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General 
Jiang Zemin Speaks at Patriotic War Memorial 


0W0905113695 Beijing XINHUA in English 
1102 GMT 9 May 95 


[FBIS Transcribed Text] Moscow, May 9 (XINHUA) 
-- Following is the full text of Chinese President 
Jiang Zemin’s speech at the unveiling ceremony of 
the Patriotic War Memorial in Moscow today: [Beijing 
XINHUA Domestic Service in Chinese at 1104 GMT 
on 9 May in a similar report reads: “Following is the 
full text of PRC President Jiang Zemin’s speech at the 
unveiling ceremony of the Patriotic War Memorial in 
Moscow today:"] Your Excellency President Yeltsin, 
Excellencies, Representatives from all walks of life 
in Russia, Ladies and Gentlemen, friends, [Variant 
version reads: “Respected President Yeltsin, Respected 
distinguished guests from various countries, Respected 
representatives from all walks of life in Russia, Ladies 
and gentlemen, friends,"] 


It is a great pleasure for me to come to Moscow for the 
ceremony marking the 50th anniversary of the victory 
of the anti-fascist war at the kind invitation of H.E. [His 
Excellency} President Yeltsin. First of all, please allow 
me, on hehalf of the Chinese Government and people, to 
extend our warm congratulations and pay high tribute to 
the Russian people and people of other nationalities of 
the former Soviet Union who made major contributions 
to the victory of the world anti-fascist war. 


This anti-fascist war, fought half a century ago, was one 
of justice against evil, light against darkness, progres- 
sive forces against reactionaries in human history. {Vari- 
ant version reads: "This anti-fascist war, fought half 
a century ago, was a great struggle of justice against 
evil, light against darkness, progressive forces against 
reactionaries in human history."} In face of the fas- 
cist aggression, over fifty countries including the So- 
viet Union, China, the United States, the United King- 
dom and France, and all peace-loving people of the 
world formed an extensive international united front 
against fascism. Fighting courageously and supporting 
each other, they finally defeated the fascist aggressors. 
The victory in the anti-fascist war is an eternal monu- 
ment in the history of world civilization for it laid down 
the foundation for world peace, blazed the trail to na- 
tional liberation and promoted human progress. 


Standing in front of the Memorial to the Great Patriotic 
War and looking back on the history of the fight 
against fascism, we cannot but feel an upsurge of 
emotion. [Variant version reads: "Standing in front of 
the Memorial to the Great Patriotic War and looking 
back on the history of the fight against fascism, people 
cannot but feel an upsurge of emotion."] We will never 
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forget the iron will and dauntless heroism displayed by 
the Soviet troops and civilians when the fascist troops 
were pressing on towards Moscow, the sacred nine 
hundred days of the battle to protect the heroic city 
of Leningrad, and the days and nights of the decisive 
Stalingrad battle which marked the significant turning 
point of the Second World War, nor will we forget the 
capture of Berlin and the victorious joining of forces at 
the River Elbe. [Variant version reads: "We will never 
forget the iron will and dauntless heroism displayed by 
the Soviet troops and people of all nationalities when 
the fascist troops were pressing on toward Moscow, the 
sacred nine hundred days of the battle to protect the 
heroic city of Leningrad, and the days and nights of the 
decisive Stalingrad battle which marked the significant 
turning point of the Second World War, nor will people 
forget the capture of Berlin and the victorious joining 
of forces at the River Elbe."] The Soviet Union fought 
eighty percent of the German fascist forces in the 
main anti-fascist war theater in Europe, which cost 
the Soviet Union 27 million lives and immeasurable 
national wealth. Seldom has any other country or people 
in history made a sacrifice so great to win a war of 
national defense. The historic contributions of the Soviet 
people and troops will go down in history forever. 


Fighting against the fascists, the United States, the 
United Kingdom, France and other Western countries 
also dealt a heavy blow at the fascist Germany and ac- 
celerated its demise. The peopies under the bloody rule 
of Hitler’s "new European order” waged a courageous 
guerrilla war and launched a resistance campaign, thus 
playing an important role in the elimination of the fas- 
cists. {Variant version report reads: “The peoples under 
the bloody rule of Hitler’s so-called “new European or- 
der” waged a courageous guerrilla war and launched a 
resistance Campaign, thus playing an important role in 
the elimination of the fascists."] 


In the East, the peoples of China and other Asian 
countries waged an all-out war against the Japanese 
aggressors. In the main war theater in the East, China 
fought and pinned down more than two-thirds of the 
Japanese ground forces and suffered 35 million military 
and civilian casualties. [Variant version reads: "In the 
main war theater in the East, China fought and pinned 
down more than two-thirds of the Japanese ground 
forces and suffered more than 35 million military 
and civilian casualties."] In the eight-year long and 
\ough anti-Japanese war, the Chinese people fought 
tenaciously in close coordination with the Soviet Union, 
the United States and other allied countries and crushed 
the hegemonic ambition of the Japanese militarists, thus 
raking indelible contributions to the victory of the anti- 
fascist world war. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


As time fleets, everything changes in the world. History 
is indeed the most vivid textbook. [Variant version 
reads: “History is the most vivid textbook."] War of 
aggression launched by fascists has brought scourges 
to mankind, but also enlightened people throughout 
the world. They have not only won the war but also 
achieved peace and progress. Half a century later today, 
the painful memories, joy of victory and soul-searching 
pondering have made people more sober-minded. 
History has demonstrated that peace has not come about 
easily. The tragedy of a world war shall never be 
allowed to repeat itself. One must always maintain sharp 
vigilance, develop and strengthen forces for peace, and 
check and eliminate all factors leading to war. 


History has demonstrated that people are, in the end, 
masters of their destiny and powerful forces promoting 
social progress. [Variant version report reads: "History 
has demonstrated that people are, in the end, masters 
of their destiny and promoters of social progress."] 
Anything that is just and progressive is bound to win, 
and it cannot be smothered or stopped by any force. 


History has demonstrated that countries with different 
social systems and ideologies can join hands in meeting 
the common challenges to human survival and develop- 
ment. The five principles of peaceful coexistence shall 
become basic norms governing state-to-state relations. 


History has demonstrated that all countries should take 
the path of peace and development. Aggression and 
expansion will only lead to disasters while peace and 
development alone can bring prosperity. To seek world 
peace, nationa) development and social progress has 
become an irresistible trend of the time. 


History has also demonstrated that mankind are like pas- 
sengers in the same boat. Today, with ever closer inter- 
relationship in the world economy and among states, 
it is all the more imperative to conduct international 
cooperation based on equality and mutual benefit. No 
country can stand alone in isolation of the international 
community, let alone override the international com- 
munity. Intensified international cooperation is the only 
way leading to common development. 

In the anti-fascist war, the Chinese and the Kussian 
peoples forged a profound friendship. Today, we have 
witnessed new progress in our relations which call for 
looking into the twenty-first century, observing the five 
principles of peaceful coexistence and becoming good 
neighbors, good partners and good friends that refrain 
from confrontation and forming of alliance, develop 
good neighborly relations and engage in mutually ben- 
eficial cooperation to achieve common prosperity. | am 
fully convinced that this new-type of relationship is vi- 
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able and will benefit not only the Chinese and Russian 
peoples, but also world peace and development. 


Ladies and Gentlemen, 


Mankind are approaching the threshoid of the twenty- 
first century. Reviewing the past and looking into 
the future, all of us have a glorious and arduous 
historic mission. The Chinese people are ready to 
work hard together with other peoples in the world in 
support of each other for a new world of peace and 
cooperation, justice and equality, mutual respect and 
common development, universal prosperity and steady 
progress so that our future generations will live forever 
in the bright sunshine of world peace. This lofty and 
ambitious goal of mankind wil! surely be reached. 


Thank you. 


Qian Advises Learning From World War II 


OW1005102695 Beijing XINHUA in English 
1005 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— The world community should seriously study and 
draw lessons from World War II and nip in the bud any 
factors which might lead to such a vast tragedy, Chinese 
Vice Premier and Foreign Minister Qian Qichen said 
today. 

Qian was speaking to reporters on his way back from 
Moscow where he accompanied President Jiang Zemin 
to attend the celebrations of the end of World War II. 


Asked about ways of maintaining global peace and 
preventing the recurrence of the like of World War II, 
Qian said: 

— International disputes should be settled peacefully 
through negotiations rather than by the use of force or 
the threat of use of force and that any act of aggression 
and expansion should be opposed; 


— Power politics and hegemonism in dealing with 
international relations should also be opposed, and all 
countries should be recognized as equal 1 xembers of the 
international community and should respect each other 
and not interfere in each other’s internal affairs; 


— Exchange and cooperation in economy, trade, sci- 
ence, technology, culture and other areas should be 
strengthened on the basis of equality and mutual benefit 
to promote the common prosperity and developmciit of 
mankind. 

To sum up, Qian said, the international community 
should enhance mutual cooperation and seek to establish 
a fair and reasonable new political and economic order 


% 
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on the basis of the UN Charter and the five principles 
of peaceful co-existence. 


As to celebrations in Moscow, Qian said the activities 
kindied patriotism among peoples in the former Soviet 
Union and demonstrated the Russian people’s strong 
determination to oppose war and to safeguard peace. 


He recalled that during the anti-fascist war, almost every 
family in Russia and other former Soviet republics had 
suffered a loss in life. 


The presence of leaders from 50 countries or more, 
including China, the U.S., Britain and France, at the 
cerebrations indicated that the international community 
always recognizes the historic feats of the Soviet people 
during World War II, he emphasized. 


In Moscow, Chinese President Jiang Zemin called for 
a new world of peace, cooperation, fairness, equality, 
common development and extensive prosperity and his 
appeal drew great attention from various quarters, Qian 
added. 


Speaking of China’s eight-year-long resistance war 
against Japanese aggression, Qian said that it was an 
inseparable part of the world’s anti-fascist war. 


China had made great national sacrifices in defeating 
the Japanese invaders, in which as many as 35 million 
Chinese people died or were wounded, Qian said. 


He said China would hold grand activities to mark 
the 50th anniversary of the victory over the Japanese 
fascists so as to educate its people to love their 
motherland and peace. 


On the future of Sino-Russian relations, Qian said 
that both President Jiang and his Russian counterpart 
Boris Yeltsin agreed to make continued efforts for 
the fostering of a long-term and stable relationship of 
good-neighborliness, friendship and mutual-beneficial 
cooperation. 


He noted that President Yeltsin, in his meeting with 
Jiang, stressed that there are no major problems existing 
between the two countries and that the border agreement 
signed by the two countries is unalterable and should be 
strictly abided by. 


Spokesman Comments on Sri Lankan 
Reconciliation 

OW1005105895 Beijing XINHUA in English: 
1032 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— China hopes Sri Lanka will continue its national 
reconciliation process. 
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Shen Guofang, Chinese Foreign Ministry spokesman 
made the remarks here today in a reply to a question 
about recent setbacks in Sri Lanka’s national reconcili- 
ation process. 


Shen said that the national reconciliation process in Sn 
Lanka is its internal affair. China, as a friendly neighbor 
of Sri Lanka, believes that the suspension of the peace 
process is unfortunate for all the ethnic groups in Sri 
Lanka. 


"The Chinese government appreciates the positive ef- 
forts ma ~ by the Sri Lanka government on seeking po- 
litical so. tion to its ethnic problem, and hopes that the 
parties concerned will set store by the national stability 
and development in Sri Lanka, and enable the national 
reconciliation process continue and register progress,” 
the spokesman said. 


Spokesman: SRV Foreign Minister To Visit 


OW1005105395 Beijing XINHUA in English 
1041 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA)— 
At the invitation of Chinese Vice-Premier and Foreign 
Minister Qian Qichen, Foreign Minister Nguyen Manh- 
Cam of the Socialist Republic of Vietnam, will pay an 
official visit to China from May 17 to 19, according to 
an announcement made here today by the spokesman of 
the Chinese Ministry of Fo.eign Affairs. 


Talks Resumed on China’s Rejoining GATT 


OW0905151995 Beijing XINHUA in English 
1454 GMT 9 May 95 


[FBIS Transcribed Text] Geneva, May 9 (XINHUA) 
— Negotiations on China’s re-entry into the General 
Agreement on Tariffs and Trade (GATT) were resumed 
here this morning, nearly five months after the last round 
talks broke down last year. 


The informal talks are expected to last two weeks, 
during which more than 20 contracting parties will 
discuss with China on issues of market access, trade in 
service sector and membership protocol, on which China 
and GATT failed to resolve their differences during 
talks at the end of last year. 


Chinese chief negotiator Long Yongtu, also assistant 
to minister of foreign trade and economic cooperation, 
Stressed at today’s meeting that progress could be 
expected only if tajor contracting parties would live 
up to their earlier promises to show flexibility in talks. 


He is scheduled to meet on May 10 with Renato Rug- 
giero, director-general of the World Trade Organiza- 
tion (WTO), the successor body to GATT. Technically, 
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China will first seek resuming its signatory .tatus of 
Long hoped that after a five-month inte, val, major 
contracting parties wou'd have come to realize the 
importance of mutually beneficial relations between 
China and the rnultilateral trading system. He added 
that China’s re-entry would help promote trade and 
economic growth in WTO member stats. 


~ “China is well-prepared for the ialks and will work with 
all participants to strengthen the multilateral trading 


China has been calling for a realistic stand by major 
contracting parties on its admission into GATT/WTO 
as a developing country, with full consideration of its 
still weak economic basis despite its strong economic 
growth over past years. 

“At present, China can only commit itself to obligations 
compatible to its current development level,” Wu Yi, 
Minister of Foreign Trade and Economic Cooperation, 
told Pierre Girard, Chairman of the GATT Working 
Party on China, during her recent stay in Geneva. 


According to Long, the fresh round of talks was 
urged by major contracting parties, including the United 
States, the European Union (EU) and Japan, which had 
sent high-level delegations to Beijing discussing the 
issue Over past months. 

At a meeting in Canada last week, trade ministers from 
the United States, Japan, the EU and Canada agreed 
to be flexible in order to end the impasse on China's 
GATT membership. 


EU Trade Minister Leon Brittan said, “It is intensely in 
the interest of both Chino and the world economy that 
China should become a member of WTO as quickly as 
possible." 


"I very much hope China will realize we are prepared 
to show understanding of the transitional nature of the 
Chinese economy,” he added. 


Clinten Calls For Joint Efforts for Peace 


OW0905140395 Beijing XINHUA in English 
1345 GMT 9 May 95 


{FBIS Transcribed Text] Moscow, May 9 (XINHUA) 

— U.S. President Bill Clinton called here today for a 

joint U.S.-Russian effort to promote peace, freedom and 

prosperity. 

He also acknowledged that the West has failed to fully 
the former Soviet Union’s contributions to 

the Anti-Facist War. 


FBIS-CHI.-95-090 
10 May 1995 


Speaking at the opening ceremony of a war memorial 
museum at the Poklonnaya Hill west of Moscow, he said 
that “just like Russians and Americans fought together 
50 years ago against the common evil, so today we must 
fight for the common good.” 


He said that the end of Cold War has made it possible 
for the two countries to work together. 


Clinton arrived here Monday [8 May] to attend 
Moscow's celebrations of the victory over the Nazi 
Germany half a century ago. He was absent from 
a military parade this noon but showed up at the 
inaugurating ceremony of the museum. 

Speaking after Chinese President Jiang Zemin and 
British Prime Minister John Major, Clinton said, "We 
must work for an end of the awful savagery of war and 
the senseless violence of terrorism, for the creation of 
a united, prosperous Europe, for the freedom of all of 
our people to live up to their God given potential.” 


"These are our most sacred tasks and our most solemn 
obligations. Let us do our duty as the veterans of the 
World War II did theirs,” he added. 

The president also highly praised the Soviet people 
for their important role in World War Il. "The Cold 
War obstructed our ability to fully appreciate what your 
people had suffered (in World War [1)...Now we must all 
say, you wrote one of the greatest chapters in the history 
of heroism at Leningrad, in the battle for Moscow, in 
the defense of Stalingrad and in the assault on Berlin 
where your country lost 300,000 casualties in only 14 
days,” Clinton said. 


He expressed "deep gratitude on behalf of all the people 
of the United States” for all that the Russian people gave 
and lost to defeat the forces of Fascism. 


Clinton is expected to start an official visit to Russia 
on Wednesday after the celebrations. He may discuss 
with his Russian counterpart Boris Yeltsin over NATO's 
eastward expansion and Russia's nuclear deals with 
Iran. 


Russia has resisted the West's efforts to expand its 
influence eastward and refused to give up arms sales 
deals with Tehran despite the increasing U.S. pressures. 


Iran Warns Russia Not To Cancel Nuclear Deal 


OW0905143695 Beijing XINHUA in English 
1401 GMT 9 May 95 


[FBIS Transcribed Text] Tehran, May 9 (XINHUA) — 
Iran today warned Russia not to cancel their nuclear deal 
under the pressure by U.S. Preside. Bill Ciinton, saying 
that “Russia cannot afford to renege on its promises.” 


pt» Recipes ape dope oagaggggae 
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Reflecting the Iranian government’s stance, today’s 
official daily Telran Times carried an editorial on the 
summit between Russian President Boris Yeltsin and his 
American counterpart Clinton in Moscow. 


It said, “The question at the moment is not whether 
Russia wants to keep its words to Iran, per se, but 
whether Russia will keep its promise to any country.” 


During the summit, the paper said, Clinton is going to 
muster all his persuasion power to convince Russians 
that they should stop cooperation with Iran. 


Clinton will be benefiting from thiee important instru- 
ments: financial assistance, non-military nuclear coop- 
eration and Moscow's membership of G-7. 


According to another report from Moscow, Russian 
Foreign Minister Andrey Kozyrev stated that Russia 
would reconsider the decision if the United States shows 
the evidence of Iran’s nuclear weapon program. 


Observers here noted that Kozyrev’s remarks indicate a 
big backward step from the Russian side in the position 
of nuclear cooperation with the Islamic Republic of Iran. 


The Iranian government worries very much about the 
Russian stand regarding the nuclear cooperation. If 
the Russians give up the nuclear power contract with 
Iran, it would serve like dominoes and produce serious 
consequences upon Iran’s situation. 

Moreover, the Iranian government today kept a low 
profile in a World War II victory commemoration 
ceremony held in the Russian Embassy in Tehran with 
no high-ranking Iranian officials on the occasion. 


On January 8 this year, Iran and Russia signed a nuclear 
power contract to complete a 1,000 megawatt power 
nuclear plant left unfinished by a German company 
about two decades ago. 


The 1! billion U.S. dollar contract was signed in Tehran 
by Russian Atomi’ Energy Minister Viktor Mikhaylov 
and Reza Amrollahi, Iranian Vice-President and head of 
Atomic Energy Organization of Iran (AEOI). 


Under the contract, Russia will help Iran complete 
the Bushehr nuclear power plant in southern Iran by 
supplying equipment and facilities as well as raw 
materials such as fuel for operation. 


However, the United States has repeatedly charged Iran 
for developing nuclear weapons, pursuing mass destruc- 
tion weapons and sponsoring international terrorism. 
U.S. President Clinton has signed an executive order 
imposing economic sanctions against Iran on May 8, 
banning virtually all U.S. trade and investment with the 
country. 
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Furthermore, Clinton is trying to press his Russian 
counterpart Yeltsin to cancel the nuclear deal with Iran 
at the summit in Moscow Wednesday. 


The Iranian daily noted “the United States is trying 
to force its own foreign policy on Russia whereas an 
independent nation Russia has its own foreign policy. 
But since U.S. officials are used to dictating their will 
on other smaller nations, they are believing that they 
can also influence Russia.” 


"Whenever Russia has appeared accommodating to 
American demands, the U.S. officials have said nothing 
but praise for them. Whenever the Kremlin has shown 
any resistance, the politicians in Washington have 
threatened to stop the U.S. aid to Russia,” the daily 
said. 


It said, "All of these show that the U.S. would want a 
subservient Russia.” 


"Even if Russia wants to keep receiving U.S. aid, it 
cannot afford to cancel a lucrative deal such as the one 
with Iran because all present and future clients of Russia 
will begin to wonder whether Russia really honors its 
words,” the daily concluded. 


Shanghai Hosts Internatior::' “wer Resources 
Symposium 

OW0905151795 Beijing XINHUA in English 
1452 GMT 9 May 95 


{[FBIS Transcribed Text] Shanghai, May 9 (XINHUA) 
— An international symposium on power resources and 
environment was held from May 8 to 10 in Shanghai, 
the leading industrial city of China. 


More than 100 experts from China, the United States, 
Japan, and other foreign countries attended the meeting 
and talked of research results in the area of developing 
power resources and environmental protection in large 
and medium-sized cities. 


As cities consume an increasing amount of power 
resources, such as oil anv coal, environmental protection 
becomes a more difficult task. 


Those attending the meeting agreed that further co- 
operation in the field of environmental protection should 
be carried out. 


Shanghai will introduce more energy-saving technology, 
and set up an energy-saving fund and a research insti- 
tute. It also plans to utilize loans from world financial 
organizations in the field of energy and environmental 
protection. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


6 INTERNATIONAL AFFAIRS 


A local official said that, over the next 20 years, the city 
plans to save more than (wo percent of the power used 
each year. 


Beijing To Hold Standardization Seminar 


OW0905155795 Beijing XINHUA in English 
1537 GMT 9 May 95 


{FBIS Transcribed Text] Beijing, May 9 (XINHUA) — 
An international "Standardization of the Services Qual- 
ity” seminar and the seventeenth annual International 
Standardization Organization. C Policy C 
nattee (ISO/COPOLCO) meeting, are to be held from 
May 29 to 30 in Beijing. 

Sponsored by the State Bureau of Technological Su- 
pervision, the symposium has a theme of "Services, A 
Challenge to International Standardization” , showing the 
ISO’s move from production into the services sphere, 
observers here said. 


This means that ISO’s work will extend from commerce, 
tourism, and hotels into the fields of international 
transportation, post and telecommunications, medical 
care, as well as banking. 


During the annual session, officials with the World 
Trade ization (WTO) will give some details of 
the contents of the Services Trade Agreement worked 
out by the WTO. 


vices sector in China will experience vigorous develop- 
ment in the near future, as the result of the increasing 
economic reforms and the expansion of overseas trade. 


The State Bureau of Technological Supervision, as 
the sponsor, will brief the meeting about China's 
achievements in the services sector, and the basic thrust 
of the reforms in this regard. 


Official sources said that they hope that China will 
follow the latest developments in international services 
standardization and learn from the overseas experience, 
in a drive to improve services standardization in this 
country. 


Beijing To Host Asia Society Annual Conference 


OW1005081995 Beijing XINHUA in English 
0803 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA)— 
An international conference will be held here 
on May 12 to 14 to explore China’s outlook and its new 
role in the Asian region and the global economy. 


The conference, titled “China and Its Neighbors: Eco- 
nomic Relations In a Region of Rapid Growih,” is ex- 
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pected to draw 800 business leaders, government of- 
ficials and media representatives from the Asia-Pacific 
region, the United States and Europe. 


At the conference, executives heading international 
businesses and government leaders will discuss critical 
trends in the world economy, the challenges China will 
face in the next five years, regional business issues, 
and the growing interdependence between Asia and the 
world economy. 


Chinese Vice-President Rong Yiren will give the open- 
ing address at the conference. Other keynote speak- 
ers will include Singaporean Prime Minister Goh Chok 
Tong, Prime Minister of the Republic of Korea Yi 
Hong-ku, Deputy Prime Minister of Thailand Suphachai 
Phanitchaphak, and other leaders from Vietnam, Mon- 
golia, the Philippines, Australia and Pakistan. 

Business executives from around the world will give 


roundtable speeches. 


According to Nicholas Platt, president of the Asia 
Society, the holding of the corporate conference points 
to the crucial role China is playing in the international 
arena and provides business leaders with the opportunity 
to meet with policymakers to discuss critical aspects of 
trade and investments in the region. 


The conference, sponsored by the Asia Society and Dow 
Jones & Company Inc., along with the Chinese Ministry 
of Foreign Trade and Economic Cooperation, will be the 
sixth of its kind organized by the Asia Society, a U.S. 
institution dedicated to fostering public understanding 
of Asia and communication between Americans and the 
peoples of Asia and the Pacific. Previous conferences 
in Hong Kong, Bali, Taipei, Tokyo and Singapore 
have attracted a total of 5,000 business leaders and 
government officials from the Asia-Pacific region, the 
United States and Europe. 


Analysis of Decline in U.S.-Russian Relations 


HK1005071895 Beijing RENMIN RIBAO in Chinese 
6 May 95 p3 


{"News Analysis” by staff reporter Huang Qing (7806 
2532): "From Honeymoon to Conflicts of Interest — 
U.S.-Russian Relations on the Eve of Clinton's Visit to 
Russia”] 


{[FBIS Translated Text] Washington 5 May (RENMIN 
RIBAO) — On the eve of Clinton's leaving for Russia 
to participate in the grand ceremonies to commemorate 
the 50th anniversary of victory in the anti-fascist world 
war, U.S. media has made a low-key appraisal of 
the present concition of bilateral relations. THE NEW 
YORK TIMES said that the bilateral relations are at 
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their lowest since the disintegration of the USSR. This 
condition has resulted from the development of a series 
of international and internal affairs of the two countries. 
Let us take a look at the domestic political situation in 
both the United Sates and Russia. In the United States, 
the Republicans we. majorities in both the Senate and 
the House in the 1994 mid-term congressional elections. 
Many Republican congressmen hold a traditionally 
critical attitude toward Russia. Whereas in Russia, 
with the rise in nationalism in recent years which has 
taken shape as a relatively strong force in the Russian 
Parliament, quite 3 few people hold the view that Russia 
has made too many concessions to the United States, but 
benefited little. Such a view cannot but affect Russia's 
foreign policy. 

Recently, disputes and confrontation have surfaced in a 
series of issues between the United States and Russia, 
generally as follows: 


1. The issue of NATO expansion to the East. The United 
States looks upon NATO expansion to the East as the 
basic policy for ensuring future European security. In 
essence, the United States is doing its best to include 
the “safety vacuum” of Eastern Europe within the sphere 
of Western influence. Whereas Russia regards this move 
as an action to isolate Russia which will lead to a “Cold 
Peace.” In the recent U.S.-Russian foreign ministerial 
meeting held in Washington, the United States stated 
that NATO expansion to the East was inevitable, and 
that non-NATO member-countries had no right to veto 
the issue. On the other hand, the U.S. side stated that 
it was expecicd that “important progress” would be 
made at the Moscow summit. Although on several 
occasions, the Russian side has explicitly opposed 
NATO expansion to the East, it was said that — pressed 
by the general trend of development — the Russian side 
also had explicitly asked for a price. Whethe, <+ not the 
two sides will make a face-saving compromise during 
the summit remains a question as of today. 


2. The issue of Russian-Iranian nuclear cooperation. 
One of the focuses of the United States’ post-Cold War 
foreign affairs is to prevent nuclear proliferation, and to 
prevent such so-called “lawless countries” as Iran, Iraq, 
and Libya from obtaining weapons of mass destruction. 
Since the beginning of this year, the United States has 
pressured Russia on several occasions, demanding that it 
annul the contract signed with Iran on assisting the latter 
to build a nuclear reactor, while resorting to various 
ways to explain the advantages and disadvantages of 
the treaty, whereas Russia has insisted on the contract's 
being confined to the legitimate realm of the peaceful 
use of nuclear power. Quite a few people believe 
that the motive behind the U.S. attempt is one of 
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moropolizing the world nuclear technology market. 
It has been reported that Russia ‘ikel © >.'d make 
some concession, such as refraining ©. ng gas 
centrifugation technology, and ever ©. .sing part of the 
contract; however, it would be quite = “ely for Russia 
to tear up the contract altogether. 


3. The issue of Chechnya. On the issue of Chechnya, the 
United States has acknowledged that the issue was one 
of Russian domestic affairs; however, it has criticized 
Russia's practice in Chechnya, and on many occasions 
has applied diplomatic pressure so as to affect Russia's 
behavior. Generally, there is not much recom for Russia 
to make great concessions or to turn around on this 
:ssue. Such being the case, the two sides are not like to 
reach unanimity at the upcoming U.S.-Russian summit, 
and the issue will have to phase out with the pacifying 
of the state of affairs and with the passage of time. 


4. The issue of reducing strategic weapons. The ap- 
proval of the U.S.-Russian Treaty on the Second-Phase 
Disarmament of Strategic Weapons, signed in January 
1993, has met with resistance in the Russian Parlia- 
ment. Under circumstances in which misgivings about 
each other are rising in U.S-Russian relations, the ap- 
proval oi this treaty also has become a bargaining chip 
for Russia on other issues. In addition, the United States 
recently has set out the plan for developing a new type 
of antimissile missile, which has led to a new round of 
arms emulation that is unacceptable to Russia. Under 
such circumstances, Russia will be still more unwilling 
to downsize its existing nuclear arsenal. 


5. The issue of the European pact on conventional 
disarmament. Owing to the situation in Chechnya, 
Russia recently announced its plan for organizing an 
army in the Caucasus. The West believes that this act 
has violated the 1990 European pact on conventional 
disarmament, whereas Russia has on many occasions 
demanded that this pact be deliberated anew. The 
Russian ground forces commander-in-chief said: “The 
interests of Russiar. security and unification are far more 
important than the principle of the pact.” 


Recently, U.S.-Russian relations have focussed mainly 
on the disputes between the two sides, and both sides 
have adopted a relatively tough stance on issues in- 
volving the interests of various countries. Russian For- 
eign Minister Kozyrev said that U.S.-Russian relations 
had come out of their “honeymoon,” but that this did 
not necessarily mean a “divorce.” Some analysts in the 
United States hold the view that the United States al- 
ready has changed its policy of unconditionally sup- 
porting the Russian “democrats,” and regarded Russia 
as a thorny, and more often than not, unfathomable 
power, thus resorting to a policy of “practical restric- 
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tion.” Viewing the recent U.S.-Russian talks over dif- 
ferences in their interests, neither side will make con- 
from going to extremes, but will try to find a point of 
balance in compromise amid their conflicts of interest 
so as to form a pattern characterized by frictions with- 
out breaking up. We may put it that the two sides have 

from their romantic “honeymoon” sentiment to- 
ward a realistic consideration by each of their own in- 
terests. 


United States & Canada 


Li Langing Meets U.S. Trade Delegation 
OW0905 ' 54195 Beijing XINHUA in English 
1630 GMT 9 May 95 


(FBIS Transcribed Text] Beijing, May 9 (XINHUA) 
— Chinese Vice-Premier Li Langing met here this 
afternoon with an American trade from 


delegation 
Washington State, led by the State’s Secretary Ralph 
Munro. 


Noting that Washington has done a lot in promoting 
Sino-American co-operation, Li said that China enjoys 
good relations with the Boeing Company, located in 
Seattle, and that he hopes such relations can be even 
Closer. 

Li also showed much interest in educational exchanges 
between China and Washington State. 

Munro said that Washington has been making efforts 
at developing economic and trade relations with China, 
and added that the delegation’s current visit is to seek 
new avenues of long-term co-operation. 

He noted that his state is ready to discuss the possibility 
of establishing co-operative educational institutions with 
Chi 


The US delegation is here as the guest of the China 
Council for the Promotion of International Trade. 


Li Peng Reassures Businessesmen of Stability 
HK1005062195 Hong Kong AFP in English 
0452 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (AFP)— 
Premier Li Peng has sought to reassure foreign busi- 
nessmen that China’s political and economic situation 
is stable, while admitting that more needs to be done to 
reform the state sector, the press reported Wednesday. 


Runaway growth in price rises has been curbed since 
the beginning of the year and the government “will 
continue to adopt measures to make the inflation rate 
come down gradually,” Li told groups of U.S. and Hong 
Kong entrepreneurs Tuesday. 
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While some progress has been made in transforming 
State-owned enterprises into modern, market-driven en- 
tities, Li admitted that there "is still a long way to go" 
with reforming the state sector as a whole, the China 
Daily reported. 

He also stressed the growing stability of the country’s 
financial sector, pointing to an increase in savings 
deposits. 

Chinese firms should pay more attention to market fac- 
tors, improve their management structures and upgrade 
technology in order to increase efficiency, the premier 
added. 


Turning to Hong Kong, which reverts to Chinese rule 
in 1997, Li said he was convinced that the commercial 
stability of the British territory — as well as those 
countries with interests there — would be guaranteed 
after the handover. 


Hong Kong will maintain its position as an international 
financial, trade and transport hub, he added. 


Lu Ping Says U.S. Does Not Understand Policies 


HK1005063095 Hong Kong RTHK Radio 4 
in English 0500 GMT 10 May 95 


(FBIS Transcribed Text] The Director of the Hong 
Kong and Macao Affairs Office, Lu Ping, says America 
doesn’t understand China’s policies toward Hong Kong 
in the run-up to °97. But Mr. Lu reassured American 
businessmen in Hong Kong that their investments 
would be fully protected by the rule of law after 
the transition. He also said he was optimistic about 
Hong Kong's future prospects, adding that the territory 
would continue to serve as an important bridge in Sino- 
American relations. Mr. Lu was speaking in Beijing to a 
Hong Kong business delegation shortly after his return 
from the United States. 


Central Eurasia 
Further on WWII Anniversary Celebrations 


Military Parade Staged 
OW0905141395 Beijing XINHUA in English 
1254 GMT 9 May 95 


{FBIS Transcribed Text] Moscow, May 9 (XINHUA) 
— Russia staged a grand military parade this noon in 
a Moscow suburb to mark the 50th anniversary of the 
victory over the Nazi Germany. 

Following various parading troop units, armored vehi- 
cles, T-70 and T-80 tanks and truck-hauled guns rolled 
down the street. 
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Meanwhile, about 50 jet fighters and helicopters flying 
overhead with roaring sounds — the first show of 
combat aircraft over the capital since 1955. 


The parade, which lasted 45 minutes at the Poklonnaya 
Hill located in Moscow’s western suburb, involved 
some 10,000 Russian army, interior and frontier troops 
as well as 10 types of ground hardware. 

President Boris Yeltsin, Prime Minister Viktor Cher- 
nomyrdin and other senior Russian officials watched the 
parade. 

Riding in a car, Russian Defense Minister Pavel 
Grachev reviewed the troops, which minutes later 
marched by the reviewing stand. 

Grachev made a speech at the parade, calling the victory 
over the fascists half a century ago a glory of all the 
peace-loving people around the world. 


He said that the Soviet soldiers and people played a 
major role in defeating the Nazi Germany’s aggression. 
He also called for new efforts to upgrade Russia’s 
national defense capability even though no immediate 
danger appears for a new world war. 


Earlier today, 4,000 war veterans Marched through the 
Red Square in central Moscow. About 50 foreign leaders 
watched that parade. 


Jiang at Kremlin Reception 
OW0905174595 Beijing XINHUA in English 
1726 GMT 9 May 95 


{FBIS Transcribed Text] Moscow, May 9 (XINHUA) 
— Russian President Boris Yeltsin hosted a reception 
in Kremlin this evening in honor of the veteran soldiers 
in the Great Patriotic War as well as foreign leaders 
attending the celebrations of the 50th anniversary of the 
Victory Day. 

Chinese President Jiang Zemin, U.S. President Bill Clin- 
ident Francois Mitterrand, German Federal Chancellor 
Helmut Kohl, as well as Secretary-General of the United 
Nations Butrus Butrus-Ghali, were among those present 
at the reception. 

Speaking at the reception, Yeltsin spoke highly of the 
veterans’ contributions to the anti-fascist war. He also 
thanked the foreign leaders for attending the ceremony. 
Mitterrand said at the occasion that peoples of the world 
should learn lessons from the second World War and 
should not let the martyrs shed their blood in vain. 


Kohl, in his speech, noted the war launched by Hitler 
brought about misfortune to millions of the Soviet 
people. 
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The reception was the last item on the agenda of 
the two-day celebrations. After this, foreign guests are 
scheduled to leave Moscow except Clinton, who is to 
begin his working visit to Russia tomorrow. 


Jiang Zemin and his party are scheduled to leave for 
home tonight. 


Jiang Addresses Reception 
OW1005100195 Beijing XINHUA in English 
0944 GMT 10 May 95 


[FBIS Transcribed Text] Moscow, May 9 (XINHUA) 
— Following is the full text of Chinese President 
Jiang Zemin’s speech at reception on Tuesday [9 May] 
evening in Kremlin hosted by Russian President Boris 
Yeltsin in honor of the veteran soldiers in the Great 
Patriotic War and of foreign leaders attending the 
celebrations of the SOth anniversary of the Victory Day. 
Your Excellency President Yeltsin, Excellencies, Ladies 
and Gentlemen, Friends, 


First of all, please allow me to extend, on behalf of 
the Chinese Government and people and in my own 
name, our warm congratulations to the great Russian 
people, the people of other nationalities of the former 
Soviet Union and all the countries and peoples that 
contributed to the victory of the anti-fascist war on the 
50th anniversary of that victory. 


The victory of the world anti-fascist war is a glory for 
the peace-loving countries and peoples throughout the 
world. Hereby I would also like to take this opportunity 
to express sincere thanks and pay high tribute to the 
countries and peoples that supported and assisted China 
in its War of Resistance Against Japanese Aggression. 


Ladies and Gentlemen, 


At present, the maintenance of peace is still a most 
urgent task. I believe that in celebrating the victory of 
the anti-fascist war, it is of utmost importance to act 
in the spirit of the fight against fascist aggression in 
those years in a concerted effort to maintain world peace 
and promote common development of all countries. The 
Chinese Government and people stand ready to work 
with the other countries and peoples to build a new 


world that is peaceful, developed and prosperous. 
Now, I propose a toast 

To the health of President and Mrs. Yeltsin, 

To the health of everyone present here, and 

To world peace. 

Glory belongs to the veteran soldiers. 
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Jiang, Yeltsin Reaffirm Ties 


HK100506029S Beijing CHINA DAILY in English 
10 May 95 p! 


[By Gao Anming: “Sino-Russian Ties Reaffirmea”] 
(FBIS Transcribed Text] Moscow — Visiting Chinese 
President Jiang Zemin and his Russian counterpart Boris 
Yeltsin yesterday pledged to promote bilateral relations 
between the two countries to < new height. 


During a meeting yesterday afternoon at the Kremlin, 
the two presidents agreed “to make continuous efforts 
to achieve a new type of long-term, steady relationship 
of good neighbourliness, friendship and mutually bene- 
ficial co-operation." 


A Chinese Foreign Ministry spokesman described the 
one-hour talk as cordial and friendly. 


Jiang stressed that to unremittingly advance Sino- 
Russian relations and co-operation in scope and depth 
is one of China’s fundamental policies. 

"It will be of vital importance to both countries and to 
the peace and progress of the whole world if China and 
Russia, two great nations in the world, de’ slop a new 
type of long-term and steady relation of friendship and 
mutual benefit on the basis of the Five Principles of 
Peaceful Coexistence,” Jiang told Yeltsin. 

"I believe the Sino-Russian relation will have a bright 
future,” he said. 

The Russian president accepted Jiang’s invitation to 
visit China during the latter half of this year. 


Jiang is in Moscow at the invitation of Yeltsin for the 
50th anniversary of the victory of the Anti-Fascist War. 


He extended warm congratulations to the Russian peo- 
ple on behalf of the Chinese people. 

The Russian people made great contributions in securing 
the victory of the Anti-Fascist War, Jiang said. In the 
East, he said, the Chinese people put up a tough war 
of resistance against the Japanese invasion and was the 
chief force in defeating the Japanese Fascists. 

The two countries and two peoples supported each other 
and fought side-by-side, Jiang said, adding that they 
have developed a traditional friendship and spirit of co- 
Operation. 

“History shows that any country or nation, large or 
small, can never be conquered,” Jiang said “and this is 
especially so with nations as great as China and Russia." 
Yeltsin said Sino-Russian relations have undergone 
smooth development during the last few years. 
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"Russia hopes to develop a real co-operative relationship 
with China and further promote such a tie to a new 
height,” Yeltsin said. 

He reaffirmed that the border agreements signed be- 


tween the two governments are "sacred and unchange- 
able,” and said Russia will firmly stand by them. 


Jiang Leaves Moscow 


OW0905230795 Beijing XINHUA in English 
2004 GMT 9 May 95 


(FBIS Transcribed Text] Moscow, May 9 (XINHUA) — 
Chinese President Jiang Zemin left Moscow for Beijing 
by special plane tonight, after taking part in celebrations 
marking the 50th anniversary of the victory of the Anti- 
Fascist War. 


President Jiang’s plane took off at the Vnukovo-2 
airport at 23:00 local time. 


Russian Justice Minister Valentin Kovalyov saw the 
Chinese president and his party off at the airport. 


Among those seeing off was also Chinese Ambassador 
to Russia Wang Jinging. 


During his stay in Moscow, Jiang, who arrived on May 7 
evening, joined the leaders from more than 50 countries 
for the grand May 8-9 commemorating events. 


On May 8, he laid a wreath at the Unknown Soldiers’ 
Tomb at noon and took part in a celebration gathering 
in the Grand Kremlin Palace in the evening. 


He also held a separate meeting with Russian President 
Boris Yeltsin on the same day. At the one-hour meet- 
ing, the two leaders pledged to develop "constructive 
partnership” relations between China and Russia. 


This morning, the Chinese president was on Red Square, 
where a parade of veterans of the Great Patriotic War to 
celebrate the 50th anniversary of the Victory was held. 


Later, Jiang attended a ceremony of inaugurating a war 
memorial complex held on the Poklonnaya Gora (the 
Hill of the Bow) in the Russian capital. 


Addressing the meeting, he highly praised the great 
contribution made by the Russian people and people 
of other nationalities of the former Soviet Union to the 
victory of the Anti-Fascist War, or World War Two. He 


expressed hope that “future generations” of the world 
“will live forever in the bright sunshine of world peace." 


Before departure, the Chinese president also attended 
a Kremlin Victory-Day banquet hosted by Yeltsin in 
honor of leaders of over 50 countries. 

Jiang was accompanied during the trip by Vice-Premier 
and Foreign Minister Qian Qichen, Vice-Chairman of 
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the Central Military Commission Zhang Zhen, Vice- 
Foreign Minister Dai Bingguo, Special Assistants Zeng 
Qinghong, Teng Wensheng and You Xigui. 


Jiang Returns to Beijing 
OW1005072995 Beijing XINHUA Domestic Service 
in Chinese 0434 GMT 10 May 95 


[By reporter Yang Guojun (2799 0948 6874)] 


(FBIS Translated Text] Beijing, 10 May (XINHUA) 
— After attending celebrations in Moscow marking the 
50th anniversary of the victory of the anti-fascist war, 
President Jianc Zemin returned to Beijing by special 
plane this morning. 


Welcoming President Jiang Zemin at the Great Hall of 
the People were Premier Li Peng, Chairman Qiao Shi 
of the National People’s Congress Standing Committee, 
Chairman Li Ruihuan of the Chinese People’s Politi- 
cal Consultative Conference National Committee, Vice 
Chairman Liu Huaging of the Central Military Commis- 
sion, Vice President Rong Yiren, and Zhang Wannian, 
chief of general staff of the People’s Liberation Army. 


Arriving in Beijing aboard the same plane were Jiang 
Zemin’s entourage, including Qian Qichen, vice premier 
of the State Council and foreign minister; Vice Chair- 
man of the Central Military Commission Zhang Zhen, 
Special Assistant Zeng Qinghong, Vice Foreign Minis- 
ter Dai Bingguo, and special assistants Teng Wensheng 
and You Xigui. 


Also welcoming President Jiang Zemin at the Great Hall 
of the People were Yang Dezhong, deputy director of 
the General Office of the CPC Central Committee; He 
Chunlin, deputy secretary general of the State Council 
General Office; Vice Foreign Minister Tian Zengpei; 
Liu Huagiu, director of the State Council's Foreign 
Affairs Office; and Russian Ambassador to China, 
Rogachev. 


During his two-day trip in Moscow, President Jiang 
Zemin attended a ceremony at the Red Square, review- 
ing veteran soldiers and rear-area workers of the Great 
Patriotic War; joined the unveiling ceremony of the Pa- 
triotic War Memorial in Moscow; and attended celebra- 
tions in Kremlin with heads of state and government 
leaders from over 50 countries marking the 50th an- 
niversary of the victory of the anti-fascist war. Presi- 
dent Jiang Zemin also held a one-on- one meeting with 
Russian President Yeltsin. They exchanged views on 
Sino-Russian relations and major international issues. 
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Further on Jiang’s Return 


OW1005062195 Beijing XINHUA in English 
0602 GMT 10 May 95 


(FBIS Transcribed Text) Beijing, May 10 (XINHUA) 
— Chinese President Jiang Zemin retuned to Beijing 
today after attending celebrations marking the SOth 
anniversary of the victory of the Antifascist War in 
Moscow. 


The president was greeted at the Great Hall of the 
People by Premier Li Peng, Chairman of the Standing 
Committee of the National People’s Congress Qiao Shi, 
Chairman of the National Committee of the Chinese 
People’s Political Consultative Conference Li Ruihuan, 
Vice-Chairman of the Central Military Commission Liu 
Huagqing and other senior state and government officials. 
Jiang’s entourage, including Vice-Premier and Foreign 
Minister Qian Qichen and Vice-Chairman of the Central 
Military Commission Zhang Zhen, also returned. 
During the two-day stay in Moscow, Jiang held talks 
with his Russian counterpart Boris Yeltsin on bilateral 
relations and major international issues. 


Jiang’s Moscow Trip Reviewed 
OW1005012595 Beijing XINHUA Domestic Service 
in Chinese 1651 GMT 9 May 95 


{[RENMIN RIBAO 10 May Editorial: "We Should Safe- 
guard World Peace and Promote Mutual Development" } 


{FBIS Translated Text) Beijing, 9 May (XINHUA) — 
RENMIN RIBAO published on 10 May an editorial, 
entitled: "We Should Safeguard World Peace and Pro- 
mote Mutual Development — Greeting President Jiang 
Zemin’s Successful Trip to Moscow.” The full text is 
as follows: 


During the blooming month of May, responding to 
Russian President Yeltsin’s invitation and bringing with 
him the Chinese people’s friendship and respect for 
the Russian people, PRC President Jiang Zemin left 
for Moscow to celebrate with the Russian people and 
leaders of various countries around the world the SOth 
anniversary of victory in the Antifascist War. During 
his trip to Moscow, President Jiang met with President 
Yeltsin. Both of them were satisfied with developments 
in Sino-Russian relations over the past two years, 
and have reiterated the importance of establishing and 
developing a constructive Sino-Russian partnership. In 
an important speech delivered in Moscow, President 
Jiang reviewed history, set his perspectives on the 
future, and solemnly expressed the firm conviction of 
the Chinese Government and people to safeguard world 
peace and promote mutual development. We sincerely 
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extend our warm congratulations to President Jiang on 
the complete success of his important trip to Moscow. 


The victory in the Antifascist War 50 years ago be- 
longed to the democratic forces of the world. To ful- 
fill their ambitions to become hegemonist powers of 
the world, German, Italian, and Japanese fascists outra- 
geously began the war by invasion, and inflicted serious 
suffering on peoples in many countries of the world by 
frenziedly massacring and plundering them, and mer- 
cilessly persecuting and trampling them. However, the 
people did not submit to fascist violence. During the 
major decisive fight between righteousncss and evil, be- 
tween light and darkness, between progress and reac- 
tionary forces, peoples in various countries of the world 
-— regardless of their size, race, color, religious belief, 
social system, or level of development — joined the 
life-or-death struggle against the fascist invaders, even- 
tually attained a great victory in the Antifascist War, 
and wrote glorious chapters, both happy and tragic, in 
the history of mankind. 


During World War Il, the former Soviet Union, as 
the main battlefield of the Antifascist War in Europe, 
undertook the important task of resisting and rebuffing 
the German fascists’ armed forces, and 27 million Soviet 
soldiers and civilians sacrificed their lives in the war. 
The Soviet people performed indelibly important feats 
in winning the Antifascist War. The Soviet Union's 
great victory in fighting aggression against its country 
was the glory and pride of the Russian people and 
people of various nationalities in the former Soviet 
Union. The fact that President Jiang Zemin accepted 
the invitation to attend celebration ceremonies in Russia 
has fully expressed the Chinese people’s respect for the 
enormous contribution made by the Russian people and 
the people of various nationalities in the former Soviet 
Union. 


In Asia, China was the biggest victim of the war of 
aggression launched by Japan. As the main war theater 
in Asia during the Antifascist War, China pinned down 
more than two-thirds of Japan’s ground forces. The war 
was the longest, and China suffered the heaviest military 
and civilian casualties. China’s War of Resistance 
Against Japan helped contain the futile strategic plan 
of Japan’s militarists to join forces with the German 
Fascists and subject the Soviet Union to attack from two 
sides, thereby delaying Japan’s southern push to wage 
the Pacific War. China made major contributions to the 
victory in the world’s Antifascist War. It is of major 
political significance that President Jiang Zemin was 
invited to attend the celebration as the leader of a China 
that contributed to the victory in the Antifascist War. He 
was accorded great attention and a warm welcome by 
the Russian leaders and people. 


FBIS-CHI-95-090 
10 May 1995 


The Chinese and Russian peoples supported each other 
and fought side by side during the Antifascist War, 
thus forging a profound friendship. We are glad to 
see that the traditional friendship between the Chinese 
and Russian peoples has been strengthened further in 
recent years. Specifically, the completely equal, mutual 
relationship established by the two countries on the basis 
of the five principles of peaceful coexistence during 
President Yeltsin's visit to China at the end of 1992 and 
President Jiang Zemin’s trip to Russia last September 
has brought Sino-Russian relations onto the track of 
long-term goodneighborliness, friendship, and mutually 
beneficial cooperation oriented toward the 21st century. 
President Jiang Zemin’s attendance at the celebration 
in Moscow in connection with the SOth anniversary of 
victory in the Antifascist War, and the fact that he held 
yet another meeting with President Yeltsin will surely 
further carry forward the profound friendship forged 
by the two peoples during the war, and continue to 
push forward the two countries’ new goodneighborly 
and friendly relations. 
It has been half a century since the end of the Second 
World War. Although it has undergone tremendous 
changes, the world is still not peaceful. Peace and 
development are the two major themes of the present 
era. The task of safeguarding and promoting peace 
remains daunting, and the issue of development has 
become more prominent. The historical experience of 
the Second World War and thereafter demonstrates 
that hegemonism and power politics cannot work in 
internationai affairs. Lasting peace is possible, and the 
issue of development can be solved only if all countries 
follow the path of peace and development, and establish 
a new international political and economic order that 
is peaceful, stable, equitable, and rational on the basis 
of the five principles of peaceful coexistence and other 
universally recognized norms governing international 
relations. During the Second World War, 50 years ago, 
the peoples of various countries jointly scored a great 
victory in the Antifascist War by fighting alongside and 
in close association with each other. Today, they should 
all the more join forces in safeguarding world peace and 
promoting the common development of their countries. 
as consistently devoted itself to the lofty cause 
and development, and is determined to work 
ingly with other countries toward ushering into 
the 2st century a new world that is peaceful, stable, 
prosperous, and glorious. 
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Northeast Asia the end of the Korean War in 1953, should be dealt 

with not only through U.S.-North Korean talks, but also 

Reportage Covers Current PRC-ROK Talks through exchanges between Pyongyang and Seoul, an 
Li, Jiang Meet ROK Premi embassy spokesman said. 


SK1005062095 Seoul MUNHWA ILBO in Korean 

10 May 95 p2 

(Report by Ho Min from Beijing] 

(FBIS Translated Text] Prime Minister Yi Hong-ku and 
Chinese Premier Li Peng held talks in the Great Hall 
of People in Beijing on the morning of 10 May, and 
discussed the plan to establish a "security cooperation 
system in Northeast Asia” for peace and security in the 
Northeast Asia. 


In talks that lasted for one hour and 30 minutes that 
day, the prime ministers of two countries shared the 
view that for the North Korean nuclear problem and 
light-water reactor issue, consolidation of peace with 
the participation by Asian-Pacific countries is more 
important than anything else. 

In particular, concerning the light-water reactor issue, 
Prime Minister Yi Hong-ku explained the ROK’s exist- 
ing position toward "ROK-type reactors" and "ROK’s 
central role," and requested China’s cooperation. 
Prime Minister Yi expressed concern over North Ko- 
rea’s unilateral closure of the office of the Neutral Na- 
tions Supervisory Commission, and sought the Chinese 
side’s active persuasion of North Korea. 


At the same time, the prime ministers of two coun- 
tries agreed to make political and diplomatic efforts to 
promote relations between the two countries, and to ex- 
pand material and manpower exchanges in all domains, 
including industrial, environment, science and technol- 
ogy. 

Prime Minister Yi paid a courtesy call on President 
Jiang Zemin on the afternoon of 10 May, and exchanged 
views on plans for promoting relations between the two 
countries and on the situation on the Korean peninsula. 


Li, Yi Urge More Talks 


HK1005065095 Hong Kong AFP in English 
0621 GMT 10 May 95 


[By Tiffany Bown] 


{(FBIS Transcribed Text] Beijing, May 10 (AFP)— 
South Korean Prime Minister Yi Hong-ku and Chinese 
Premier Li Peng urged Pyongyang Wednesday to revive 
direct talks with Seoul in order to resolve the Korean 
crisis, the South Korean embassy said. 


The two leaders confirmed the principle that threats to 
stability on the peninsula, which has been divided since 


No direct talks have been held between the long-time 
rivals since the death in July 1994 of former North 
Korean president Kim I[1]-Sung. 


The spokesman said that Yi, who arrived here Tuesday 
for a six- day visit, and his Chinese counterpart also 
reaffirmed their support for maintaining the armistice 
that ended the Korean War — in which China’s "Peo- 
ple’s Volunteer Army" fought alongside their commu- 
nist North Korean comrades. 


The South Korean leader did not however directly ask 
for China — North Korea’s only powerful ally — to 
use its influence to persuade Pyongyang to maintain 
its freeze on its nuclear programme or to remain in 
the armistice mechanism until a new peace treaty is 
negotiated, he said. 


"But because of the timing of our prime minister’s visit 
to China, although both sides didn’t mention directly, 
the meaning on this matter should be clear," he said. 


Yi’s visit coincides with talks in Seoul between the 
United States, Japan and South Korea over the next 
steps in implementing the stalled U.S.-North Korean 
nuclear accord signed in Geneva in October to freeze 
the North’s suspected nuclear weapons programme. 


North Korea — angry at Washington’s insistence that 
it accept South Korean light-water reactors to replace 
its present installations — walked out of the last round 
of talks on implementing the accord in Geneva in April 
and has threatened to reactivate its nuclear programme. 


Differences also exist over maintaining the armistice, 
with North Korea boycotting top-level meetings of 
the Military Armistice Commission since 1991 and 
kicking out armistice monitors of the Neutral Nations 
Supervisory Commission. 


China, which was a signatory to the armistice, recalled 
its MAC representatives last year, but said it would 
continue to honour the agreement until a new peace 
mechanism was in place. 


Besides the North Korean issue, the main focus of the 
talks between Yi and Li was strengthening economic 
cooperation between South Korea and China, which 
established diplomatic relations in 1992. 


"They said relations between the two countries were 
now on the normal track and agreed that it is now time 
to move ahead to a new stage," the embassy spokesman 
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said, adding that the two sides would work together to 
find new ways to expand economic cooperation. 


Yi called for concrete steps to implement a 1994 
agreement to cooperate in the automobile, aviation and 
communications sectors as weil as in developing high- 
definition television and constructing nuclear power 


plants. 


He also called for more cooperation over environmental 
protection and scientific and technological research, the 
spokesman said. 

Despite the emphasis on cooperation, the Chinese pre- 
mier also drew attention to one area of possible friction 
— South Korea’s surplus in bilateral trade. 


Chinese figures put South Korea’s surplus at 2.9 billion 
dollars in 1994, when total trade volume soared 42.5 
percent to 11.72 billion dollars. Seoul puts the level of 
its surplus last year at 0.9 billion dollars. 


China is also the favourite destination of South Korean 
investors, who had signed contracts worth 3.98 billion 
dollars and actually invested 1.28 billion dollars by the 
end of 1994. 


Discuss Ties 


OW1005074795 Beijing XINHUA in English 
0731 GMT 10 May 95 


(FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— Both China and the Republic of Korea (ROK) 
have expressed the desire to push their good-neighborly 
relations to a new phase, the economic ties and trade 
relations in particular. 

This was stated by Chinese Premier Li Peng and visiting 
ROK Prime Minister Yi Hong-ku in their talks in the 
Great Hall of the People here today. 


The past few years have witnessed smooth development 
in the bilateral relations, with rapid and conspicuous 
advance in their economic ties and trade and a good 
start in industrial cooperation, Li said. 

The total trade volume between the two countries 
amounted to 11.7 billion U.S. dollars last year, up 43.5 
percent over the previous year. China has become the 
ROK’s third-largest trading partner, while the ROK has 
become China’s sixth-largest. 


As neighboring countries, China and the ROK have 
a similar historical background and similar cultural 
traditions, Li said, adding that their economies are 

, with each having strong points for the 
other to learn from. With good economic situations in 
both countries, Sino-ROK economic cooperation has 
"bright prospects,” Li said. 
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China is willing to advance the bilateral economic rela- 
tions to a new phase on the principles of “equality and 
mutual benefit, supplementing each other’s economic 
deficiencies, sincere cooperation and common develop- 
ment”, Li stated. 


Sharing Li's view, the ROK prime minister said that 
the relations between the two countries, economic links 
in particular, have been developing smoothly since the 
forging of diploinatic ties in 1992. The direct air links 
have also-provided convenience for the development of 
such links, Yi noted. 

The ROK prime minister described the industrial coop- 
eration between the two countries as a form of coopera- 
tion of "far-sighted significance." Such a mutually bene- 
ficial cooperation is worth encouraging, he said, adding 
that the ROK is ready to develop relations in the eco- 
nomic and scientific fields through such cooperation. 


On the Taiwan issue, Yi stated that the ROK would han- 
die relevant issues by continuing to stick to the princi- 
ples stipulated in the joint communique on establishing 
formal diplomatic relations between the two countries. 


On the issue of the Korean peninsula, th: ROK prime 
minister said that all issues involving the peninsula, 
including the nuclear issue, should be settled through 
peaceful dialogue. The ROK also hopes for an early 
restoration of dialogue between the south and north of 
Korea, he noted. 


The Chinese premier reiterated his country’s consistent 
stand on the issue of the Korean peninsula. China hopes 
for a stable situation on the peninsula, and maintains that 
the nuclear issue should be resolved through peaceful 
negotiations and trat all sides involved should be patient 
in seeking a settlement, Li Peng said. 


Southeast Asia & Pacific 


Lao National Assembly Presideat’s Activities 


BK1005114595 Vientiane KPL in English 
0928 GMT 9 May 95 


{[FBIS Transcribed Text] Vientiane, May 9 (KPL) — 
Saman Vi-gnaket, president . :)« *’stional Assembly 
[NA] of the Lao PDR [People’s Democratic Republic], 
on May 8 met with Qiao Shi, chairman of the Standing 
Committee of the Chinese National People’s Congress 
(NPC), in Beijing. 

At the meeting, which took place at the Great Hall of 
the People in Beijing, the NPC chairman voiced hope 
that friendship and cooperation between China and Laos 
will show new growth in the days to come. He also 
mentioned that China and Laos are good neighbors, 
joined by common rivers and mountains, and that the 
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friendship between the two people dates back to ancient 
times. 


"In recent years, cooperation has shown development in 
all areas, and the two parliaments have maintained their 
friendly contacts," Qiao said. 

He expressed the belief that the visit would contribute 
to the Lao NA president’s and the Laotian people’s and 
to the parliament’s understanding of China and help 
promote friendship and cooperation between the two 
countries and two peoples. 

Outlining China’s domestic situation and foreign policy, 
Qiao said that his country seeks peaceful and friendly 
cooperation with all countries, and its neighbors in par- 
ticular, on the Five Principles of Peaceful Coexistence. 
"China needs a favorable international environment for 
its domestic stability and rapid economic growth,” Qiao 
said. President Saman Vi-gnaket of the Lao National As- 
sembly told the NPC chairman that the warm reception 
they had received demonstrates the close ties between 


the two peoples. 


The Lao NA president said that the visit was designed to 
further help the "very good" relations between the two 
countries, and at the same time, to draw on China’s 
successful experience in economic development and 
legislation. 

After the meeting, Qiao hosted a banquet for the Laotian 


Li Ruihuan Meets Thai Visitors 


OW1005065695 Beijing XINHUA in English 
0641 GMT 10 May 95 


{FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— Li Ruihuan, chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), met here today with a group from the Teo 
Chew Association of Thailand. 


Li expressed his welcome to the guests and thanked 
them for their contributions to promoting friendly rela- 
tions and economic and cultural exchanges between the 
two countries and peoples. 


He said that he hoped overseas Chinese would continue 
to promote the economic development of the countries 
where they live, and meanwhile make efforts to enhance 
ties between those countries and China. 


Talking about China’s domestic economy, Li said that 
China’s economic situatio is promising, and certain 
problems are being solved. During this process, China 
will draw on the successful experiences of foreign 
countries. 
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The group is here at the invitation of the Liaison 
Subcommittee for Taiwan, Hong Kong and Macao 
Compatriots, and Overseas Chinese under the CPPCC. 


Seventy percent of Thai-Chinese people trace their 
ancestors to Chaozhou (Teo Chew) City in Guangdong 
Province, and the Teo Chew Association of Thailand is 
one of the biggest and most influential organizations in 
the Thai-Chinese community. 


Beijing To Sead Stockbrokers to Australia for 
Training 


OW1005061695 Beijing XINHUA in English 
0553 GMT 10 May 95 


(FBIS Transcribed Text] Canberra, May 10 (XINHUA) 
— The leading Australian securities institutes are plan- 
ning to train stock brokers from China, in order to 
strengthen links between the securities markets of the 
two countries. 


Sources from the Australian Trade Commission 
(Austrade) said that the Australian Stock Exchange 
(ASX), the Australian Securities Commission (ASC) 
and the Sydney Futures Exchange (SFE) were ready 
to receive dealers and administrative personnel from 
China. 


The personnel will be mainly from the China Securities 
Regulatory Commission (CSRC), the governing body 
of China’s securities market, and from !ocal commodity 
futures market. 


During a six-day visit to China last week, top Australian 
securities officials met their Chinese counterparts to 
discuss cooperative training programs and listing of 
more Chinese enterprises in Australian stock market. 


Maurice Newman, chairman of the ASX, said the stock 
exchange would be working with the Chinese authorities 
to develop guidelines for future listing of Chinese 
corporations in Australia. 


Up to now, there are only eight companies from China 
listed in the Australian Stock Exchange. 


Australia’s special trade representative John Button 
who headed the mission to China said that Australia’s 
securities and futures sector was a “natural partner" of 
China’s rapidly growing market. 


He said that China’s strong economic growth had 
created suitable conditions "where Australian securities 
sector could make a big contribution." 
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Though Australia has set the strategy to merge into Improvement of Australia’s involvement in Asian se- 
the Asian market, there are only a handful of Asian _—curities markets will help the country to curb its large 
companies listed in Australia’s stock market. balance of payments deficit. 
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Political & Social 
Deputy Mayor Dismissed Over Use of Automobile 


OW1005013495 Beijing XINHUA in English 
0057 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— Chen Butang, deputy mayor of Jining City in east 
China’s Shandong Province, has been dismissed from 
office for illegal use of a luxury sedan car. 


Chen, also a member of the Communist Party of China 
(CPC), received a severe warning from the provincial 
party committee, according to sources at the Disci- 
plinary Commission of the CPC Central Committee and 
the Ministry of Supervision. 

The sources said that after Chen was transferred to 
Jining as deputy mayor from a deputy secretary of the 
CPC Yanzhou City Committee, he illegally "borrowed" 
a luxury Toyota Crown 3.0 sedan from Yanzhou bought 
through collecting funds from six township enterprises. 


When the central authorities last year issued rules 
to restrict ranking officials from using luxury cars 
bought at public expense, he "exchanged" the expensive 
Japanese car with a private businessman for a China- 
made Santana. 


The Shandong provincial party committee anc’ govern- 
ment have issued a circular saying that Chen’s behavior 
inflicted damage on the CPC’s image, and other party 
and government officials should learn a lesson from his 
case, the sources said. 


Wei Jianxing Makes Further Appeal for Unity 


HK1005081795 Hong Kong AFP in English 
0748 GMT 10 May 95 


(FBIS Transcribed Text] Beijing, May 10 (AFP) — New 
Beijing party chief Wei Jianxing has issued another 
appeal for unity in the wake of a corruption scandal 
that has already witnessed the ouster of his predecessor 
Chen Xitong, a report said Wednesday [10 May]. 
"Beijing is faced with a very heavy task," Wei said, 
calling on the capital’s party and government officials 
at all levels to "seriously implement the spirit of the 
central authority and unify our ideology.” 

The real estate-linked corruption scandal has so far led 
to the suicide of the city’s vice mayor Wang Baosen 
on April 4 and the dismissal of party secretary Chen on 
April 27. 

Dozens of other senior officials are believed to be under 
investigation, with some reportedly already in police 
detention. 
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“Policies and decisions adopted by the party and govern- 
ment must be carried out properly and more effectively 
than in the past,” the Beijing Daily quoted Wei as say- 
ing. 

Before replacing Chen, Wei had been principally re- 
sponsible for directing the high-profile anti-corruption 
campaign launched by President Jiang Zemin two years 
ago. 

Wei made his remarks during an inspection of a tree- 
planting programme in the suburbs of Beijing and was 
accompanied by Mayor Li Qiyan and Vice Mayor 
Zhang Baifa, both of whom have been tipped to fall 
as the anti-graft inquiry widens. 


However, some observers here suggest that Li and 
Zhang may have agreed to give their public backing 
to Wei’s appointment and the ongoing investigation in 
return for retaining their own posts. 


Li warned Monday that more heads may roll as the 
result of the corruption probe, which will be fully carried 
out "no matter who is implicated and no matter how high 


his post." 


Deng’s Niece Under Investigation for Corruption 
HK1005014995 Hong Kong EASTERN EXPRESS 
in English 10 May 95 p 1 


[By Bruce Gilley] 


{[FBIS Transcribed Text] The niece of Chinese para- 
mount leader Deng Xiaoping is being investigated by 
the Shenzhen procuracy for an alleged embezzlement 
valued at more than 100 million renminbi (HK$92.5m). 
It is the latest sign that senior leaders may be willing to 
purge members and close associates of t! : Deng family 
as the patriarch’s health worsens. 


Ding Peng, the daughter of Deng’s younger brother 
Deng Ken, was accused by two Hong Kong business 
partners last month of illegally diverting RmblIO7m [107 
million renminbi] in funds without their consent. The 
Shenzhen procuracy is understood to be investigating 
the complaints, which have already been discussed 
in internal politburo documents. "Senior leaders have 
known about Ding’s behaviour for some time. Now that 
the details are being made public, there will be great 
pressure on the Shenzhen authorities to act,” a source 
said. 


Ding, who in the early 1980s was forced to take the 
surname of her mother, Ding Hua, due to her marital 
antics, heads the Shenzhen Fountain Corporation, for- 
merly Shenzhen Champaign Industrial Company. Two 
Hong Kong directors of the company, Deng Liugen (not 
related) and Ng Hui-nam, filed a bulky dossier with the 
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a piece of land in Shenzhen from a Hon’, 
in October last year. The funds were re- 
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territory's Supreme 
deal to hand over the land. Deng aiid Ng, who hold an 
18.7 percent stake in Fountain, have called for Ding to 
be removed from her post as a director and president of 


the company until the investigation is completed. 


cent of the company, as a result of its Deng family 
connections. The recently removed Shenzhen mayor, Li 
Youwei, worked under Deng Ken in Hubei province 


Fountain is also at the centre of the controversial 
kidnapping in Macao and arrest in late 1993 of its 
former managing director, an Australian, James Peng. 
Peng’s family has admitted to inviting Ding to join 
Champaign because of her connections to the Deng 
family, a decision they later regretted. Peng remains 
in detention in Shenzhen on corruption charges. His 
legal advisers hope the probe into Ding’s activities may 
strengthen his claim of having been framed. 


Ding brought shame on the Deng family in the early 
1980s when she unceremoniously dumped her husband, 
a son of the former PLA deputy chief-of-staff, Yang 
Chengwu. "She is the most hated member of the family 
and is never allowed to come to Beijing,” a source said. 
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Lawmakers Deliberate Draft Law on Seving Energy 
OW1005092595 Beijing XINHUA in Eng.ish 
0838 GMT 10 May 95 


(FBIS Transcribe* Text] Beijing, May 10 (XINHUA) -- 
Chinese lawmakirs believe that it is very important for 
China to legislate concerning the efficient use of energy 
and that energy-saving should be taken as a long-term 
State policy. 

Members of the Standing Committee of the Eighth 
National People’s Congress (NPC), China's highest 
legislative body, deliberated the draft law on energy- 
saving during the past few days and offe:ed many 
concrete suggestions. 

NPC Standing Committee Member Liu Suinian said that 
both the government and enterprises should promote 
economic efficiency by cutting down on energy con- 
sumption, and the increase sate of total output value 
should not be over-stressed. 


He suggested that the state should, with tough adminis- 
trative action, get rid of outdated vehicles, boilers and 
other equipment on a regular bz ‘s while spreading the 
use of new energy-saving products. And the state should 
collect higher taxes from people using luxury products 
consuming large amounts of energy. 


To enforce the supervision of energy-saving, Yang Jike 
said that the state should appoint high-level energy 
specialists to act for the central government in carrying 
out independent supervision of key energy-consuming 
entities. 

Teng Teng suggested that China should tackle the 
supply of heat, gas and electric power in its big and 
medium cities in an appropriate manner, while in the 
countryside, where farmers mainly burn wood for fuel, 
the state should help develop other forms of energy 
such as small-scale hydropower stations and methane 
generators. 

He also said that China should put more emphasis on 
environmental protection while developing its energy 
industry, and in some cases the state may take compul- 
sory measures to promote technical upgrading in enter- 
prises. 

CPC Conducts Study of Theory, Constitution 
HK1005065795 Beijing RENMIN RIBAO in Chinese 
SApr9S p3 


[Article by reporter Yin Pinduan (1438 0756 4551): 
“Activities Are Gradually Being Launched for Party 
Members To Study Theory and Party Constitution"] 


(FBIS Translated Text} This reporter has learned from 
the Organization Department of the CPC Central Com- 
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mittee that activities among party members to learn both 
the theory of building socialism with Chinese char- 
acteristics and the party constitution have gradually 
been conducted throughout the party. Effective mea- 
sures have been taken in various places, and initial re- 
sults have been achieved in places where the activities 
were arranged eariier and progress made more quickly. 
This is an important measure taken by various locali- 
ties to put into practice the spirit of the Fourth Plenary 
Session of the 14th CPC Central Committee and, with 
imyrovement of quality and strengthening of party spirit 
as the target, to strengthen the building of the ranks of 
party members and increase the party’s fighting ability. 


Party committees at all levels are attaching great im- 
portance to this round of study activities conducted 
throughout the party, with party leaders personally or- 
ganizing the activities. The principal leading comrades 
of the Liaoning Provincial CPC Committee personally 
Organized party members’ study. At the full meeting 
of the provincial party committee, they demanded that 
major leading comrades in party committees at various 
levels set good examples by taking an active part in and 
conscientiously grasping party member study activities. 
All over Liaoning a situation in which key leaders pay 
Close attention to and are held responsible for these ac- 
tivities, as the higher level supervises and brings along 
the lower levels in studying, has taken shape. Accord- 
ing to statistics, the principal comrades in charge of 
party committees at various levels throughout Liaoning 
have gone deep into the realities of life and so far in- 
spected and directed a total of 4,241 sessions, which 
has strongly promoted the development of the study ac- 
tivities. The first thing the secretary, deputy secretaries, 
and standing committee members of Jiangxi’s Pingxi- 
ang City CPC Committee, the mayor and vice mayors 
of the city government, the chairman of the city peo- 
ple’s congress, and the chairman of the city Chinese 
People’s Political Consultative Conference did after the 
Spring Festival was to dash to the villages with which 
they had associated themselves to conduct investigation 
and study to study theory and the party constitution with 
party members among the farmers. They made tutorial 
speeches in conjunction with rural realities and really 
solved prominent problems in grass-roots party organi- 
zations and among party members. 


In the course of study activities, some localities give 
priority to training key members for studying so that 
a good basis can be laid for organizing and tutoring 
gfass-roots party members in studying. In October last 
year, the Organization Department of the Shanxi Provin- 
cial CPC Committee sponsored a 20-day demonstra- 
tion class for rural party branch secretaries at the party 
school of the provincial party committee. Comrades 
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from 11 organization departments of prefectural or mu- 
nicipal party committees, who took concrete charge of 
Study activities, took part in the session, thus exploring 
experience for conducting the study activities through- 
out the province and for training party branch secre- 
taries. In Inner Mongolia Autonomous Region, the Or- 
ganization Department and the Propaganda Department 
of the provincial party committee sponsored classes for 
training key party members, in which a total of 400 peo- 
ple, including secretaries of the league, city, banner, and 
county party committees and secretaries of rural party 
branches, participated. The party committees of various 
leagues, cities, banners, and counties in the region have 
also trained key members at different levels. 

In view of the characteristics that recipients of the study 
activities are at different levels, study organizers in 
many localities, on the basis of investigation and re- 
search, have paid special attention to giving better guid- 
ance to those studying at different leve!s. The Organiza- 
tion Department of the Hubei Provincial CPC Commit- 
tee has directly grasped key villages, enterprises, and 
government organs of different types in order to gain 
experience and give better guidance to work in all ar- 
eas. In conjunction with the realities of party members 
among farmers, Guizhou, Fujian, and other places define 
the topics for study, such as "poverty is not socialism, 
and development is the last word” and "the purpose of 
allowing some people to get rich first is to achieve com- 
mon prosperity.” These instructions, which are popular, 
easy to understand, and close to the realities of farmers, 


have reaped good effects. 

To put the study activities into effect, supervision and 
inspection has been strengthened in many places. In 
Jilin, 68 young and middle-aged section heads of or- 
gans directly under the provincial authorities, who have 
given an outstanding performance and who have strong 
organizational abilities and certain experience in prac- 
tical work, have been sent to nine cities (autonomous 
prefectures) and 59 counties (cities and districts) as liai- 
son Officials to help localities organize study activities. 
The leading comrades of the Sichuan Provincial CPC 
Committee led relevant persons to four major areas to 
examine the development of party members’ study ac- 
tivities in various places. They also hold meetings in 
these major areas to exchange experience and arrange 
the work to be done at the next stage. The Work Com- 
mittee for Central Government Organs, and the Political 
Department of the Railway Ministry have comprehen- 
sively examined and understood party members’ study 
activities, thus promoting the development of study ac- 
tivities. 

A comrade in charge of the Central Organization 
Department pointed out: It should be noted that the 
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of some localities toward study activities 
needs further deepening. In those places, action is late, 
arrangements have been made slowly, and concrete 
direction and implementation measures have yet to be 
worked out. 


Cadres ‘Strengthen’ Organization Building 
HK1005071295 Beijing RENMIN RIBAO in Chinese 
4Apr9S p3 


(Report: "A Total of 450,000 Government Workers Sent 


to Rural Areas To Strengthen Organization Building at 
Grass-Roots Lzvels”] 


{FBIS Translated Text] This reporter has learned from 
the Organization Department of the CPC Central Com- 
mittee tht, since last winter and this spring, party com- 
mittees 9i various levels have made great efforts to 
strengthen the building of rural grass-roots organiza- 
tions with party organizations as their core. To date, 
over 450,000 government workers have been selected 
from all parts of the country and sent to the country- 
side and lived in villages for a period of time. They 
focus their help on rectifying those party branches that 
velopment, and stability in the countryside. Meanwhile, 
they make great cfforts to conduct well the work of 
training grass-roots cadres, a move which is well re- 
ceived by the farmers. 


The work of building up «ual grass-roots organizations 
is an important move to implement the spirit of the deci- 
sion of the Fourth Plenary Session of the 14th CPC Cen- 
tral Committee and the spirit of the National Conference 
on the Work of Building Rural Grass-Roots Organiza- 
tions. Its major characteristics are: Arrange and direct 
work in accordance with the target of the “five goods” 
put forward by the central authorities and in compliance 
with the demand that the task of rectification be com- 
pleted in stages and groups within three years; focus the 
work on rectifying and building up party branches that 
are weak, uncommitted, and paralyzed so as to promute 
in all respects the construction of grass-roots organiza- 
tions in the countryside, and to make utmost efforts to 
raise the overall level; stress the need for party commit- 
tees in all localities to follow the mass line, to consci- 
entiously solve the prominent problems affecting local 
reform, development, and stability, to refrain from for- 
malism and from going through the motions; regard the 
work of training grass-roots cadres and party members 
with strong efforts as a very important task; and at- 
tach great importance to ideological education among 
the farmers. 
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At present, the work of rectification [zeng dun gong 
zuo 2419 7319 1562 0155] has been spread to all places. 
Yunszan and other provinces demand that, while at- 
taching importance to the building of party branches, 
we should pay attention to strengthening the corre- 


full play their positive role in leading the masses to- 
ward a noderately well-off life. The party committees of 
Guizhou and Jiangxi Provinces point out that the focus 
of the work to rectify backward party branches should 
be placed on conducting the construction of village-level 
leading bodies well, selecting le.ding cacres properly, 
and developing collective economy. Liaoning has di- 
rected large and medium enterprises, colleges and uni- 
versities, research institutions, party and government or- 
gans, and economically advanced and rich villages to 
help and support poor villages to deveiop collective 
economy. Throughout the province, cach of 669 state 
enterprises has found a backward village and established 
a relationship of providing help and setting an example, 
and a total of 46 million yuan in production funds has 
been injected into the poor villages. Jiangxi's first job 
hzs been to train party branch secretar:-: in stages and 
in ¢~.«ps. Guangdong, Zhejie7z, snanxi, Beijing, and 
roots cadres undergo three to five years of training to get 
a certificate for their positions and that a system under 
hich party | ' ies and vill mee 
directors take up their posts with the certificates should 
be carried out. Hebei has adopted the method of one 
level being responsible for training the other level; for 
example the province is responsible for training village 
an annual income of more than 100 million yuan, and 
from some mountain areas, border areas, poor areas, and 
old revolutionary areas; while the prefectures and coun- 
en on ible for training party | , : 
from ordinary villages. Since last October, Ningxia has 
Organized party members and cadres to participate in 
winter training. A total of 4,900 training sessions have 
been conducted, with party members and cadres taking 
part in the training accounting for over 95 percent of 
the total. 


To strengthen leadership over the work of building 
up grass-roots organizations in rural areas, over 20 
provinces, autonomous regions, and municipalities have 
established leading groups, joint conferences, or coordi- 
nating conferences, which are generally led by deputy 
provincial party secretaries or vice governors; they have 
also instituted a leadership responsibility system at ev- 
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ery level. The measures of picking and sending govern- 
ment cadres to counties or villages to help with the work 
and putting into operation the system of governmental 
organs being responsible for specified villages !:as been 
conducted in most parts of China. 


Analysis of Jiang Zemin’s Recent ‘Power Play’ 
HK100S0S5195 Hong Kong SOUTH CHINA 
MORNING POST in English 10 May 95 p 16 


[By Willy Wo-lap Lam] 


{FBIS Transcribed Text] The battle is Jiang Zemin’s to 
lose. Until last week, a series of frantic — and largely 
successful — manoeuvres by the president and party 
general secretary seemed to show he had the succession 
sewn up. And with the death of conservative patriarch 
Chen Yuan, the incapacitation of Deng Xiaoping and the 
eclipse of other party elders, Mr Jiang was in a position 
to begin with a clean slate. 


Then came a lull in the skirmishes. There were moments 
in March and April when the president seemed poised 


to tur- ~~ <w page not only on his lacklustre record but 
the a... - “f the Communist Party. Mr Jiang, whose 
mere “Aachiavellian power play dwarfs that in 


reform, however, has pulled back: tinkering too much 
with the system means it might collapse, leaving him 
buried in its ruins. 

The upswing in Mr Jiang’s political fortune has de- 
pended on his taming the scandal-plagued Beijing mu- 
nicipal machinery and his crusade against the greedy 
princeling-businessmen. On both fronts, Mr Jiang’s 
thunders have not been followed by thirst-quenching, 
wound-healing rain. After securing the “resignation” of 
Beijing party boss Chen Xitong in late April, Mr Jiang 
seems satisfied with the protestations of fealty from 
Mr Chen’s colleagues such as Beijing mayor Li Qiyan 


— account of the 


needs for the post-Deng battles, yb he dng A 
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Xiaotong, the son of Chen Xitong, on alleged economic 
crimes has struck a popular chord. Sources in the capital 
have said that, having displayed his prowess, Mr Jiang 
has quietly assured many influential clans that their sons 
and daughters will not be touched. 


The sources said it was unlikely that Mr Zhou, whose 
case has been under wraps since February, would face 
the full fury of the law. This is despite the fact that 
two Shougang middle maz.agers, Shao Jun and Zhao 
Dongxiang, had last week been given suspended death 
sentences for taking bribes much less than that allegedly 
pocketed by Mr Zhou. That the president might be 
adopting the time- honoured attitude to graft busting — 
using corruption-related investigations as a stick to hit 
political foes — is evident from the fact that the official 
media has played down economic crimes reportedly 
perpetrated by military officers and by members of the 
Shanghai and Shandong factions, his prime power bases. 


If the ambition of Mr Jiang, like other helmsmen or 
would-be helmsmen before him, is to build a dynasty 
he needs to at least let on that he has new ways of do- 
ing things. The party apparatus is making preparations 
for the Fifth Plenum of the Central Committee, which 
will supposedly lay down blueprints for political and 
economic changes in the post-Deng era. Party sources 
said, however, that it would be business as usual. The 
plenum, temporarily scheduled for July, would under. 
score the imperative of stability and rallying behind the 
"third-generation leadership with Comrade Zemin as its 
core”. Mr Jiang’s handlers are pulling strings to ensure 
the promotion of more Shanghai faction affiliates. Even 
though he lacks Central Committee membership and a 
reformist track record, the head of the Jiang Zemin Of- 
fice and former vice party secretary of Shanghai, Zeng 
Qinghong, is tipped to be inducted into either the Sec- 
retariat or the Politburo. 


The president's old-style empire building could make 
a mockery of his much-ballyhooed crusade to redress 
the east-west differentials by giving “third world China” 
more investments and preferential policies. What the 
“warlords” in the impoverished hinterland want, how- 
ever, is not so much charity as positions in the top party 
councils. It is unlikely that Mr Jiang could withstand the 
lobbying of the gold coast — in particular Shanghai and 
Shandong — and grant western China a Politburo seat. 


Top on the agenda of the Fifth Plenum is to endorse 
the Ninth Five-Year Plan (1996-2000) and to thrash out 
a “new strategy” for reform, in particular, that of the 
Stat’ owned enterprises. 


While talking to the model proletariats last week, Vice- 
Premier Zhu Rongji amazed analysts when he heaped 
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praise on Mr Jiang’s “extraordinary, risk-taking strate- 
gies... in bold reforms”. Mr Zhu seemed to be wallowing 
in newspeak. The freeze on market reforms that began 
in carly 1994 is unlikely to be lifted in the first two years 
of Mr Jiang’s reign. In the past week, the official media 
has carried a surprisingly frank discussion of the lack 
of movement on the restructuring of government-owned 
ises, 47 percent of which are losing money. As 
the semi-official Hong Kong China News Agency put 
it on Monday: “Reform of state enterprises has taken a 
different direction recently. The emphasis is no longer 
on ‘radical surgery’, such as change of ownership or 
bankruptcies. The focus has been shifted to the strength- 
ening of internal management." 
For fear of offending perhaps the most important power 
bloc in Chinese society — state-sector apparatchiks 
and employees — Mr Jiang has re-committed his ad- 
ministration to shoring up the “predominant status" of 
government-owned enterprises. This is despite argu- 
ments even by Chinese economists that quasi- privati- 
sation — not "improving internal management” which 
the bureaucrats have been doing since the late 1970s — 
is the only way to shake up the dinosaurs. The Ninth 
Five-Year Pian will actually include a multi-billion yuan 
package to salvage 500 to 1,000 of the largest govern- 


chest than anybody around. But he can’t become the 
next helmsman unless he comes up with a blueprint for 
real change. 


Eiders Resist Jiang’s Efforts at Sidelining 


HK1005071095 Hong Kong SOUTH CHINA 
MORNING POST in English 10 May 95 p 10 


several veterans have protested that their health is good, 
and expressed interest in affairs of state. They include 
current and former loyalists of Mr Deng such as Bo 
Yibo, Yang Shangkun, Wan Li, and Xiao Ke. And 
representatives of the Communist Party's liberal faction, 


including ousted party chief Zhao Ziyang have kept up 
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aries, however, a few of the Yanan-era revolutionaries 
had expressed their dissatisfaction with Mr Jiang’s poli- 
Cies, including his revision of the Deng legacy. 


The semi-official Hong Kong China News Agency 
yesterday quoted the son of Mr Bo, Bo Xilai, as saying 
that his 88-year-old father was “in excellent condition 
and that he has an astoundingly good memory". "His 
energy level is better than normal," Mr Bo said. “He 
practises gigong and his skills in calligraphy have 
improved." The official media has since late last year 
failed to carry the views of Mr Bo Yibo, a former vice- 
premier and a keen advocate of market reforms. 


Last month, Mr Jiang was able to remove the party chief 
of Beijing, Chen Xitong, partly because of the declining 
health of two of the latter’s patrons, former National 
People’s Congress chairmen Peng Zhen, 92, and Wan 
Li, 79. It is understood that Mr Wan has made a partial 
recovery from an unspecified ailment. On Monday, the 
veteran liberal politician showed up at the climax of an 
international pingpong event in Tianjin. 

Mr Yang, 88, a former state president and army strong- 
man, has kept a low profile since returning from a trip 
to Guangdong early this year. Army sources said, how- 
ever, that the political foe of Mr Jiang had maintained 
close contacts with both retired and active army officers. 


Another retired general with residual influence is Gen- 
eral Xiao Ke, who had opposed Mr Deng’s decision to 
crush the student demonstrators in 1989. General Xiao, 
87, has taken part in conferences called by liberal cadres 
and academics. 

Political sources in Beijing said that despite heavy 
surveillance over him, Mr Zhao, 76, had kept up with 
his exercises, including golf at the Ming Tombs facility. 
They said the health of the former party chief had 
improved. "Because of the nervous political climate 
in Beijing, Zhao is seeing less people this year," a 
source said. "However, relatives who have talked to him 
recently say he is in good shape and that he has kept 
abreast of current affairs.” 


The source said many liberal party elders and followers 
of Mr Zhao had found a warm reception in Guangdong. 
The province's press recently reported that local cadres 
had paid a visit to an aide of Mr Zhao — Liang Xiang, 
76, a former governor of Hainan who was forced to 
retire after the Tiananmen crackdown. 


Ministry Awards Heilongjiang Discipline Unit 
SK0905124795 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 8 May 95 


{[FBIS Translated Text] On the afternoon of 8 May, 
the Ministry of Justice sponsored a meeting in Harbin 
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to award the Scout Office of the Discipline Inspection 
Group under the Heilongjiang Provincial Judicial De- 
partment a Citation of Merit—First Class in order to 
commend it for its prominent achievements made in car- 
rying out the special management of law enforcement. 
Over the past few years, the Scout Office of the Dis- 
cipline Inspection Group under the provincial Judicial 
Department has conducted its work in a creative manner 
and enabled the broad masses of cadres and policemen 
to have obviously enhanced their sense of studying and 
enforcing laws; to have greatly upgraded the level of 
conducting management in line with the law and in a 
scientific and civilized manner; and to have made a his- 
toric breakthrough in taking stopgap measures so the 
Office has entered the front row of the country in this 
regard. 


Yang Zhihai, vice governor of Heilongjiang and deputy 
secretary of the provincial Commission of Political Sci- 
ence and Law, attended the meeting and delivered a 
speech in which he stated: It is hoped that all com- 
rades in the Scout Office of the Discipline Inspection 
Group under the provincial Judicial Department should 
maintain a sober head in front of honor, guard against 
arrogance and rashness, and continuously consolidate or 
develop the results achieved in the special management 
of law enforcement. Yang Zhihai pointed out: Currently, 
Heilongjiang as a whole is carrying out the mass discus- 
sion on improving the environment of economic devel- 
opment. Discipline inspection and procuratorial organs 
at all levels should hold high the banner of opposing 
corruption, building administrative honesty, and pro- 
tecting the programs of reform and opening up. They 
should also bring their functional role into full play; 
give priority to handling serious and appalling cases, 
cases violating political discipline, and cases in which 
orders and prohibitions have not been implemented; fur- 
ther emancipate their minds and shift their concepts; and 
consciously foster the fine image of cadres in charge of 
iscipline inspection and procuratorial affairs in the new 
Attending the meeting were provincial leaders including 
Shan Rongfan, Du Xianzhong, and Chen Wenzhi. 


Construction Starts on National Tourism Project 


OW1005014295 Beijing XINHUA in English 
0114 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— China has finished the work for selecting the 
sites for building "Homeland Gardens of the Chinese 
nation", designed to publicize China’s long history and 
magnificent culture, as well as promote the country’s 
tourism industry. 


NATIONAL AFFAIRS 23 


The project is an important part of a large national 
tourism scheme entitled "Own a Piece of Your Chinese 
Homeland” launched by relevant Chinese departments 
two years ago. 


Under the program, overseas Chinese will be given a 
chance to buy a square inch of the motherland for 100 
US dollars. 


An official from the State Land Administration told a 
news conference today that, so far, site selection has 
finished for 33 homeland gardens out of the 36 planned. 


This includes 30 gardens to be built in the mainland’s 
30 provinces, municipalities and autonomous regions, 
and three to be built near the Mausoleum of Huangdi 
(the legendary Yellow Emperor, founder of the Chinese 
nation) in Shaanxi Province and two other similar sites. 


The remaining three will be reserved for compatriots 
from Taiwan, Hong Kong and Macao, said the official. 


The program will raise funds by selling 9.6 million 
copies of certificates of ownership among overseas 
Chinese to build these gardens, with a combined area of 
9.6 million sq mm, which will symbolize the 9.6 million 
sq km of China's total land area. 


According to the official, construction of homeland 
gardens has now started in areas such as the Huangshan 
Scenic Zone in east China’s Anhui Province, and the 
Giant Panda Town in Chengdu, capital of southwest 
China’s Sichuan Province. 


The latest progress of the work came with the official 
start of the building of the main garden for the project 
on May 8. This is located at Longhutai (dragon and tiger 
platform) in Beijing’s suburban Changping County. 


The main garden, which will be completed before 
October 1996, will be surrounded by double walls 
decorated with reliefs illustrating the folklore of China’s 
56 nationalities. A granite tower will also be built 
patterned after the Chinese character "Zhong" meaning 
“center”. On the tower will be inscribed the names of 
the owners of the land. 


In another development, the China Travel Agency of 
Hong Kong, which has been entrusted as the exclusive 
agent for overseas sales of the homeland garden cer- 
tificates in 18 countries and regions, will hold in Hong 
Kong a ceremony to mark its overseas premier issue of 
the certificates early next month. 


By then, subsidiary organizations of the travel agency 
worldwide will start simultaneous sales of the certifi- 
cates. 
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*Scholar Views Shanghai’s Population Growth 
9SCMO0217A Beijing RENKOU YANJIU 
[POPULATION RESEARCH] in Chinese 29 Jan 95 
No I, pp 3-9 


[Article by Zhu Guohong (2612 0948 1347): “Change 
in Population Policy Not Necessary Despite Negative 
Population Growth") 

{FBIS Translated Text) Semmary: Shanghai has expe- 
rienced negative population growth since 1993, the first 
municipality or province in the nation to do so. Since 
population growth trends are closely related to family 
planning, it is normal for this demographic phenomenon 


taken seriously, but not to expect changes (even sig- 
nificant changes) in the population policy to eliminate 


century. 
About the author: Zhu Guohong, born 1963. Graduated 
from the Economics Department of Fudan University, 
1985. Ph.D. in economics. Currently deputy director of 
the Population Studies Institute, Fudan University. [end 
summary] 

Concerned about a stagnant and even declining popula- 
tion, Western nations which have completed the demo- 
graphic transformation and have low fertility rates have 
been scrambling to adopt a population policy that would 
encourage and stimulate childbirth in order to keep the 
population growth rate at a desired level. The newly in- 
ialized country of Singapore, a success story in the 
birth control to effect demographic transforma- 
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areas, Shanghai has entered the era of negative popu- 
lation growth since 1993. Negative population growth 
in Shanghai signals the remarkable success of family 
planning work, but it also portends the emergence of 
different demographic problems under a new set of de- 

ic conditions. For this reason, negative popula- 
tion growth in Shanghai has attracted widespread public 
attention, prompting public discussion over the need to 
amend Shanghai's population policy. This is both nor- 
mal and beneficial. In fact, this article proposes to look 
at this very issue, which has drawn so much attention: 


Is it necessary to change Shanghai’s population policy? 


1. Need we change Shanghai’s population policy now 
that there is negative population growth? Before we 
attempt to answer this judgmental question, we must 
clarify two points: 1) How did negative population 
growth come about in Shanghai? 2) What is its current 
population policy? Only after clearing up these two 
points can we make a judgement about whether or not 
the existing policy needs to be modified. 


Before we discuss the formation of negative population 
growth in Shanghai, it must first be pointed out that the 
Shanghai population in this context is strictly limited 
to the registered population for which census data is 
collected. The so-called registered population is actually 
a semiclosed population; it includes some migrants but 
excludes the floating population, which has no residence 
registration in Shanghai. Statistics show that as far as 
the registered population is concerned, the birth rate was 
6.5 per thousand and the death rate 7.27 per thousand 
in 1993, yielding a natural population growth rate of 
-0.78 per thousand. (Footnote 1) (Data cited in this 
article come from the following works: Hu Huanyong 
(5170 3562 1661}, "“China’s Population,” Shanghai 
volume, Zhongguo Caijing Jingji Chubanshe, 1987 ed.; 
Zhang Kaimin [1728 7030 2404], et al., "Shanghai's 
Demographic Outlook,” Baijia Chubanshe, 1990 ed.; 
Chen Shengli [7115 0524 0448], et al., “Handbook 
on Fertility Rates in China’s Provinces (1940-1990),” 

Renkou Chubanshe, 1993 ed.; and Zhong 
Dehao (6988 1795 3185], “Shanghai’s Population," 
(1993), Shanghai Shi Census Bureau, 1993 ed.) In 
other words, negative population growth in Shanghai 
is caused by an excess of deaths over births. 


In demographics, the process in which the birth rate and 
the death rate vary vis-a-vis each other is known as de- 
mographic transformation. In the experience of West- 
ern nations, this process can broadly be divided into 
three stages. During the pre-transformation stage, both 
the birth rate and the death rate remain at elevated levels. 
Population growth is slow and marked at times by nega- 
tive growth. The stage of transformation is first marked 
by a declining death rate. After some time, the birth 
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rate also drops. Population growth gradually accelerates 
and then slows down after reaching a high point. Dur- 
ing the post-transformation stage, both the birth rate and 
the death rate drop to low levels. Population growth de- 
celerates, even slipping into negative territory now and 
then. After experiencing this process, a nation is said to 
have achieved or completed demographic transforma- 
tion. 


If we look at Shanghai’s ic transformation 
in this light, we can readily see that Shanghai already 
reached the latter stage of demographic transformation 
back in the 1950's. At that time, the death rate was 
already headed downward, dropping to a low level of 
10 per thousand, while the birth rate was still above 
30 per thousand (the average annual birth rate being 
40.1 per thousand). Starting in the 1960’s, the birth rate 
declined steadily, slipping to 20 per thousand by the 
mid-1960’s. The average annual birth rate was 20 per 
thousand for the entire decade. Since then, Shanghai has 
maintained a low birth rate, less than 20 per thousand at 
all times and even dropping below 10 per thousand by 
the 1990’s. Hence negative population growth by 1993. 


To put it differently, negative population growth in 
Shanghai is mainly the result of the continuous decline 
of the birth rate. The latter, in turn, is a function of 
two things: falling fertility rates and a decrease in the 
number of women in their child-bearing years. 

The decline in fertility rates in Shanghai coincided with 
the drop in the birth rate. Shanghai had a high fertility 
rate in the 1950’s, when the fertility rate of the entire 
child-bearing female population averaged 4.75, surging 
to a peak of 6.32 at one point. In the 1960's, the 
fertility rate began a steep decline, even approaching the 
replacement level by the end of the decade, averaging a 
mere 2.83 annually. Ever since the 1970's, the fertility 
rate has invariably remained below the replacement 
level, the annual average being 1.44 in the 1970's, 
1.31 in the 1980’s, and 1.10 between 1990 and 1993. 
In the wake of a falling fertility rate, the population’s 
age structure also underwent a change as a youthful 
population gradually gave way to an older population. 
As the baby boomers born after the 1960’s have entered 
the marriage and child-bearing years and had children, 
the number of women in child-bearing years is also 
declining gradually. The low birth rate of the 1990's is 
precisely the joint product of an extremely low fertility 
rate and a shrinking pool of women in their fertile years. 
The upshot is a birth rate lower than the death rate. 
Hence negative population growth. 


Why do we make a connection between the need to 
change the population policy and negative population 
growth? Because a declining fertility rate (which essen- 
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tially also causes changes in the age structure), a pre- 
requisite for negative population growth, is inseparable 
from population policy. In Shanghai, family planning 
work got under way across the board in 1963. It is easy 
to see the connection between family planning and the 
fertility rate. The pre-family planning years from 1950 
to 1963 were marked by high fertility rates, while the 
years following the introduction of family planning saw 
the fertility rate drop and remain at very low levels. But 
this is a crude comparison. In fact, even as the fertility 
rate fell steadily, the family planning policy (particularly 
population policy) was continually being fine tuned. In 
the 1960’s, people were encouraged to marry and have 
children at a mature age and practice family planning. 
In the 1970's, we adopted a “late, rare, and few" pol- 
icy. Since the 1980's, a one-child-per-couple policy has 
been in force, along with strict controls on second birth. 
(Footnote 2) (Hu Huanyong, op. cit., pp 352-375.) 


Juxtaposing implementation and improvement of the 
population policy against the decline in the fertility rate, 
we can say that Shanghai’s population policy has been 
an outstanding success and fulfilled the preset goals. 
That the policy has been so successful must be attributed 
to something more than the endless fine-tuning of the 
family planning policy (including efforts to systematize 
measures, to make service management more scientific, 
and to popularize publicity and education). It has also 
been the beneficiary of the numerous social and eco- 
nomic advantages of Shanghai, China’s super-ciiy and 
a municipality directly administered by the central gov- 
ernment. (Footnote 3) (At issue here is really the de- 
cisive factor behind Shanghai’s declining fertility rate. 
Of the host of factors contributing to the declining fer- 
tility rate, the most direct no doubt is family planning. 
But family planning has worked so remarkably effec- 
tively in Shanghai because of the indirect social and 
economic conditions. Socially and economically Shang- 
hai is favored in a way that no other city can match. 
For instance, it boasts a high degree of economic devel- 
opment, a high level of urbanization and socialization, 
advanced educational standards, a relatively high sta- 
tus for women, and more progressive social thinking. 
In addition, the fertility rate has fluctuated in response 
to migration.) 


We can see from the preceding paragraphs that the for- 
mation of negative population growth in Shanghai is a 
product of the post-demographic transformation stage. 
The process of demographic transformation is character- 
ized by rapidly declining fertility rates, but in Shanghai 
this phenomenon was also nurtured and accelerated by a 
population policy that was constantly being improved. 
The population policy hastened Shanghai’s entry into 
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the post-transformation stage, culminating in negative 
growth. 
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1960's and the fact that it has remained at a persistently 
low level since the 1970's. Accordingly, the so-called 
negative population growth issue is not so much one of 
any increase or decrease in the total population. (Since 
the negative population growth rate is exceedingly low, 
the effects on the overall size of the population are mi- 
nuscule.) Rather, it has more to do with the social and 
economic consequences of a changing population struc- 
ture caused by a low fertility rate. To decide the pros 
and cons of negative population growth, therefore, we 
must first analyze the consequences of the population 
changes it has wrought. 

To begin with, it must be noted that the principal cause 
of negative population growth—a declining fertility 
rate—was precisely the intent of our population policy. 
That is to say, the objective of family planning is 
to lower the birth rate and therefore the population 
growth rate by bringing down the fertility rate. As the 
product of a declining fertility rate and as an inevitable 
trend in demographic change, the formation of negative 
population growth was in this sense the original intent 
behind our population policy. It ended once and for all 
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the population explosion in Shanghai and, by easing 
population pressure, set the stage demographically for 
the city’s economic and social development. 


Second, it should also be pointed out that population 
control led to a declining fertility rate, which, in turn, 
has altered the population’s age structure, that is, a 
youthful population has been replaced by an older one. 
(To put it differently, a growth-oriented population has 
been replaced by a stable population.) This change 
also represents an inevitable trend in demographic 
transformation. Demographic stability helps bring about 
stable social and economic development. In this sense, 
the formation of negative population growth is also a 
sign of the stability of the population structure, which 
should bode well for Shanghai’s long-term social and 
economic development. 


Finally, as far as demographic development is con- 
cemed, the ideal is a stable or static population, which 
means a population growing or shrinking at a steady 
leisurely pace. (A variant on the stable population, a 
Static population is a population with zero growth.) In 
this sense, the emergence of negative population growth 
may portend the arrival of a stable population that hov- 
ers around zero growth. No doubt this would be a de- 
sirable thing. 

In short, the decline of the fertility rate, culminating i in 
zero population growth, both promotes socioeconomic 
development and is good for the development of the 
population itself. It is an inevitable trend in demographic 
transformation as well as the intended objective of the 
nation’s population policy. As a process, it is what is 
commonly known as "population modernization.” 


Certainly, “population modernization" does not mean 
the elimination of the population problem. In other 
words, the emergence of negative population growth 
does not suggest that the population problem has been 
totally resolved. On the one hand, there are still the pop- 
ulation problems (social problems, economic problems, 
and so on) bequeathed to us by rapid growth. On the 
other hand, there are the problems of population control 
itself (regional imbalances, etc.) (Footnote 4) (The fact 
of the matter is that even now social and economic de- 
velopment in Shanghai is hemmed in by the stresses of 
the population explosion. For example, there is compe- 
tition for jobs, the transportation system is under enor- 
mous strains, and housing is overcrowded. Besides, the 
fertility rate differs between the city and the country- 
side and from place to place. Even as negative popula- 
tion growth emerged in the urban areas in 1991, -0.1 per 
thousand, the population growth rate was still a high 3.6 
per thousand in the outlying counties. This suggests that 
population control must still be adhered to.) Even more 
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importantly the process of "population modernization” is 
accompanied by “another kind of population problem," 
otherwise known as the "negative growth problem" that 
has never happened before. This population problem has 
been in existence for years in Western nations that have 
already completed demographic transformation. Among 
some of the more important aspects of this problem are 
an aging population and labor shortages. (Footnote 5) 
(This is also why some western European nations have 
adopted a pro-growth population policy.) It should be 
said that as the outcome of low fertility rates, these 
problems are inevitable and, dare we say, even normal. 
The reason is that as the age structure changes, what 
used to be a population dominated by people in their 
prime will necessarily give way to one dominated by 
the elderiy (a stable kind of population replaced by a 
declining one). So it follows that the core of the pop- 
ulation problem cannot but shift from the problems of 
children and adolescents to those of the elderly. Mean- 
while, as the number of people in their productive years 
declines relatively and in absolute terms, labor shortages 
will naturally occur assuming no change or an increase 
in labor demand. 

At least two points must be made about the Shanghai 
population. First, the age structure has yet to complete 
its change in type (such a change lags behind the 
demographic transformation). We can say it is still in 
the middle of the change in type. Second, the emergence 
of negative population growth in Shanghai is unique in 
some ways. For one thing, it took place in the middle 
of the demographic transformation, not after it. For 
another, it emerged at a time when both the birth rate 
and death rate were extraordinarily low. (They may all 
be experiencing negative population growth, but the 
birth rates and death rates in some Western nations 
double those of Shanghai on the average.) (Footnote 
6) (In Germany, the birth rate, death rate, and natural 
population growth rate were 10 and | 1 per thousand and 
-0.1 percent [as published], respectively; in Bulgaria, 11 
and 12 per thousand and -0.2 percent [as published]; and 
in Hungary, 12 and 14 per thousand and -0.2 percent [as 
published]. Source of data: U.S. Census Bureau, World 
Population Data Chart, 1993.) Finally, it occurred at a 
time when the fertility rate was extremely low, thanks 
to family planning. (The fertility rate was about | in 
Shanghai, compared with at least 1.4 in Western nations 
reporting negative population growth. In Hungary, for 
instance, the fertility rate was 1.9 and in Bulgaria, 1.6.) 
The first point suggests that Shanghai today faces two 
kinds of population problems. The first kind has to 
do with the population explosion caused by population 
growth in the earlier period and its attendant problems. 
The second kind is the aftermath of the low fertility 
rate, which goes hand in hand with negative population 
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growth. The second point suggests that the emergence 
of negative population growth in Shanghai is related 
to its unique process of demographic transformation 
(the drop in the fertility rate was as rapid as it was 
deep). The resultant problems and the demographic 
transformation will be sharp and swift. Put the two 
together and what we get is a population problem in 
the midst of transformation. Let’s analyze the effects 
of the population change on two levels, large scale 
and small scale. (Footnote 7) (For a detailed analysis 
of the positive and negative large- and small- scale 
effects of a declining fertility rate, see Zhu Guohong, 
"Socioeconomic Consequences of Changes in Fertility 
Rates," Shehui Kexue Zhanxian, 1992.) 


Macro effects: 


Large scale effects consist of the effects resulting 
from changes in the overall size of the population 
and from changes in the age structure. Because of 
negative population growth, the overall population will 
no longer increase (the decrease will be minimal). On 
the one hand, this will ease the population pressure 
on the environment, the transportation system, the 
education system, and so on. On the other hand, an 
imbalance may occur within a period of time between 
the total population and what constitutes a proper 
population size necessary to meet social and economic 
development needs. (Footnote 8) (Bearing in mind both 
Shanghai’s social and economic development trends 
and the bright development prospects of Pudong, we 
can expect the proper size of Shanghai’s population 
to be far larger than that of its current population. 
Should population growth stagnate, therefore, we will 
necessarily be confronted with the issue of how to raise 
the growth rate to a proper level.) 


The effects of a changing age structure are twofold. 
On the one hand, the size of the work force changes. 
On the other hand, there is a shift in the ratio between 
young people and the elderly. (Footnote 9) (Based on 
projected data, the number of people in Shanghai in 
their prime working years will peak at 9.59 million in 
the year 2005 before dropping to 6 million by 2055. 
The ratio between young people and elderly people 
is projected to be 14.7 percent and 31.4 percent in 
2030, compared with 18.8 percent and 10 percent in 
1990. Source: Zhang Kaimin, "Shanghai Demographic 
Outlook.") A prolonged low fertility rate will mean 
progressively fewer workers down the road. This decline 
will ease employment pressure, thus paving the way 
for improving the caliber of the work force and raising 
female labor participation rates. At the same time, it 
may lead to labor shortages in the long run. 
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so is family formation. Family life cycle: The number 
of reproductive years is significantly reduced. Child- 
bearing years start late and end early. Family size and 
structure: Families become smallex and smaller, with 


"4-2-1" inter-generational structure emerges (assuming 
that every couple has only one child). (Footnote 10) 
(For instance, the average age for people marrying 
for the first time was 20.79 in the 1950's, 22.86 in 
the 1960's, 24.05 in the 1970’s, and over 25 in the 
1980’s. Or take family size. The average household 
size was 4.7 persons in 1953, 4.5 in 1964, 3.8 in 1977, 
and 3.6 in 1982. Turning to family structure, in 1982 
one- and two-generation households accounted for 65.72 
percent of all households and almost 50 percent of all 
households comprised three or four persons each.) As 
far as the family is concerned, fewer children means 
devoting less money and time to child-rearing and 
more opportunities for social participation. This will 
spur family socialization and improve the quality of 
education and training for the next generation. On the 
other hand, family functions will weaken, one-child 
problems will take center stage, and the question of who 
will support the elderly will become a major problem. 


From the simple analysis above of large- and small- 
scale effects, we see that the effects of demographic 
transformation are dual, some positive, some negative. 
On the whole, what we are experiencing are the positive 
effects, with the negative ones yet to come. As far as 
Shanghai is concerned, there is absolutely no doubt that 
the low fertility rate and negative population growth 
have both positive and negative effects, both large- 
and smallscale. Moreover, it will not be long before 
the demographic transformation is completed, thanks 
to its unique characteristics. Consequently, it would be 
hard to separate the positive effects of today from the 
negative effects of tomorrow, with one following the 
other in rapid succession. And when they do occur, 
the effects will be very severe. Even as we witness 
the positive effects of negative population growth and a 
declining fertility rate, we are reminded that the negative 
effects are not far behind, so we must sit up and take 
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note. For instance, the aging of a population usually 
takes place very gradually over several decades after the 
fertility rate declines. Such is not the case in Shanghai. 
It has only been two short decades since the fertility 
rate began its retreat in the early 1960's, yet Shanghai 
already finds itself in the era of population aging. (In 
1982, people over 65 accounted for 7.43 percent of the 
total population.) By the early 1990’s, Shanghai has 
joined the ranks of nations with a moderately elderly 
population. (People over 65 constituted 10.7 percent 
of the population in 1993, 11.0 percent in 1993 [as 
published]). In another 40 years (about the year 2030), 
the number of elderly people in Shanghai will hit a peak, 
accounting for more than 30 percent of the population. 
This suggests that population aging in Shanghai will 
arrive in a hurry and be vast in its magnitude. Thus the 
corresponding problems of an aging population have not 
only materialized, but are fast becoming more and more 
serious. All aspects of society and the economy must be 
swiftly readjusted to accommodate this change. If we 
fail to adapt to this change expeditiously, what is now a 
demographic issue will turn into a social and economic 
issue, with consequences as profound as the problems 
associated with the population explosion earlier. 


3. Before discussing the issue of negative population 
growth, we should make a formal response to the 
question: Need we change Shanghai's population policy 
now that negative population growth is here? 


The fact of the matter is that it is hard to determine 
whether or not the population policy needs to be 
changed based on the preceding discussion. If negative 
population growth were an unmixed blessing, then 
there is no need to change the policy. On the other 
hand, if negative population growth were thoroughly 
bad, then maybe a change would be in order. The 
problem is that negative population growth is neither 
completely positive nor completely negative as far as 
its demographic effects are concerned. How then are 
we going to decide the need for a policy change? 


One feasible approach is to determine the magnitude 
of its pros and cons. But this approach is not likely to 
work in this case because it is difficult to measure the 
magnitude of its pros and cons. Moreover, the pros and 
cons often vary over time and may be atypical. 


Perhaps we can discuss the issue from another angle. 
Let us assume the present population policy needs to be 
changed. New questions then arise: Why? How? Would 
a revised policy produce the desired results? 


The latter approach is actually a variant on the first 
approach— "determine the magnitude of its pros and 
cons." That is, instead of viewing its pros and cons 
in broad terms, we assume a declining fertility rate 
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is something necessary. So it follows that all positive 
effects are necessary, although it is both unnecessary 
and inadvisable to let the fertility rate drop to an 
abysmal level (say, lower than the replacement level). 
Correspondingly, to say that the policy needs to be 
changed is not to vote for its abolition, but for its 
liberalization within limits (for example, by allowing 
every couple to have two children). (Footnote 11) 
(Among the proposals for liberalizing the existing 
population policy within limits, the most common is 
to allow a married couple to have two children. It 
may be that two represents the replacement level for 
a couple and is therefore considered the most logical. 
Some people call for fine-tuning the policy to allow 
some parts of the population, such as people with high 
academic qualifications, to have two children.) This is 
precisely what policy change advocates want. 


If we merely change the population policy within limits, 
then all the positive effects of a low fertility rate and 
negative population growth will remain even as their 
negative effects, such as the increasing percentage of 
the population who are elderly and the rise of the "4-2- 
I" intergenerational structure, are ameliorated to some 
degree. - 


That way all we have to do to determine whether there 
is a need to change the population policy is to decide 
whether the above changes will meet the projected 
goals. Let us analyze the negative large- and small-scale 
effects one by one (negative effects, because the purpose 
of revising the policy is to mitigate them). 


First, changes in the overall size of the population. If 
the present policy is amended to allow every married 
couple to have two children, the overall fertility rate 
is expected to rise from the existing level, slightly 
above 1, to somewhere between 1.6 and 1.8 (based on 
fertility intent surveys). Correspondingly, the birth rate 
will also rise to exceed the death rate, with negative 
population growth giving way to positive population 
growth. However, the significance of such a change will 
be minor because it will do nothing to alter a basic 
fact—sluggish population growth. Whether negative or 
positive, the population growth rate will remain at an 
extremely low level, with the increase in the overall 
size of the population equally meager. We do not expect 
a change in the current population policy to boost the 
population to what is considered a proper size. On the 
other hand, if a population of a proper size is what 
we want, we may turn to migration—and leave the 
existing policy alone. (Footnote 12) (This is also a 
method frequently used by the supercity of Shanghai. 
Migration is the most direct and effective way to change 
the population. But it is also the most complicated. In 
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adopting a migration policy, we must fully consider its 
consequences and act cautiously.) 


Second, future labor shortages. Changing the current 
population policy provides no root-and-branch solution 
to the problem of possible labor shortages in the future, 
just as it does not fundamentally change the essence 
of the first issue, the overall population size. As noted 
above, a change in the current policy will not have 
major overall effects. Moreover, labor shortages can 
be dealt with through migration. Besides, modern eco- 
nomic development demands a high-quality work force. 
Instead of preoccupying ourselves with a quantitative 
shortfall in labor supply in the future, we would do 
better by concentrating on improving the caliber of the 
labor force as well as tapping and fully utilizing exist- 
ing labor resources, such as female workers. (Footnote 
13) (In fact, demographic transformation has provided 
Shanghai with an unprecedented, excellent opportunity 
for improving its job market and fully utilizing its labor 
resources.) 


Then there are the shift in ratio between young people 
and elderly people in the population and the issue 
of population aging. Changing the existing population 
policy will indeed have some effect on the population 
aging process by, for instance, slowing down the rate 
at which the elderly account for a rising percentage of 
the population. But in this case, too, changing the policy 
does not change a basic reality—an aging population. In 
fact, a change in policy may even mask such this fact. 
As for the problems inherent in an aging population, 
such as increasing health care costs, elderly care, and 
financial support for the elderly, a change in policy alone 
will not do anything to allay them. Not only that, but 
shifts in the age structure resulting from a change in 
policy may well turn out to be a destabilizing factor in 
the future. 


Finally, the family question. This may well be the 
Strongest argument in favor of changing the existing 
population policy. The proposal to let a married cou- 
ple have two children, for instance, is just perfect for 
intergenerational replacement purposes. With each cou- 
ple having only one child, intergenerational replacement 
would be out of the question. What we have instead is a 
"4-2-1" intergenerational structure within a family. This 
kind of shrinking intergenerational structure is precisely 
what worries those who call for a change in policy. 
We should perhaps say that the deep plunge in fertility, 
which has reduced the number of children in a family 
from more than four to just one, indeed masks a fam- 
ily problem, which perhaps can be regardeci as the cost 
of a declining fertility rate. Specifically, this generation 
of single children will be burdened with familial and 
social responsibilities heavier than those borne by their 
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fathers’ generation. Take support for one’s parents, for 
instance. An only child’s father was able to take care 
of his parents with the help of his siblings and other 
family members. In contrast, today the only child and 
his spouse must fulfil similar to their two 
sets of parents by themselves alone. But the fact is that 
this problem already exists and has existed for years 
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of a low fertility rate. On 2 small-scale level, a change 
in policy will only partially ease the negative effects 
of a low fertility rate. Be that as it may, there are still 
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ver, once we start thinking about changing the 
existing population policy, we should be considering 
more than just the above-mentioned effects. The reason 
is that these are only the effects of a low fertility rate. 


Hy 


child policy is to characterize it in very general terms. 
Its actual implementation is ridden with all manner 
of exceptions. One of the most important and most 
significant is that if both husband and wife have no 
brothers or sisters, they can have two children. This 
means that a large number of single children born in the 
1970's can have two children after they marry and start 
their families. Since this cohort of people is now in their 
marriage and child-bearing years, the so-called only- 
child problem has begun to take on a different character. 
By the next century, we can expect most newly weds to 
have two children unless they voluntarily choose to limit 
themselves to one child. By then the inter-generational 
structure in a family will no longer be "4-2-1," but "4- 
2-2." 


Now a word about feasibility. First of all, changing 
the existing population policy by allowing a couple to 
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have two children, for instance, will deal a blow to 
policy consistency. And the worst thing that can happen 
to policy implementation is unpredictable changes. 
Second, it involves the issue of fairness and justice. 
Once the policy is changed, we will be confronted 
with the issue of deciding its intended target, which 
promises to be a complex and sensitive issue. For 
instance, should the two-children policy be applied 
to the entire population or part of it? Which part? 
How do we decide? Should it be made retroactive 
to some point in the past? And so on and so forth. 
Finally, the policy itself may have some negative 
effects, namely the quest for geographical parity. If 
Shanghai changes its population policy because of 
negative population growth, should other localities do 
likewise when they have negative population growth? 
In other words, is negative population growth the 
prerequisite for a policy change? In China, where 
family planning is characterized by marked regional 
imbalances, the quest for geographical parity may open 
a can of worms. 


To sum up the preceding paragraphs, Negative popu- 
lation growth in Shanghai is the result of demographic 


transformation, the product of sharply declining and per- 
sistently low fertility rates brought on by family plan- 
ning, and a necessary step in "population moderniza- 
tion.” Meanwhile, there has occurred a string of pop- 
ulation changes in response to the declining birth rate 
that go hand in hand with negative population growth. 
Some of these changes are positive, some negative. On 
the positive side, they testify to the towering achieve- 
ments of the population policy. But the down side is 
that a new set of population problems has emerged in 
the new situation, which urgently demand our attention 
and action. However, the negative effects will not be 
eliminated or allayed by changing the existing policy. 
Changing the existing policy will not achieve the hoped- 
for results. On the contrary, it may lead to some negative 
consequences of its own. Even with negative population 
growth, therefore, it is the conclusion of this article that 
it is both unnecessary and inadvisable to change Shang- 
hai’s population policy. 


Military & Public Security 


Liu Huagqing on Ideology, Army Political Work 


HK1005070095 Beijing JIEFANGJUN BAO 
in Chinese 26 Apr 95 pl 


[Special dispatch by special correspondent Guo Huail- 
iang (6753 2037 0081): "CMC Vice Chairman Liu 
Huaging Requires Army To Bring Forward Glorious 
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Tradition and Augment Ideological and Political Build- 
ing in Down-to-Earth Manner") 

(FBIS Translated Text] Liu Huaging, member of the 
Standing Committee of the CPC Political Bureau and 
vice chairman of the Central Military Commission, 
stressed that it is important to carry forward the 
Army’s glorious tradition and take concrete measures 
to strengthen it ideologically and politically. He said 
this during a fact-finding visit to the troops stationed in 
Shaanxi Province between 21 and 25 April. 


Accompanied by Liu Jingsong, commander of Lanzhou 
Military Region, Political Commissar Cao Pengsheng, 
and An Qiyuan, secretary of the Shaanxi Provincial 
CPC Committee, Vice Chairman Liu went amid the 
troops, and visited military academies and colleges as 
well as military industrial enterprises. He held seminars 
with Army cadres as well as rank and file officers and 
soldiers a number of times to get an understanding of 
the situation with regard to strengthening the armed 
forces, listened to the comments and suggestions made 
by comrades in the Army, and exchanged views with 
them. 


Shaanxi is the birthplace of the Yan’an Spirit. Among 
the troops stationed in this province are descendants 
of members of divisions and regiments of the Red 
Army and the 359 Brigade, which all had a magnificent 
record of many victories. Outstanding members of this 
people’s army include Qiu Shaoyun, Luo Shengjiao, Ou 
Yanghai, and Li Runhu. Vice Chairman Liu pointed 
out that our People’s Liberation Army has never been 
but victorious and has produced many heroes. He 
said this is because we have strengthened our army 
ideologically and politically in a strong and effective 
way. This, he said, is our unique family treasure, our 
irreplaceable advantage. Liu said, when we talk about 
carrying forward the Red Army’s old traditions, this 
means putting ideological and political work always 
as the top priority in the process of strengthening our 
Army. In times of war in the past, he said, our troops 
have defeated the enemy through having this advantage, 
and under the new situation of deepening reform and 
Opening up as well as the development of a socialist 
market economy at a faster pace, we still need to make 
use of this advantage. Further strengthening our troops 
ideologically and politically is a task that we cannot 
afford to relax at any time. 


On the mission of strengthening the Army ideologically 
now and for a period in the future, Vice Chairman 
Liu stressed that it is important to respond to the 
request of CMC Chairman Jiang to make a success 
of educating the troops in patriotism and self-sacrifice, 
in the revolutionary outlook on life, in respecting 


NATIONAL AFFAIRS 31 


cadres and caring for soldiers, and in working hard. 
He said raising the quality of ideological and political 
education is essential to enhancing the officers and 
soldiers’ belief in ideals, to their adopting a correct 
outlook on life and a correct set of values, and so to 
their carrying forward the glorious tradition of the Red 
Army, to their forever retaining their political identity 
of being a people’s army, and to ultimately promoting 
the all-round strengthening of the Army under the 
new situation of building a socialist market economic 
system. Liu said, comrades at all levels should continue 
to learn Marxism-Leninism, Mao Zedong Thought, 
and especially Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. He 
added that it is important to further strengthen our Army 
ideologically and politically, increase its cohesion, and 
raise combat capability. 


Vice Chairman Liu pointed out that when carrying out 
ideological and political education, it is essential to 
prevent and correct the practice of going through the 
motions. He said it should be done concretely, aiming to 
be effective. Liu said ideological and political education 
is not an easy task; how to make those being taught 
really take in what is being said, believe it, assimilate 
it into their thinking, and eventually put it into practice, 
is something one needs to study seriously and learn 
from experience. For this kind of education, he said, the 
cadres concerned have to serious prepare their lessons 
and seriously teach, as well as organize discussions by 
officers and soldiers on every doctrine; the education 
should be more specifically targeted, flexible and varied 
ways of teaching should be adopted, and the contents 
should be made rich and lively; one should conduct 
criticism and self-criticism in the forms of democratic 
life meetings, appraisals by the masses and individual 
summing-up and examination, and should give priority 
to educating cadres and soldiers at all levels using 
the method of rectifying incorrect styles of work; one 
should make use of the results of educating cadres to 
activate the education of the whole armed forces; one 
should stimulate the soldiers in adopting the spirit of 
patriotism, self-sacrifice, and hard work through setting 
examples so that the good trend of respecting cadres 
and caring for soldiers as well as uniting as one will 
prevail. Through education, Vice Chairman Liu said, 
one also aims to make officers and soldiers regard the 
adjustment of benefits in the course of reform with a 
correct attitude, and to ensure that the principle of the 
people’s Army working whole-heartedly for the people 
will be put into practice more effectively. Our country is 
so big, he said, and the cause of reform and opening up 
is such a massive one, that it is inevitable that among 
the different parts of the country, the different army 
units, and different military regions, there will be some 
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variations in material benefits. In our education, Liu 
said, we must improve by a large extent the thinking of 
Our troops; we must ensure that the officers and soldiers 
will bear their duties and obligations firmly in mind, and 
that they will look at and analyze things from the broad 
perspective of the interests of the country and of the 
people as a whole. 


grass-roots party branches and party committees at all 
levels is essential to strengthening the armed forces. 
If the party branches have combat capability and its 
members and key members of the Army can detect 
and solve problems in time, then it can manage and 

a company of a hundred people or so. A company 
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training by the different forces in the Aarmy. During 
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wartime, he said, one learns about fighting through go- 
ing to battle, while in times of peace, one learns about 
fighting through rigorous training. Regular ideological 
and political work must integrate closely with regular 
management and education work; the fruits borne by 
strengthening ideological and political work mu‘! be 
manifested in rigorous training and strict management. 
During his study visit to the Shaanxi garrison, Vice 
Chairman Liu also gave some important instructions on 
establishing more military academies and colleges, on 
ensuring that the armed forces will always be able to 
obtain technological and logistic support, and on the 
employment and education of the family and children 
of army cadres. 


Department Organizes Study of NPC Guidelines 
HK1005071495 Beijing JIEFANGJUN BAO 
in Chinese 20 Mar 95 p 1 


(“General Political Department Calls on Whole Army 
To Earnestly Relay, Study Spirit of Third Session of 
Eighth National People’s Congress”} 

(FBIS Translated Text) Beijing, 19 Mar (JIEFANGJUN 
BAO) — The General Political Department (GPD] of 
the People’s Liberation Army [PLA] yesterday issued a 
circular calling on all Army units to seriously relay and 
study the guidelines of the Third Session of the Eighth 
National People’s Congress [NPC], and link what they 
The circular pointed out: The Third Session of the 
Eighth NPC was convened under a situation character- 
ized by the decisive steps made by our country to es- 
tablish a socialist market economic structure, the good 
momentum of maintaining rapid «ional economic de- 
r gress in building so- 
i ilizat* » a democratic legal sys- 
tem. In adherence to Cu.u:ade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party's basic line, in the spirit of comprehensively 
implementing the guidelines of the 14th national CPC 
Ccongress and the Third and Fourth Plenary Sessions 
of the 14th CPC Central Committee, and in line with 
the principle of “seizing opportunity, deepening reform, 
Opening up wider to the outside world, promoting de- 
velopment, and maintaining stability" which is also the 
overall work requirement for the entire party and coun- 
try, this NPC session has put forth the guiding ideol- 
Ogy, principal tasks, and basic demands for the work 
this year. This is a session that has promoted democ- 
racy, unity, pragmatism, and exploration. Hence, con- 
scientiously relaying and studying the guidelines of the 
session is of extremely vital significance to educating 
the officers and men of the entire Army in acquiring 
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a clear understanding of the situation, seeking unity in 
thinking, having a good grasp of the overall situation, 
making clear our key missions, and forging a close unity 
in the Army so as to fulfill various tasks for this year 
more effectively and push forward the building of a rev- 
olutionary, modernized, and regularized army. 


The circular stressed: In relaying and studying the 
guidelines of the Third Session of the Eighth NPC, we 
should lead the officers and men in adopting a com- 
prehensive and dialectical attitude toward the current 
scored by our country in reform and construction; firmly 
believe that the in-depth reform will certainly resolve 
the contradictions and problems on the road of ad- 
vance; and further strengthen our faith in building so- 
Li Peng’s government work report and Central Military 
Commission [CMC] Chairman Jiang Zemin’s important 
speech at the plenary meeting of the PLA delegations 
as major contents, in light of the demands set by CMC 
Vice Chairman Liu Huaging at the meeting of lead- 
ing members of the PLA delegations, as well as the 
speeches made by other leading cadres of the CMC at 
the aforementioned meeting. We should definitely ad- 
here to the central authorities’ guiding ideology of seek- 
ing unity in thinking, taking the whole situation into ac- 
count, enhancing coordination, and working in a solid 
and down-to-earth manner; correctly handle the rela- 
tions between reform, development, and stability; ensure 
the important role exercised through implementation of 
the "20-character principle"; and raise the consciousness 
of safeguarding, submitting to, and serving the interests 
of the entire Army. We should clearly define the ob- 
jectives, tasks, key points, and major measures of the 
national economy and social progress, resolutely sup- 
port reforms, positively support economic construction, 
and consciously share the concerns of the country. We 
should make clear the tasks and requirements put forth 
by the session on the building of the Army, and acquire 
a Clear understanding of the great mission shouldered by 
the Army in safeguarding national sovereignty and ter- 
ritorial integrity as well as in the great cause of reunifi- 
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cation. In line with Comrade Deng Xiaoping’s thinking 
on army building in the new period and CMC Chair- 
man Jiang Zemin’s overall requirement of being “quali- 
fied politically, highly proficient militarily, fine in style, 
strict in discipline, and powerful in maintenance,” we 
should intensify army building to raise quality, main- 
eS Sees eae ae eee 
troops, and repeatedly enhance their combat effective- 


Ness, sO as to provide a powerful guarantee for safety 
in Carrying out reform, opening up, and modernization. 


The circular pointed out: CMC Chairman Jiang Zemin’s 
important speech at the PLA delegation meeting inci- 
sively expounded the idea of continuously running the 
PLA as a big school under the new situation, which is of 
extremely vital significance as a guide to the intensifi- 
cation of army building. Now, in carrying out Chairman 
Jiang’s instructions, we must, first of all, concentrate our 
efforts on intensifying construction in ideology and pol- 
itics and pay particular attention to education in patriotic 
dedication, revolutionary outlook on life, the tradition of 
respecting cadres and cherishing soldiers, and the spirit 
of hard struggle. We should guide officers and men in 
fostering a correct outlook on life and on values, resist 
the influence of decadent ideas and culture as well as 
dissipated life style, so as to ensure the political staunch- 
ness and ideological and moral purity of the Army, thus 
training and bringing up large numbers of high-quality, 
talented men who will play a better role on the fronts 
of defending and constructing the motherland. 


The circular called on various Army units to relay the 
session guidelines to the cadres, soldiers, workers, and 
their families as quickly as possible according to the 
outlines printed and issued by the PLA delegations. 
In units where there are NPC deputies, the relevant 
documents should be directly relayed by these deputies, 
and in units where there are no NPC deputies, they 
should be organized into groups for the relay. After 
the relay is conducted, participants should be properly 
enlisted for discussions. In party committees and organs 
at and above regimental level, time may be designated in 
a relatively concentrated way for study and discussion. 
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[By reporter Yu Donghui (0151 2639 6540): “Inter- 
nal Trade Minister Chen Bangzhu Calls on State Com- 
merce, and Supply and Marketing Cooperatives To Play 
the Role as the Main Channel and To Restore Their 
Prestige”) 

{FBIS Translated Text) Beijing, 22 Mar (ZHONGGUO 
XINWEN SHE)— Newly appointed Internal Trade 
Minister Chen Bangzhu stressed: In the present and in 
the future, the internal trace system must focus on ad- 
justing the market and jowering prices; state commerce, 
and supply and marketing cooperatives should play an 
active role as the main circulation channel. 


Chen said: In carrying out the state policy for macro 
control, commercial enterprises should correctly handle 
and for their own profits and losses. They should work 
hard continuously to restore their prestige. 

The Internal Ministry held a telephone conference on 21 
March to commend model and advanced workers. Chen 
called on 17 million people engaged in internal trade to 
learn from model and advanced workers. 

Chen criticized some staff for thinking little of serving 
the people and their growing mammonism and criticized 
some enterprises for separating professional ethics from 
economic efficiency and even setting one against the 
other. He said: “If we allowed this tendency to spread 
unchecked, the image of the state commerce, and supply 
and marketing cooperatives would suffer.” 


Chen emphasized: To bring into play the rok of 
as the principal channel, it is necessary to improve 
management and increase staff's professional capacity. 


Henan To Modernize Electronic Industry 


OW0905141295 Beijing XINHUA in English. 
1322 GMT 9 May 95 


{FBIS Transcribed Text] Beijing, May 9 (XINHUA) — 
Central China’s Henan Province has mapped out a five- 
year program on the development of local electronic 

, aiming at turning out an 12 billion yuan-worth 
(1.4 billion U.S. dollars) output by the year 2000. 


an average annual growth rate above 27.2 percent in the 
electronic sector for at least five consecutive years. 


The China Electronic News said that by 2000, the 
province’s electronic sector is expected to realizc yearly 
profits and taxes totally 1.2 billion yuan, and boast an 
annul exports volume of 250 million U.S. dollars. 


Analysts here noted that the ambitious program of the 
province has well shown the development trend of the 
State’s electronic industry which is expanding towards 
inland regions, after enjoying a decade-long golden time 
on the booming coastal areas. 

By the year 2000, Henan Province will establish five 
large electronic enterprises each with an annual output 
value of more than two billion yuan, said the local 
government, to seek a more prestigious position in the 
increasingly intense competition on home and overseas 
market. 


The country’s Ministry of Electronic Industry in last 
January made public the policy on forming a number 
of large electronic conglomerates to take part in the 
international market competition. 


China To Phase Out Reforms of State-Owned 
Enterprises 


OW0905151895 Beijing XINHUA in English 
1458 GMT 9 May 95 


(FBIS Transcribed Text] Shanghai, May 9 (XINHUA) 
— A series of reform measures in State-owned enter- 
prises will be phased out over the next six years so that 
a new management and enterprise system will be estab- 
lished by the turn of the century, according to officials. 


At a national conference on a trial modern enterprise 
through the reforms, China will set up a new manage- 
ment system suited to a socialist market economy, by 
the year 2000. 


This year and next, a series of trial reforms will be 
carried out in Siate-owned enterprises. In the foilowing 
four years, the results of the preliminary reforms will 
be summed up, and new laws and regulations made so 
that a full set of reforms will gradually unfold. 


Following a decade of reforms in State-owned enter- 
prises, China has entered the most crucial stage of tack- 
ling the problems of the State-owned sector. 


An official with the State Economic and Trade Com- 
mission told XINHUA today that imminent reforms in 
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aration of government functions from those of enter- 
prises, improvement of management level within enter- 
prises, and the establishment of a social security system. 
For this year’s reforms, the official said, China has yet 
to make any headway in evaluation and verification 
of assets and stockpiles, and in readjustment of the 
proportions of assets and liabilities, and in implementing 
policies related to annexation and bankruptcy of certain 
enterprises, and in management authorization of state- 
owned assets. 

The establishment of a modern enterprise system in 
100 firms on a trial basis and other relevant reforms 
drafted. 


System of Social Development Indicators Proposed 
HK1I00S065695 Beijing RENMIN RIBAO in Chinese 
22 Mar 95 p4 


[By Li Ding (2621 0002): "Mid-Term Objectives of 
China’s Social Development"} 

[FBIS Translated Text] If we view it as a token of 
economic takeoff that per-capita GNP has reached $400 
and that GNP increases at an annual rate of 9 percent, 
then China’s southeastern coastal provinces which are 
developing comparatively quickly are beginning to take 
off, and many provinces in central China are nearing 
or have reached the point of economic takeoff. In 
fact, a new economic system has taken shape in China 
consisting of an economic center, a semi-marginal 
region, and a marginal region. This pattern will remain 
relatively stable for a considerably long period of 
time. If the 200 million people in coastal areas can 
reach within 15 years the standards of newly-emerging 
industrial countries and regions of the early 1990s, it 
will greatly change China's economic status. This will 
not only form a strong political rallying power and 
demonstrate the competitiveness of the socialist market 
economy, it will also have a great economic impact on 
the Chinese hinterland. 

But to promote nationwide economic takeoff it is 
necessary to gradually shift the focus of development 
northward and westward. The economic takeoff of the 
regions along the Chang Jiang and the Huang He in 
particular will surely quicken the flow of labor toward 
these regions. In the meantime, it is necessary to modify 
or adjust the various social development indicators as 
the economy is growing. A “comparatively well-off 
society” is not only a concept of quality of life but 
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According to China’s national conditions and develop- 
ment trends, it is predicted that by the year 2010 China 
will reach the average level of medium- and low-income 
countries. According to data published by the World 
Bank, the per-capita GNP of medium- or low-income 
countries in the laic 1980's and early 1990's ranged 
from $600 to $2,000. 


The average values of some other social indicators of 
medium- and low-income countries are: 


—Of consumption expenses, 52 percent goes to food, 9 
percent to clothing, 13 percent to rent and fuel, 3 percent 
to medical treatment, 4 percent to education, 4 percent 
to transportation, and 15 percent to the remainder; 
—Regarding nutrition information, the daily intake of 
calories from food is 2,900 large calories [da ka 1129 
0595); 

—Regarding ho-'ag, two persons share an average of 
one room; 

—Regarding transportation, there is an average of 300 
motor vehicles for 10,000 persons; regarding railway 
transportation mileage, there is an average of one 
kilometer of railroad for every square kilometer of 
territory; 

—Regarding telephone facilities, every 1,000 persons 
have an average of 100 telephone sets; 

—Regarding education, the rate of adult literacy is 80 
percent, secondary school enrollment is 60 percent, and 
university enrollment 16 percent, while public education 
expenditure accounts for 4 percent of GNP; 
—Regarding mass media equipment, every 1,000 per- 
sons have an average of 160 radio sets, 40 television 
sets, and 50 newspapers; 

—Regarding social security, social security expenditure 
accounts for 6 percent of GNP; 

—Regarding health care, public health care expenditure 
accounts for an average of 1.7 percent of GNP, the 
infant mortality rate is 3.5 percent, one doctor serves 
an average of 1,000 persons, and one nurse serves an 
average of 800 persons; 

—Regarding the age structure of the population, age 14 
and below account for 36 percent, ages 15-64 for 60 
percent, and ages 64 and above 4 percent; 

—The basic coefficient for measuring the degree of 
inequality in income distribution is 0.47. 
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It can also reach others by making an effort in such 
areas as housing. Some indicators, such as the number 
of motor vehicles and the university enrollment rate, are 
difficult to realize. 


*CASS Scholar Views World Trade Law 
Development 

95CE0327A Beijing GUOJI MAOYI WENTI 
[INTERNATIONAL TRADE JOURNAL] in Chinese 
6 Feb 95 No 2, pp 2-8, 24 


[Article by Zhao Weitian (6392 4850 3944), Institute 
of Legal Studies, Chinese Academy of Social Sciences: 
“Uruguay Round Is New Milestone in Development of 
World Trade Law") 


{FBIS Translated Text] The World Trade Organization 
[WTO], which came into exi:tence on | January 1995, 
marks a new milestone in the development of the post- 
World War Ii multilateral trading system by taking a 
bold stride toward world trade law. 


The expression “world trade law" is used here with good 
reason. For one thing, the package of agreements con- 
Cluded during the Uruguay Round [UR] and already 
in effect is much broader in scope than GATT, which 
was confined to merchandise trade. The UR covers just 
about the entire spectrum of world trade, including ser- 
vice trade, intellectual property rights, and trade-related 
investment. Second, the agreements reached during the 
UR negotiations call for the creation of an international 
organization to be known as WTO. It would only be 
logical, therefore, to call the corresponding legal sys- 
tem world trade law. There is yet another reason for the 
use of the term “world trade law” in this article, which is 
to clearly establish its position as a component of inter- 
national law or international economic law, to formally 
claim its place as law. There was an endless debate over 
whether GATT, the of WTO, was law or a 
contract. As I see it, by formally going into effect, the 


1. Trade Diplomacy and Law 


In the long course of history, all countries, particu- 
larly European countries with Christian civilizations, 
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crease national exports, capture foreign markets, and 
make a profit. (Footnote 1) (Emst-Ulrich Petersmann, 
"Strengthening the Domestic Legal Structure of the 
GATT Multilateral Trading System,” in The New Round 
of Multilateral Trade Negotiations, by Petersmann, p 41) 
Inevitably it takes diplomacy to eam profits overseas 
while protecting domestic interests. We can readily see 
that this mentality still dominates the words and deeds 
of many foreign leaders, openly and otherwise. 


Adam Smith and David Ricardo, the 1 8th-century classi- 
cal economists, espoused the theory of comparative ad- 
vantage, which teaches that through international trade, 
nations can one another’s strengths to the 
benefit of all. The theory of comparative advantage 
opened up everybody’s vision. Henceforth the strangle- 
hold of mercantilism was broken and free trade gained 
the upper hand. By the 19th century, European nations 
had concluded a host of bilateral “friendly trading and 
shipping agreements" with one another and set up a 
number of common trading rules, including the “un- 
conditional most-favored-nation-treatment” which has 
lasted to the present day. All these rules, however, were 
predicated on reciprocity and had a contractual basis. “If 
one party was not happy with it, it was within its power 
to scrap it for whatever reason. Typically, obligations 
imposed by these trade agreements were not regarded 
as binding as conventional international obligations. 
The fragility of these agreements precluded any perma- 
nence.” (Footnote 2) (Robert E. Hudec, "The GATT Le- 
gal System: A Diplomat’s Jurisprudence,” in WORLD 
TRADE LAW JOURNAL, 1970, p 617) Apart from the 
most-favored-nation treatment, which was cited in some 
Cases in international courts, none of the common rules 
of these bilateral trade agreements had anything to do 
with international law. Nor were they given the standing 
of law. They were nothing but some diplomatic chips 
that a nation could use to protect its commercial inter- 
ests. 


The greatest drawback of subsuming all international 
trade under economic diplomacy was that it left trade 
relations and order extremely vulnerable to lawlessness, 
to domination by sheer might, resulting in a world 
where the law of the jungle reigns. This drawback 
had disastrous in the interwar years of 
the 1920’s and 1930’s. To pass onto one another 
the burgeoning economic crisis at home, countries in 
Europe and America engaged in export wars while at 
the same time erecting high tariff barriers and imposing 
miscellaneous restrictions to keep out foreign goods. 
The practice of exporting one’s troubles and jockeying 
for advantage at one another’s expense reduced the 
international economic order to a mess and sealed off 
channels of international trade. The upshot was the 
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Great Depression of the 1930’s, the Western world’s 
first [as published], in which everybody was a loser. 
The Depression also made possible the rise of German, 
Italian, and Japanese fascism, culminating in World War 
Il. 


People of insight in Western political and economic cir- 
cles, including such enlightened individuals as Cordell 
Hull, then President Franklin Roosevelt’s secretary of 
state, learned a lesson from the two historic catastro- 
phes. They were sobered up. When people at the time 
discussed ways of preventing a repeat of these disas- 
ters, their discourse centered on the establishment of a 
stable international economic order by law, free trade, 
and the maintenance of the openness of trade channels. 
Law is characterized by stability and predictability, pre- 
cisely the very qualities necessary to achieve the above 
objectives. It was this kind of thinking that inspired the 
creation of the Bretton Woods system between 1944 
and 1948, including the International Monetary Fund, 
the World Bank, and GATT. At the heart of the Bretton 
Woods system was the concept of regulating interna- 
tional economic and trade relations by law. It follows 
that all the treaties setting up the above-mentioned insti- 
tutions took the form of legal obligations the contracting 
parties had agreed to undertake. 


Everybody with a little knowledge of the subject knows 
that international law had its origins in traditional 
common law. Only later was it codified in black 
and white in the form of treaties or conventions. To 
determine whether an international rule or practice 
constitutes a regulation under international law, we 
essentially look at whether the nations of the world 
comply with it as an legal obligation ("Opinio juris”). 
[sentence as published] (Footnote 3) (See J.G. Stark, 
"Introduction to International Law,” translated by Zhao 
Weitian. Correction: “Opinio juris" was erroneously 
translated as "legal ruling” in this work.) Conversely, we 
can say that all provisions in multilateral international 
treaties which spell out signatories legal obligations are 
legally binding. It is in this sense that we must regard the 
Bretton Woods treaties as a breakthrough, a departure 
from traditional international law, which was limited 
to mediating political relations among nations. The 
Bretton Woods system created a new category known 
as “international economic law” that regulated economic 
relations among nations. After the birth of the system, 
jurists at home and abroad have never stopped debating 
among themselves over the definition of international 
economic law and its subcategories. Everybody has an 
opinion. We need not go into detail here. 

Certainly, to incorporate international economic and 
trade relations into international law is not to reject or 
deny the existence or uses of “trade diplomacy.” In fact, 
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international economic and trade relations nowadays op- 
erate in both the world of law and the world of diplo- 
macy. Negotiations over China’s accession to GATT 
have convinced us of the stubborn longevity of power 
politics in international trade. In this light, it is not with- 
out reason that a scholar has divided diplomacy into 
“tule-oriented diplomacy" and “power-oriented diplo- 
macy.” He says, "All the more reason to steer inter- 
national economic affairs gradually in the direction of 
rules and regulations." (Footnote 4) (See John Jackson, 
GATT: International Economic and Trade Policy and 
Law, Haitian Chubanshe, 1993 ed., p 85; translated by 
Zhao Weitian.) 


2. Is GATT Law? 


Experts in international law may be taken aback by 
this question. It may strike them as odd. To them, 
it is a nonissue. People in trade, especially those in 
the European trade community and veterans in the 
GATT secretariat, would beg to disagree. Many of them 
would answer "no" to the question without thinking. 
As they see it, GATT is a mere contract. That the 
two communities answer the question differently is no 
accident; nor is it a mere difference in interpretation or 
ideology. Instead, the negative answer embodies years 
of practical work experience forming part of the 40-year 
history of GATT. 


In all fairness, GATT suffered from a number of built- 
in weaknesses as a code of international economic 
conduct. Moreover, as the very first attempt to manage 
as complex an issue as international trade relations using 
the legal tool, GATT necessarily bore some resemblance 
to the parent which gave birth to it. In a strictly 
legal sense, a number of provisions in GATT were 
"undercooked" to varying degrees, which cast a shadow 
over its claim to true legal standing. 


Measured against the standards of law, GATT inherently 
fell short in three major ways. First, GATT was an im- 
portant treaty with a vital mission—to regulate trade 
conduct and adjust international relations, yet it was 
temporarily based on a protocol of provisional applica- 
tion signed by the governments of just eight countries, 
creating a major loophole in the form of the "grandfather 
clause." Moreover, the fact that it was not considered 
and approved by the legislative bodies of the various 
contracting parties put it at the bottom of the totem pole 
of laws at home. In the United States, for example, its ef- 
fectiveness was "less than that of all federal statute law." 
(Footnote 5) (See Footnote 1, p. 97) Second, GATT was 
not considered an international organization under inter- 
national law, which undermined its ability to police its 
implementation and the authority of its rulings in dis- 
pute settlement. (Footnote 6) (See Zhao Weitian, “Is 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


38 ECONOMIC AFFAIRS 


GATT an International Organization?” GUOJI MAOY! 
WENTI, 1993, No. 6) Third, although some of its provi- 
sions were rigorous and specific, there weve major pro- 
visions which were ambiguous and generalized, which 
was exactly what the drafters wanted them to be. GATT 
also had more exceptions than is normal among inter- 
national treaties. Clearly GATT was made subordinate 
to one overwhelming consideration: The government of 
just about every contracting party wanted to be able to 
tell its voters back home that the new rules would have 
no effect on any of the nation’s existing policies. (Foot- 
note 7) (See Footnote 2, p. 620) Referring to the gener- 
alized and flexible character of the rules, a scholar once 
quipped that a lawyer could drive right through the arti- 
cles in GATT riding in a carriage drawn by four horses. 
Perhaps the most bewildering thing was the decision to 
write a multilateral agreement using the bilateral trade 
agreement model, in the process creating something that 
was neither fish nor fowl, as epitomized by the elevation 
of the underlying concept of any bilateral trade agree- 
ment, namely, reciprocity, to the pedestal of guiding 
thought. “Reciprocity” in this context is a synonym for 
the exchange of equal value in a market economy. The 
concept of “reciprocity” is most clearly expounded in 
Article Il (tariff concessions), the very heart of GATT: 
When one contracting party makes tariff concessions on 
product A, the other parties shall cut tariffs by a corre- 
sponding amount on product B as compensation. When 
no tariffs exist to be cut, they shall make nontariff con- 
cessions. To prevent a degradation of the commercial 
value of such reciprocal concessions, Part II of GATT 
included several provisions restricting nontariff barriers. 
In the complex world of international trade, however, a 
myriad of unknown factors could arise to disrupt "recip- 
rocal interest balancing,” which is not preventable. To 
handle this kind of unforeseen situation, GATT drafters 
wrote into the agreement the idea of “nullification and 
impairment,” which was the title of Article XXIII. Arti- 
cle XXIII was intended to spell out appropriate actions 
to be taken by way of adjustment or compensation when 
the benefit accruing to a contracting party was nulli- 
fied or impaired. Unfortunately, Article XXIII was the 
only provision in GATT requiring the adjudication of 
disputes. In the end, it was all tied up in knots and 
became quite messy. On the one hand, it dealt with dis- 
putes that arose because of the failure of a contracting 
party to carry out its obligations under GATT (Article 
XXIII: 1a). On the other hand, it was also applicable to a 
situation in which "the benefit accruing to a contracting 
party directly or indirectly under this Agreement" was 
"nullified or impaired as the result of the application 
by another contracting party of any measure, whether 
or not it conflicts with GATT.” (Article XXIII: 1b) This 
was an example of legal obligations being mixed up 
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with contractual ion terms. It seems to sug- 
gest that not everything in GATT constituted a legal 
obligation. It is entirely possible to draw this bizarre 
conclusion: "Both sides may fulfill their legal obliga- 
tions written in explicit terms, but that is not enough to 
ensure the implementation of the agreement." (Footnote 
8) (See Footnote 2, p. 617) If that is the case, can the 
provisions in GATT be considered "law?" 


3. Debate between “Legalists” and " Pragmatists” 
In the 1950's, soon after GATT came into existence, ev- 
erything seemed to work out as smoothly as the drafters 
of GATT had planned. In particular, out of Article 
XXIII, which required all contracting parties to investi- 
gate a dispute and make rulings and recommendations 
as appropriate, evolved a quasi-judicial procedure in- 
volving the use of third-party panels to settle disputes. 
This development put legal teeth into GATT as well as 
amplifying its legal provisions. 

After 1960, however, events took a sudden turn. The 
economies of the EC and Japan took off by leaps and 
bounds, putting an end to U.S. domination of world 
trade and replacing it with a triumvirate. Moreover, as 
the levels of tariffs dropped drastically following sev- 
eral rounds of negotiations, a range of nontariff mea- 
sures and barriers assumed prominence as the princi- 
pal impediment to international trade. To develop their 
own economies and compete with the United States, 
Europe and Japan resorted to protectionism and came 
to feel that their hands were tied by some provisions 
in GATT. All over Europe there was new talk about 
GATT being a mere contract, new complaints about the 
profusion of legal obligations which a contracting party 
must comply with, and new assertions that one should 
not rigidly stick to its detailed provisions. They took 
advantage of GATT’s vague language (Article XIX) to 
interpret it in a way favorable to themselves ("selective 
safeguard measures") and blatantly violated the terms 
of the agreemen* under cover of pragmatism ("all prob- 
lems that can be practically resolved"). For instance, Ar- 
ticle XXIV, Territorial Application—Frontier Traffic— 
Customs Unions and Free-Trade Areas, was broadened 
to apply to “associated treaties" the contracting parties 
had signed with their former African colonies. There 
were countless other similar cases. They were partic- 
ularly hostile to Article XXIII with its panel adjudi- 
cation model and took a much more favorable view 
of an approach commonly used in diplomacy, namely 
consultation between the parties to a dispute (Article 
XXII). It was argued that “contracting parties" as a 
whole should at most play the role of “mediator.” This 
“pragmatic” viewpoint gained the upper hand in GATT 
and became the official guiding principle for the GATT 
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Secretariat throughout the 1960's, when the procedure 
of panel adjudication practically disappeared. We can 
find vestiges of this mentality in the book written later 
by Oliver Long, who was GATT director-general at the 
time. (Footnote 9) (Oliver Long, The GATT Multilat- 
eral Trading System: The Law and Its Limitations, 1985. 
There are two Chinese translations of this work.) 


With this philosophy in the ascendant, GATT ceased 
‘to be implemented strictly and its rules were flouted. 
Meanwhile, nontariff measures of all forms and shapes 
proliferated endlessly in violation of GATT provisions. 
A multilateral trading system, which had once con- 
tributed enormously to postwar international trade, now 
found itself at a crossroad, its survival hanging by a 
thread. The air was thick with talk about abolishing 
GATT and starting from scratch. The United States, 
which had been beating a steady retreat, now found itself 
pinned in a corner. It was at this juncture that the large 
number of developing nations, previously criticized as 
"legalists,” decided to fight back with the United States 
leading the charge (out of self-interest). The objective 
of this group at the time was later succinctly summed up 
by Mrs. Carla Hills, who was U.S. trade representative 
under President Bush: "GATT was like a single-frame, 
one-story house sitting on a piece of priceless real es- 
tate. It is worth spending some money to fix it up.” 


The Tokyo Round of multilateral trade negotiations, 
which began in 1973, was marked by heated debates be- 
tween the two groups, with the “legalists" winning the 
first round. For instance, detailed rules (generally known 
as "protocols”) were drawn up to restrict several nontar- 
iff measures, one of the most hotly contested points at 
the time, and nine agreements were reached, including 
an antidumping, antisubsidy, technical standards, gov- 
ernment procurement, and import licensing agreements, 
thus closing some of the gaps in GATT and clearing 
up its ambiguity up to a point. In addition, the Tokyo 
Round reached four "agreements on international trade 
conduct.” One of them, "Understanding on Notification, 
Consultation, Dispute Settlement, and Supervision,” for- 
mally created the panel adjudication model, which had 
come into existence back in the 1950’s only to sink into 
Oblivion in the 1960's, and spelled out detailed rules for 
it. Dozens of cases were adjudicated using this proce- 
dure in the 1970’s and 1980's. It clarified a lot of murky 
legal areas and won a solid international reputation. In 
later years, more and more panels came to be headed 
by a judge. 

Be that as it may, the achievements of the Tokyo Round 
in the legal development of the multilateral trading sys- 
tem were quite modest, as demonstrated by the failure 
to reach a consensus on several major controversial is- 
sues. No progress was made, for instance, in deciding 
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whether "safeguard measures” in Article XIX should be 
“selective” (another word for "discriminatory") even af- 
ter heated arguments, thereby depriving the struggle to 
combat the ever-expanding "grey area" of a legal ba- 
sis. Moreover, the legislative model used at the Tokyo 
Round turned out to be a self-inflicted legal handi- 
cap that rendered several important protocols less ef- 
fective than expected. (Footnote 10) (Contentwise, the 
nine agreements—generally known as "protocols"-of the 
Tokyo Round supplemented or amended specific pro- 
visions in GATT. From the perspective of treaty law, 
however, they were all treaties independent of GATT. 
It was up to each nation to decide what protocols it 
would like to be a contracting party to. Since the various 
protocols had different signatories, some of whom were 
contracting parties to GATT and some not, applicability 
became extraordinarily complicated. Under the UR, five 
of the nine protocols were incorporated into the com- 
mon agreements and the remaining four were retained 
as "plurilateral trade agreements.") In short, the Tokyo 
Round did not fundamentally reverse the trend toward 
declining compliance under GATT. Instead this task fell 
to the UR six years later. In the words of Mrs. Hills, the 
UR ambitiously set out to transform the single-frame, 
one-story house on a piece of priceless land into a tow- 
ering and solidly built edifice known as international 
trade law, a structure that could withstand the blows of 
international turmoil through the years. Now it seems 
that it has basically accomplished its mission. 


4. Writing Meticulous Rules and Strengthening 
Law and Discipline 


The UR package of agreements signed in Marrakesh, 
Morocco, in April 1994 consists first and foremost of 
the "Agreement Establishing the World Trade Organi- 
zation” (hereafter referred to as the WTO agreement). 
It also includes a string of other legal documents, such 
as the Multilateral Agreements on Trade in Goods, the 
General Agreement on Trade in Services, the Agree- 
ment on Trade-Related Aspects of Intellectual Prop- 
erty Rights, the Understanding on Rules and Proce- 
dures Governing the Settlement of Disputes, and the 
Trade Policy Review Mechanism (generally known as 
"Plurilateral Trade Agreements"). Article II of the WTO 
agreement says: "The agreements and associated legal 
instruments included in annexes 1, 2 and 3...are inte- 
gral parts of this agreement, binding on all members." 
Among this collection of documents, just GATT 1994 
alone, which is itself part of Annex 1A, includes several 
“understandings,” amendments to Articles II:1b, XVII, 
XII, XXIV, XXV, and XXVIII of GATT 1947. Also 
forming part of Annex 1A alongside GATT 1994 are 12 
agreements on agriculture, textiles and clothing, trade- 
related investment measures, subsides and countervail- 
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ing measures, rules of origin, and safeguards, among 
others. The entire volume of documents is almost 600 
pages long, making up a most impressive world trade 
legal tome. 


Article XVI ("Miscellaneous Provisions") of the WTO 
agreement says: "Except as otherwise provided under 
this agreement or the multilateral trade agreements, the 
WTO shall be guided by the decisions, procedures, and 
Customary practices followed by the contracting parties 
to GATT 1947 and the bodies established in the frame- 
work of GATT 1947.” According to statistics, the “de- 
Cisions, procedures, and customary practices" resulting 
from GATT’s 40-odd years of existence number in the 
hundreds. They too shall be incorporated into the collec- 
tion of the world trade legal tome to make up a coherent 
body of laws with carefully written rules. Only the rules 
on trade in services, intellectual property rights, and in- 
vestmeat have yet to be gradually amplified and refined 
through practice in the future. 


In other words, the UR has fundamentally transformed 
the old GATT, ending its ambiguity, omissions, and an 
excess of exceptions. The agreements reached at the UR 
are detailed, specific, and operable, the standards any 
law should meet. 


The UR also went to great lengths to make sure the 
agreements are legally binding and enforced. To remedy 
one of GATT’s inherent weaknesses—the "Protocol of 
Provisional Application"—and remove a shortcoming of 
the Tokyo Round—the ability of a contracting party 
to pick and choose what protocol to join, the UR 
agreements were presented as a package deal; there was 
to be no picking and choosing, no reservations. Every 
member nation was required to approve the agreements 
as a whole in accordance with the legislative procedure 
stipulated in its own national constitution. That is to say, 
once the WTO agreement went into effect, it would have 
the force of law within the territories of each member 
nation. 


Article XVI1:4 of the WTO agreement says: "Each mem- 
ber shall ensure the conformity of its laws, regulations, 
and administrative procedures with its obligations as 
provided in the annexed agreements.” A brief statement, 
but powerful in its legal implications. What it means is 
that this piece of world trade law has the force of con- 
stitutional law within the territories of a member na- 
tion. To put it differently, any law now on the books of 
a member nation which conflicts with the world trade 
law must be amended to bring it into conformity with 
the latter. Anybody who is a little familiar with inter- 
national law realizes that this will be an arduous piece 
of engineering for any nation with a longstanding, well- 
established legal tradition. 
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In another move to strengthen the world trade system, 
the UR agreements demanded that those sectors which 
had drifted away or deviated from GATT for historical 
reasons, such as farm products, textile products, and the 
“grey zone,” return to the fold of the WTO within a 
specified period of time. Although the actual process 
of returning to the WTO system will be a tortuous and 
difficult one, the decision to demand their return in itself 
is effective in upholding the dignity and integrity of the 
world trade law. 


Finally, it should be pointed out that the UR has been 
so successful basically because it is in line with the 
economic development trend in all nations around the 
world and with the historical reality of interdependency. 
(I am dependent on you and you are dependent on me. 
Neither can exist without the other.) It shows that the 
world trade legal system designed to liberalize trade 
and ensure the openness of international trade channels 
to the greatest extent possible is in the common and 
long-term interests of all nations. It is true that as a 
sovereign nation, every couniry in the world should have 
the opportunity to defend its long-term or emergency 
interests and that the world is rife with trade conflicts 
of every sort, but they can be handled as appropriate. 
Neither is sufficient reason not to unify the rules of 
trade on a global scale. On the contrary, we should find 
a way to unify the two on a stable and predictable legal 
basis so that it can check the rise of power economics 
and form an external defense to help promote economic 
development at home. 


5, Perfecting the Adjudication System 


The official creation of the WTO fundamentally put an 
end to the embarrassment of GATT as an anomalous 
international organization. It laid an organizational basis 
for better policing the implementation of the agreements 
and provided the necessary guarantee that cases in 
which the agreements are violated will go through the 
adjudication process. 


Gratifyingly the UR achieved a major breakthrough 
in the creation of an adjudication system. This break- 
through is worth mentioning in the history of modern 
international law. 


With its WTO agreement-wide purview, annex 2 of 
the WTO agreement, entitled “Understanding on Rules 
and Procedures Governing the Settlement of Disputes" 
(hereafter abbreviated as "WTO dispute settlement 
understanding"), continues and furthers the positive 
achievements of GATT while making them more 
sensible and feasible. On issues discussed below such 
as jurisdiction, it even surpasses the charter of the 
International Court of Justice. 
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Generally speaking, dispute settlement is what a ireaty 
or international body relies on to ensure that its provi- 
sions or resolutions are implemented. This was some- 
thing the drafters of the Havana Charter were fully 
aware of. They realized that without an effective dis- 
pute settlement provision, the treaty would become a 
mere scrap of paper in the future. If that is the case, 
why bother to sweat over it? Article XXIII of GATT 
had an oblique title, “Nullification and Impairment,” 
but it did nothing to blunt the force of Article XXIII:2, 
which called on all contracting parties to “investigate” 
any matters referred to them, make "recommendations" 
and “give a ruling.” The "WTO dispute settlement un- 
derstanding" is even more explicit about the function 
of such a dispute settlement mechanism. “The dispute 
settlement system of the WTO is a central element in 
providing security and predictability to the multilateral 
trading system. The members recognize that it serves to 
preserve the rights and obligations of members under 
the covered agreements, and to clarify the existing pro- 
visions of those agreements in accordance with custom- 
ary rules of interpretation of public international law." 
(Article 3:2) 


The "WTO dispute settlement understanding" refines, 
improves upon, and goes beyond the relevant provisions 
in GATT in these five major ways: 


First, it provides for compulsory jurisdiction. 


There is a well-known rule in international common 
law: "No country will be compelled to engage in 
litigation against its wishes." (Footnote 11) (See Oliver 
Long, "International Law," 8th ed., Vol. 2 Book 1 of the 
Chinese edition, p. 37) At the heart of this rule is the 
notion that a sovereign nation shall be free to choose 
whether or not to be a plaintiff or defendant in a case. 


For this reason, the first thing an international judicial 
body or court of law must do before it hears a case 
is to determine whether or not the judicial body or 
court has jurisdiction. As a matter of fact, jurisdictional 
uncertainty is a major handicap that often prevents a 
court from discharging its predetermined function. The 
purview of the existing International Court of Justice 
at The Hague has been significantly circumscribed by 
its statute with its flexible provisions pertaining to 
jurisdiction. (Footnote 12) (Article 36 of the Statute of 
the International Court of Justice offers three models 
of jurisdiction for choice by a party to a dispute. This 
issue is discussed in most textbooks on international 
law.) As a result, most of the cases it can handle these 
days are minor and highly specific cases, which explains 
its low profile, in sharp contrast to the glory days of 
yesteryear. Back then its predecessor, the Permanent 
Court of International Justice, and the current court in 
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the 1950’s decided several important cases and were 
instrumental in advancing the cause of international law. 


Under the understanding on dispute settlement reached 
during the Tokyo Round, the two (several) parties to 
a dispute must first reach a consensus and conclude 
a written agreement on whether or not to set up a 
panel and on the functions of such a panel before the 
case can be heard. This was similar to the "consensual 
jurisdiction" provision in the Statute of the International 
Court of Justice. 


The "WTO dispute settlement understanding " provides 
for the creation of a "dis ute settlement body" [DSB] to 
be in charge of matters related to dispute settlement. 
“The DSB shall have the authority to establish pan- 
els, adopt panel and appellate body reports, maintain 
surveillance of implementation of rulings and recom- 
mendation..." (Article 3:1) 


When the parties to a dispute enter into consultation 
unsuccessfully under Articles XXII and XXIII of GATT 
1994, the “understanding” says: “If the complaining 
party so requests, a panel shall be established at the 
latest at the DSB meeting following that at which 
the request first appears as an item on the DSB's 
agenda, unless at that meeting the DSB decides by 
consensus not to establish a panel.” (Article 6:1) Since 
the DSB will probably rarely "decide by consensus not 
to establish a panel,” it is generally believed that the 
“understanding” has effectively established a procedure 
under which a panel becomes automatic. In this respect 
the WTO agreement goes far beyond what GATT has 
done and constitutes a big step forward in dispute 
settlement. (Footnote 13) (See Achievements of the UR: 
A Preliminary Evaluation, by the secretariat of the 
UN Conference on Trade and Development, 1994, pp. 
205-224) In fact, it is much more than a big step 
forward. Compared with the provisions in the statutes 
of the International Court of Justice, this is a major 
breakthrough, apparently dispelling the jurisdictional 
cloud that had been hanging over just about every 
international judicial organization. 

The terms of reference of panels (Article 7), which 
used to be decided by the parties to a dispute through 
consultation, the adoption of panel reports at DSB 
meetings, as well as the jurisdiction of panels, in effect 
have all become automatic procedures. In other words, 
a panel has full authority to hear a case independently. 
In terms of legal principle, by approving the WTO 
agreement, its members have effectively expressed their 
willingness to accept the DSB’s jurisdiction and its 
authority to adjudicate cases independently. 


Second, the WTO agreement provides for the creation 
of appellate bodies. 
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Back when the Havana Charter was being drawn up, 
the issue of appeal already generated much heated dis- 
cussion. Typically, a coherent judicial procedure should 
include an appeal mechanism to ensure fair adjudica- 
tion. In the case of an international judicial body, a 
decision to allow the government of a nation which is 
party to a dispute to file an appeal naturally involves 
political considerations. (Footnote 14) (Achievements of 
the UR: A Preliminary Evaluation, by the secretariat of 
the UN Conference on Trade and Development, (1994), 
pp. 205-224) 

In an innovative move in international organic law, 
the "WTO dispute settlement understanding" creates an 
“appellate review" mechanism within the organization. 
Article 17 of the “understanding” says: "A standing 
appellate body shall be established by the DSB.... It 
shall be composed of seven persons" whose role would 
be similar to that of judges. The jurisdiction of the 
appellate body is limited. "An appeal shall be limited 
to issues of law covered in the panel report and legal 
interpretations developed by the panel." (Article 17:6) 
"The Appellate Body may uphold, modify, or reverse 
the legal findings and conclusions of the panel." (Article 
17:13) Appellate review is final. "An appellate body 
report shall be adopted by the DSB and unconditionally 
accepted by the parties to the dispute... " (Article 14) 
The adoption of appellate body reports by the DSB in 
effect is automatic, as is its adoption of panel reports. 


Third, mandatory time limits are sei for each stage in 
the dispute settlement and adjudication process. This 
overcomes a major weakness in GATT; the phrase "a 
reasonable period of time” has led to endless delays in 
resolving a case. 


Fourth, the new system has its share of euphemisms in 
language, but still its essentially judicial character stands 
out shery'y For instance, it eschews words like "court" 
and '\ibur in favor of "dispute settlement body" 
and “appe .< body.” It uses the word "panel" instead 
of “judges.” The appellate body is composed of seven 
“persons,” not "chief justices.” But if one reads the terms 
in the “understanding,” including what it says about the 
credentials of people on panels and appellate bodies, 
one can readily appreciate the nature of what has been 
put together. As far as panel members are concerned, 
the “understanding” borrows some of the qualifications 
stipulated in GATT, including the requirement that they 
have served as the trade representative of a member 
nation or in the GATT secretariat. But it also stipulates 
two new requirements, namely that they have "taught 
or published international trade law or policy, or served 
as a senior trade policy official of a member." As for 
the "seven persons" on an appellate body, they shall 
be "persons of recognized authority, with demonstrated 
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expertise in law, international trade, and the subject 
matter of the covered agreements generally. They shall 
be unaffiliated with any government." It is clear that the 
"understanding" has basically discarded the traditional 
prejudice of the Western trade community against legal 
experts. The history of GATT has proved, and the future 
practice of WTO will also prove, that the individuals 
most suited to sit on panels and appellate bodies are 
experts in international trade law. 


To the best of my knowledge, the "WTO dispute 
settlement understanding” has created the best and most 
advanced adjudication system in the world to date. No 
doubt it will give a fresh boost to the development of 
international law in this field. 


Fifth, the implementation of rulings and recommenda- 
tions. 

How to make the party which has lost a case imple- 
ment the ruling and recommendations of a panel had 
always been a major problem in panel adjudication un- 
der GATT. In some cases, the unsuccessful party de- 
layed again and again putting the appropriate remedy 
into effect. As we all know, international law, unlike 
domestic law, is called “weak law" in that it lacks a 
mechanism for coercive implementation. 


Some provisions have been written into the "WTO 
dispute settlement understanding” with this in mind. In 
my opinion, the most effective provision may well be 
Article 21:6: "The DSB shall keep under surveillance 
the implementation of adopted recommendations and 
rulings... until the issue is resolved. The issue of 
implementation of the recommendations or rulings may 
be raised at the DSB by any member at any time 
following their adoption. "At least 10 days prior to each 
such DSB meeting, the member concerned shall provide 
the DSB with a status report in writing of its progress in 
the implementation of the recommendations or rulings." 
This kind of continuous surveillance puts enormous 
moral pressure on the member concerned, prompting 
it to implement the recommendations or rulings. 


After half a century of peace following Word War II, 
economic development has become the paramount mis- 
sion of every single country. And economic develop- 
ment is inseparable from a stable and predictable fa- 
vorable international climate. Moreover, at a time when 
science and technology have made spectacular advances 
and productive forces have reached a high level, global 
economic interdependency has determined that keeping 
the channels of international trade open (or trade liber- 
alization in the language of the West) is in the common 
interests of all nations in the world. This makes it imper- 
ative that we emerge from the cocoon of traditional trade 
diplomacy and create a corresponding international legal 
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system—world trade law. Needless to say, every inter- 
national treaty is the product of reconciling a web of 

icting national interests. The UR is no exception. 
So it is a foregone conclusion that all the provisions in 
the agreements are not sound, fair, or thorough. All in 
all, however, the WTO agreement has put an end to the 
impasse in which GATT found itself and blazed a new 
course. 


*Results of Economic Prospects Survey Reported 
95CE0383A Beijing JINGJI RIBAO in Chinese 
31 Mar 95 p7 


{Report by Zhang Tai (1728 3141), State Council 
Research Office: "China’s Macroeconomic Prospects for 
1995—An Analysis of a Survey by Questionnaire of 
Economics Experts") 

(FBIS Translated Text] The State Council Research Of- 
fice Industry and Trade Department, the State System 
Reform Commission Macroeconomic Department, and 
the GUANLI SHIJIE China Enterprise Evaluation Cen- 
ter jointly organized the "System for Analyzing China’s 
Macroeconomic Situation,” conducting its eighth survey 
by questionnaire of experts on the economic situation at 
the end of 1994. In this survey, 150 questionnaires were 
sent out, with 96 returned, for a return rate of 64 per- 
cent. Of the experts who returned the questionnaires, 
95 percent had high-level professional titles, with over 
70 percent affiliated with central- and provincial-level 
government departments, and the rest affiliated with col- 
leges and universities, research institutes, and particu- 
larly large enterprises. We are here making a compre- 
hensive collation of the results of that survey by ques- 
tionnaire, for reference. 


A Forecast of China’s Economic Situation for 1995 


The questionnaire gave priority to questions about 
China’s macroeconomic development trends for 1995, 
with the major expert forecasts being as follows: 


1. While the national economy will maintain its 


fast growth momentum, the growth will subside 
somewhat. 


The GNP growth rate: As for GNP growth rate, 55.8 
percent of the experts predicted that it will be 9-11 
percent, with 31.6 percent predicting that it will be 
11-13 percent, 7.4 percent predicting that it will top 
13 percent, and 5.3 percent predicting that it will be 
under 9 percent. This shows that the general view is 
that the 1995 economic growth rate will top 10 percent, 
continuing at quite a high level. The expert anticipation 
about the 1995 economic growth rate is obviously lower 
than in previous years, showing a declining trend for the 
economic growth rate. 
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The industrial value-added growth rate: With regard 
to value added growth rate, 43.2 percent of the experts 
predicted that it will be 13-16 percent, with 35.8 percent 
predicting that it will be 16-20 percent, 12.6 predicting 
that it will be 10-13 percent, 7.4 predicting that it will 
top 20 percent, and 1.1 percent predicting that it will be 
under 10 percent. 


The gross retail commodity sales growth rate (not 
corrected for inflation): With regard to this rate, 40 
percent of the experts predicted that it will be 22-26 
percent, with 26.3 percent predicting that it will be 18- 
22 percent, 17.9 percent predicting that it will be 26-30 
percent, 12.7 percent predicting that it will be under 18 
percent, and 3.2 percent predicting that it will top 30 
percent. 

The fixed assets investment scale growth rate: While 
the experts predictions were more divergent in the past 
two years, they were more consistent for 1995, with 37.9 
percent predicting that this rate will be 35-40 percent, 
27.4 percent predicting that it will be 30-35 percent, 
13.7 percent predicting that it will be 40-45 percent, 
11.6 percent predicting tht it will be 25-30 percent, 5.3 
percent predicting that it will top 45 percent, and 4.3 
percent predicting that it will be under 20 percent. 
The gross trade turnover growth rate: With regard 
to this rate, 31.6 percent of the experts predicted that 
it will be 15-20 percent, with 30.5 percent predicting 
that it will be 20-25 percent, 20 percent predicting that 
it will be 25-30 percent, 10.5 percent predicting that it 
will be under 15 percent, and 8.4 percent predicting that 
it will top 30 percent. 


2. While price rises will remain too high, they will 
be lower than in 1994. 


With regard to gross retail commodity price rises, 54.7 
percent of the experts predicted that they will be 13-16 
percent, with 25.3 percent predicting that they will be 
16-20 percent, 14.8 percent predicting that they will be 
under 13 percent, and 5.3 percent predicting that they 
will top 20 percent. 


3. The finance and banking situation will remain 
pessimistic. 


The financial situation: As many as 66.3 percent of 
the experts predicted that our fiscal deficit will be 
roughly the same in 1995 as in 1994, with 28.4 percent 
predicting that it will be higher, and only 5.3 percent 
predicting that it will be lower. 


The growth rate of the money supply in the broad 
sense (M.): As to this rate, 41.9 percent of the experts 
predicted that it will be 25-30 percent, with 24.7 
predicting that it will be 30-35 percent, 23.7 percent 
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predicting that it will be 20-25 percent, 5.4 predicting 
that it will top 35 percent, and 4.3 percent predicting 
that it will be under 20 percent. 


4. “Bottleneck” restraints will ease somewhat. 


The experts held that “bottleneck" restraints have now 
eased somewhat, with the percentage of experts pre- 
dicting that “the gap between supply and demand will 
increase further" down sharply from previous surveys, 
and the percentage of experts predicting that they “will 
stay at their 1994 level" and “supply will be essentially 
suited to demand" obviously up. 


Macroeconomic Regulation and Control 
Suggestions for 1995 


As we are now in a period of conversion of our 
economic system, with a number of crucial reform 
steps being taken, we absolutely must not ease our 
macroeconomic regulation and control. With regard 
to our regulation and control dynamic in 1995, 45.8 
percent of the experts hold that it should remain the 
same ‘as in 1994, with 41.7 percent holding that it 
should be tightened, and only 10.4 percent holding that 
it should be eased. In contrast to the results of our 
1994 survey, more experts emphasized macroeconomic 
regulation and control, with their percentage up 25.2 
points. 

Interest rate policy: With regard to interest rates, 55.3 
percent of the experts held that they should be kept at 
their 1994 level, with 41.5 percent recommending that 
they be suitably raised, and only 3.2 percent suggesting 
that they be lowered. 


Exchange rate policy: As many as 61.9 percent of 
the experts held that our 1994 yuan exchange rate was 
suitable, so should be retained for 1995, with 16 percent 
holding that the yuan should continue to appreciate, 
and 14.9 percent holding that it ought to be suitably 
devalued. 


Inflation: As many as 50 percent of the experts held 
that Chinese residents could endure an annual inflation 
rate of 8-10 percent, with only 21.1 percent holding that 
they could endure a rate over 10 percent. With regard 
to the order of inflation-control policy priorities based 
on multiple-choice percentages, the major expert rec- 
ommendations were: To develop agriculture, increasing 
the supply of farm and sideline products (76 percent); to 
control the scope of fixed assets investment strictly (74 
percent); to rectify the circulation order, tightening price 
controls (56.2 percent); to control the excessive growth 
of consumption funds (40.6 percent); and to control the 
amount of money put into circulation and the scale of 
lending (36.8 percent). 
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Recommendations for 1995 Reform and 
Development 


Speeding up the conversion of enterprise operating 
forces: With regard to the causes of the current state- 
enterprise inefficiency, 58.5 percent of the experts 
held that it was the result of the joint impact of 
weak competitiveness and fund shortages, with 34.1 
percent holding that it was due mainly to the weak 
market competitiveness of state enterprises, and only 7.3 
percent holding that it was due mostly to working capital 
shortages. So while it is, of course, essential to help state 
enterprises get working capital loans, it is even more 
important to motivate state enterprises to convert their 
operating forces, emphasize management, clean house, 
and strive for subsistence and growth through market- 
Lightening the heavy burdens on state enterprises: 
The resolution methods set forth by the experts accord- 
ing to a multiple-choice percentage order were: To es- 
tablish an unemployment insurance fund, separating out 
surplus personnel (72.7 percent); to develop a jobs mar- 
ket, promoting workforce mobility (67.4 percent); for 
enterprises to develop new lines, particularly tertiary in- 
dustries (64.2 percent); and to reform our hiring system 
(44.2 percent). 


Enterprise bankruptcy: The experts held that market- 
economy demands mean that some state enterprises 
will unavoidably move toward bankruptcy. As many 
as 64.2 percent of the experts held that we should pro- 
ceed very cautiously until comprehensive steps are com- 
pleted, with 33.7 percent holding that the pace of state 
enterprise bankruptcy could be suitably accelerated, but 
only 2.1 percent holding that the status quo ought to be 
maintained. The current difficulties obstructing state en- 
terprise bankruptcy in a multiple-choice percentage or- 
der are: Our unsound social security sys*em (88.4 per- 
cent), the difficulties in placing enterprise employees 
and cadres (72.6 percent), the impact on social stability 
(56.8 percent), and sharp bank credit losses (46.3 per- 
cent). 


Reinforcing our agricultural base: In order of 
multiple-choice percentages, the expert recommen- 


dations were mainly: For the state to increase its 
fund input in capital construction on farmlands (75.8 
percent); to increase agricultural capital goods supplies, 
maintaining price stability (48.4 percent); to push 
the land to the appropriate operations of scale (46.3 
percent); and to increase the science and technology 
investment in agriculture, stabilizing the ranks of 
agroscientists and technicians (42.1 percent). 


The most pressing tasks involved in establishing a so- 
cialist market economy: The expert recommendations 
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ranked as follows: To establish and perfect an open, 
competitive, and orderly market system (64.2 percent); 
to establish a modern enterprise system (55.8 percent); 
to establish and perfect a macroeconomic regulation and 
control system (54.7 percent); to build our social secu- 
rity system faster (46.3 percent); and to reinforce our 
legal establishment, building a legal system suited to 
our socialist market economy (46.3 percent). 


Finance & Banking 
Central Bank To Control Management of Lotteries 


OW0905 123495 Beijing XINHUA in English 
1213 GMT 9 May 95 


(FBIS Transcribed Text] Beijing, May 9 (XINHUA)— 
China is tightening its management on lottery activities 
and the People’s Bank of China is drafting a provisional 
regulation guiding such activities. 

Lottery activities in China are mainly confined to the 
issuance of lottery tickets which are sold mostly on the 
street. Lucky drawers usually get prizes like TV sets, 
cars, bicycles or electronic appliances. 

The draft regulation stipulates that the printing and 
issuance of lottery tickets should be monopolized by 
the central government and the money raised must be 
used only for the good of public such as developing 
social welfare, sports and education. 


The People’s Bank of China will take charge of lottery 
ticket management and no institutions or individuals 
are allowed to be involved in lottery activities without 
its approval, according to the draft, which will be 
promulgated within this year, according to the sources 
from the central bank. 


Since the first issuance in 1985. China had issued a total 
of 9 billion yuan worth of lottery tickets by the end of 
1994. About 2.7 billion yuan raised had been used for 
either social welfare purpose or sports events. 


Yet a 20 percent personal income tax is levied on the 
gains of the lucky drawers, according to the new tax 


system imposed last year. 


Banking Official Speaks on Preventing Fraud 
OW0905141995 Beijing XINHUA in English 
1356 GMT 9 May 95 


{FBIS Transcribed Text] Beijing, May 9 (XINHUA) — 
Financial fraud prevention should be approached in a 
systematic way, Shanghai Securities News quoted Liu 
Jinbao, president of the Shanghai branch of the Bank of 
China, as saying. 

Addressing a seminar on the prevention of financial 
fraud, the senior banker said that fraud must be dealt 
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with in a comprehensive way, instead of being handled 
case by case. 


A draft decision submitted to the 13th session of the 
National People’s Congress (NPC) Standing Commit- 
tee, last Friday [5 May], on punishing financial crimes, 
stipulates that serious financial crimes, such as counter- 
feiting, could result in the death sentence if they result 
in grave problems. 


Financial frauds can have bad social consequences and 
they reach deep into society at home and abroad for 
their causes, noted Liu, who is an NPC deputy. 


As a means of keeping people from getting involved 
in fraudulent schemes, Liu said that conflicting clauses 
in China’s present financial laws must be improved 
through better legislation. 


The banker proposed that financial personnel and gov- 
ernment employees entangled in fraudulent behavior 
should be charged with dereliction of duty, instead of 
being considered innocent by reason of having “being 
cheated." 


China should set up special organizations, such as a 
detective agency, to provide investigative services for 
banks and other businesses as‘a means of guarding 
against financial crimes, Liu said. 


He also suggested that authoritative centers be set up, 
initially in developed areas such as Beijing, Shanghai, 
and Guangzhou, to provide background checks or cred- 
ibility studies of enterprises and individuals. 


Special teams should also be organized to analyze the 
patterns of major international financial frauds to enable 
enterprises and departments to understand preventative 
measures, Liu said. 


China To Strengthen Supervision of Securities 
Market 

OW0905 152395 Beijing XINHUA in English 
1511 GMT 9 May 95 


{[FBIS Transcribed Text] Beijing, May 9 (XINHUA) — 
China’s securities market has grown dramatically in the 
past few years, and the supervision of the market should 
be strengthened, said Zhou Daojiong, chairman of the 
China Securities Regulatory Commission (CSCR). 


The top Chinese financial official was speaking at a 
conference sponsored by the CSCR, Shanghai Stock 
Exchange, and the Shenzhen Stock Exchange held here 
today. 


Two hundred and ninety companies have been listed 
on the two exchanges, with shares worth 54.65 billion 
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yuan, and a trade volume of domestic A shares reaching 
813 billion yuan in 1994. 


There is a lot room, however, for drafting laws and stan- 
dardizing the growing market, Zhou told the conference. 
China has recently unveiled a series of regulations 
and handed out some stiff penalties to a group of 
Organizations that violated securities laws, in order to 
ensure a stable market. 

Zhou urged that more efforts be exerted to root out 
problems in companies listed, securities firms, and other 
intermediary organizations, and measures should be 
taken to raise the level of supervisors’ professional skills 
as well. | 


XINHUA was told that a similar conference will be 
held every quarter in Beijing, Shanghai, and Shenzhen, 
on a rotating basis, to improve communications and 
exchange experiences in securities management. 


HK1005055295 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
10 May 95 p4 


[By Foo Choy Peng in Shanghai) 


products and raw materials. Proposals to trade in futures 
contracts for products such as wool, barley, dried kelp, 
coffee and cocoa have been submitted to the China 
Securities Regulatory Commission (CSRC). "We've 
proposed to the CSRC to do futures contracts for barley. 
But I believe other exchanges have asked to do contracts 
in dried kelp, cocoa, coffee,” said Chen Rong, vice- 
(SCOE). SCOE — which opened its doors in June 1993 
— has 85 members trading in futures contracts in soya 
bean, corn, long rice, adzuki, green bean and white beet. 
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items and raw materials, permission is generally given." 
a futures analyst said. 


Exchange officials hope that by introducing new prod- 
ucts, to replace those which were suspended, trading 
would again be brisk. "Some government officials were 
concemed that the frenetic trading in futures last year 
was a reason for the sharp rise in the prices of agricul- 
tural products and raw materials,” the analyst said. As 
a result, Beijing initially suspended futures trading in 
sugar, steel bars, coal and petroleum products in April. 
Subsequently, trading in round grain rice, soyabean oil, 
rapeseed oil and red wheat was suspended. 

The series of suspensions — without the introduction of 
new products — reduced the trading volume of futures 
exchanges sharply. We used to have an average daily 
turnover of just under three billion yuan (about HK$2.77 
billion) last year. But with the suspension of trading, 
especially that of round grain rice, daily volume has 
shrunk to under a billion yuan now," Mr Chen said. 
Round grain rice accounted for about 80 per cent of 
the SCOE’s transaction before its futures trading was 
suspended last September. 


Last year’s suspension of futures trading in some 
products was also part of an overall move by CSRC 
to clean up the chaotic futures industry, in which 
many unlicensed brokerages sprang up between 1990 
and early last year. As a result of the tightening, 11 
exchanges were allowed to continue operations and 
four new ones were to be set up by merging existing 


exchanges. 

Foreign Trade & Investment 
Tax Policy on Exports Made by Foreign-Funded 
Firms 


HK1005071695 Hong Kong CHING CHI TAO PAO 
in Chinese 24 Apr 95 No 15, p 30 


{"From China Economic News" column: "New Policy 
on Tax for Exports Made by Foreign-Funded Enter- 
prises") 

(FBIS Translated Text} It has been learned that the PRC 
Ministry of Finance and the State General Administra- 
tion of Taxation recently issued a circular conceming 


tax on goods exported by foreign-invested enterprises. 
The main points are as follows: 


1. Goods directly exported by foreign-invested enter- 
prises, excluding crude oil; goods which are banned 
from export, including natural bezoar, musk, copper, 
acid bronze alloy, and platinum; and sugar, are exempt 
from value-added tax and consumption tax. 
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2. Goods made by foreign-invested enterprises which 
are sold to domestic export enterprises or are exported 
by domestic export enterprises are invariably regarded 
as commodities for the domestic market, and value- 
added tax and consumption tax shall be levied on them 
in accordance with the regulations. 


3. No tax imposed on domestically purchased raw 
materials contained in the goods directly exported by 
foreign-invested ises shall be refunded, nor shall 
the tax on 2oods for the home market compensate for 
the tax. The tax should be regarded as a part of the 
production cost. 

4. If foreign-invested enterprises make goods for export 
and for the home market, the tax on export goods shall 
be calculated separately. 


Plaintiff Wins IPR Infringement Case in Foshan 


HK1005065895 Beijing FAZHI RIBAO in Chinese 
15 Mar 95 p 3 


[Article by reporter Zhong Angang (6988 7354 6921): 
"Practice of Protecting Intellectual Property Rights Ac- 
cording to Law — Conclusion to Infringement of Patent 
Rights of Guangdong Foshan Porcelain Research Insti- 
tute at the First Trial”) 


(FBIS Translated Text] The largest patent rights viola- 
tion lawsuit in China, which drew the wi atten- 
tion of the media— the case of infringing upon the “Iso- 
static Cool Pressing Porcelain Roller Rod" patent tech- 
nology of the Guangdong Foshan Porcelain Research 
Institute—has resulted in a victory for the institute, af- 
ter dragging on for two years. 


The Foshan Porcelain Research Institute is a national 
science and technology research organ under the Guang- 
dong Foshan Porcelain Group. The patent that was 
violated—the “isostatic cool pressing porcelain roller 
rod” technology—is a high-technology project in which 
China invested 13 million yuan and which took the in- 
Stitute eight years to develop. The technology of the 
product has reached an advanced level in the world and 
filled a gap in China. After the institute's product came 
onto the market, it was discovered that the defenda7us— 
the Guangdong Nanhai City Songgang Special Porcelair. 

and the Nanhai City Xigiao Jinchang Porcelain 
Roller Rod Factory—were using the same equipment 
and technology to manufacture porcelain roller rods. To 
protect its patent, the institute brought a lawsuit in the 
Guangzhou City Intermediate People’s Court in April 
1993 and pressed charges against the two factories for 
violating the patent rights of its “porcelain roller rod 
prefabricated molding equipment" and “isostatic cool 
pressing porcelain roller rod" techniques. 
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noted that the plaintiff was the inventor 
of Patent No. 93104966.0, "A Method of 


The court ruled that the two defendants immediately 


this patented method. The court also ordred the Nanhai 
Songgang Factory to repay three million yuan in finan- 


HK1005102595 Beijing RENMIN RIBAO in Chinese 
27 Mar 95 pil 


[Article by Gao Lulin (7559 4151 7792), Director of 
the State Patent Bureau: “Carry On the Past and Open 
a Way for the Future by Attaining New Spiendor— 
Written on the 10th Anniversary of the Enforcement of 
the ‘PRC Patent Law’"} 


[FBIS Translated Text] Following the great step of re- 
form and opening up, China's patent cause has traversed 
an extraordinary course of 10 years, attaining achieve- 
ments that have attracted worldwide attention and win- 
ning extensively favorable opinions at home and abroad. 
The main experience in the smooth progress of China's 
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to this combination. In 1992 when revising the Patent 
Law, we made significant amendments to the original 


sponsored by the WIPO and with the relevant provi- 
sions on patents in the Trade-Related Intellectual Prop- 
erty Rights [TRIPS] agreement by the GATT Uruguay 


Round. 

In patent management, we uphold the principle of 
combining and dividing work between the State 
Patent Bureau on the one hand and the petent ad- 


| 
| 
| 


regions, ministries, and commissions on the other 
Practice has proved that the establishment of such a 
structure is a success. For 10 years, patent administra- 
tion organs in all localities and departments have done 
a great deal of work in such areas as patent promo- 
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zations in China, the State Patent Bureau provides only 
guidelines in legal aspects, while actual arbitration tasks 
are all carried out by patent administration organs. 

In protecting patent rights, we uphold the combi- 
nation of judicial trial and administrative manage- 
ment. In the protection of patent rights, judicial trial 
is generally adopted worldwide. In addition to adopting 
this practice, China has also created a new form of ad- 
ministrative management, forming a unique system of 
protecting patent rights through the “coordinated oper- 
ations of two channels." The advantage of this system 
is that it provides an auxiliary channel for judicial trial. 
When one of the parties concerned disagrees with the 
outcome of administrative arbitration, he or she may, 
within a specified time limit, request the provincial or 
municipal intermediate people’s court to conduct a ju- 
dicial process. Thus, it not only reflects the convenience 
and timeliness of the administrative arbitration, but also 
retains the choice of the party concerned to solve the 


problem eventually through the court. 


In the application of patent rights, we uphold the 
combination of 


mology. On the one hand, only by protecting a patent 
holder’s exclusive right of patented technology in the 
market in accordance with the provisions of the Patent 
Law will there be more people engaging in inventions, 
creations, and patent applications. Thus, the patent sys- 
tem can be further developed. On the other hand, to 
a patent holder, applying for a patent and receiving 
patent protection are only a means and a prerequisite. 
The patent holder’s ultimate aim is to recoup investment 
in research and development through implementation of 
fits. From the state’s standpoint, the state hopes that a 
large quantity of patented technologies will be changed 
into actual productive forces. The patent system itself 
also requires that the contents of inventions and cre- 
ations be made public so as to facilitate scientific and 
technological progress in society. The patentee will also 
be granted patent rights for a certain period of time. Af- 
ter the expiration of its term, this patent will be invalid 
and become social wealth. Therefore, on the one hand, 
we should strictly enforce the law and protect patent 
rights, while attaching great importance to the promo- 
tion and application of patented technology on the other. 
This is an important feature that distinguishes China's 
patent work from that of foreign countries. 


In undertaking patent work at the grass-roots level, 
we uphold the combination of market guidance and 
government promotion. For the past 10 years, in un- 
dertaking patent work at the grass-roots level, we have 
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all along paid attention to handling well the relations 
between market guidance and government promotion. 
Patent administration organs at various levels have done 
a great dea! of work in promoting and popularizing the 
Patent Law, training patent staff at the grass-roots level, 
formulating rules and regulations governing grass-roots 
patent work, as well as providing legal and professional 
guidance for the grass-roots level. For example, in im- 
plementing a patent, on the one hand, we bring some 
plans at various levels and kinds; on the other hand, we 
implement a large quantity of ordinary patented tech- 
nologies through market mechanisms. 


In terms of technological support for patent work, we 
uphold the combination of ourselves on exist- 
ing conditions and adopting the latest technologies in 
the world. In the fields of information retrieval, man- 
agement of the examination and approval process, and 
information transmission, we mainly rely on our efforts 
to develop and apply relatively advanced world technol- 
ogy such as computers, electronics and laser discs. We 
are planning to work hard to use most of the undertak- 
ings development fund given by the state for automation 
programs in an attempt to elevate the technological level 
of China’s patent work to basically the current level of 
developed countries in three to five years. 


China’s patent undertaking has traversed its first 10 
years. With the continuous development of reform and 
opening up and the modernization drive, on the one 
hand we should make constant efforts to adjust and 
improve China’s patent work; on the other hand, we 
should constantly keep up with the trend of international 
development. We should carry on the past, open a way 
for the future, and forge ahead in order to attain new 
splendor in China’s patent work. 


Patents Protect Inventions, Boost Economy 


HK1005103395 Beijing RENMIN RIBAO in Chinese 
27 Mar 95 p 5 


{"Number One Man Must Grasp Primary Productive 
Forces” column article by Director of China Patent 
Office Gao Lulin (7559 4151 7792): “Protect Primary 
Productive Forces With Patents”) 


{FBIS Translated Text] To liberate and develop the pri- 
mary productive forces, namely science and technology, 
the number one man of the party and government at all 
levels must grasp the primary productive forces. To do 
a good job in grasping the primary productive forces, 
we must put patent work in an important position and 
bring the patent system into full play in liberating and 
developing the primary productive forces. 
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To put patent work in an important position is to meet 
the objective need to develop the socialist market econ- 
omy. Judging from the perspective of developing the 
primary productive forces, an important difference be- 
tween the socialist market economy and the traditional 
planned economy lies in the patent system introduced 
by the former. The essential features of the patent sys- 
tem are that invention and creation are regarded as spe- 
cial and invisible commodities and that the state pro- 
vides protection of them by enforcing relevant laws. 
This serves to fully arouse the people’s enthusiasm for 
invention and creation. On the other hand, by such an 
incentive mechanism, which introduces invention and 
Creation into society and turns them into actual produc- 
tive forces, we will be able to drum up the enthusiasm 
of all walks of life for making inventions and create 
conditions for market competition on equal terms and 
thus build up a new operational mechanism by which 
the market will become the principal means for allocai- 
ing scientific and technological resources. 


Putting patent work in an important position in devel- 
oping the primary productive forces is designed to en- 
courage scientific and technological personnel to make 
economic development their main objective of work and 
to enter market competition. The encouragement and 
protection provided by the patent system ensure that 
the economic interest of inventors and creators are ef- 
fectively protected and that patent owners recover their 
investment and enjoy high economic efficiency by ex- 
ercising their exclusive right to effectively popularize 
their inventions or creations. In this way, the patent 
system becomes a bridge linking work in science and 
technology with economic construction. The bridge will 
achieve rational distribution of economic interests pro- 
duced by invention and creation and will thus create 
close ties between the work in science and technology 
with economic construction and between scientific re- 
search and the market. To protect their economic inter- 
est, inventors or creators will learn how to make use 
of the protection provided by the patent system to en- 
ter market competition and safeguard their supremacy 
in market competition. More and more units in China 
have understood the importance of the protection pro- 
vided by the patent system. For example, the Chinese 
Academy of Sciences has made it a ruic that protection 
provided by the patent system must become obtainable 
before the invention or creation is put to practical use 
or popularized. 


To put the work related to patent in an important po- 
sition in developing the primary productive forces is to 
meet the need to fully tap and rationally allocate sci- 
entific and technological resources. To develop the pri- 
mary productive forces, it is necessary to first of all fully 
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exploit scientific and technological resources at home 
and abroad. The patent system is the basic system for 
encouraging the masses to make inventions or creations 
and gives tangible expression to legal protection for the 
principle of respect for knowledge and talented people. 
The patent system protects and encourages enterprises, 
scientific research institutes, and institutions of higher 
learning to make inventions and cveations related to their 
duties, and individuals to make inventions and creations 
not related to their jobs. It protects and encourages im- 
portant inventions and creations and unimportant but 
practical and original inventions and designs, including 
exterior designs. It protects and encourages domestic 
inventions as well as overseas inventions and creations 
which apply for patent in China. In this way, we can 
make use of scientific and technological resources to the 
benefit of our economic construction. In the meantime, 
development of the primary productive forces, namely 
science and technology, also calls for rational allocation 
of scientific and technological resources. Rational allo- 
cation of scientific and technological resources has two 
implications: One, is advanced or applicable technology, 
domestic or foreign technology, the suitable technol- 
ogy for our economic development? The patent system 
makes it possible for us to find a satisfactory solution to 
this question at the patent information center, which has 
access to all kinds of information. Two, it means ratio- 
nal allocation of human and capital resources are being 
developed. A principal function of the patent system is 
to make public, with the protection provided by laws, 
the materials of any invention or creation at an early 
stage for public reference so as to avoid duplication. 
As viewed from another angle, any “research result” is 
not regarded as a result if it is a duplication; moreover, 
it constitutes an infringement if the research result is 
utilized, because only the earliest invention or creation 
is acknowledged under the patent system. As long as 
the later "result," no matter whether it is achieved inde- 
pendently or with the help of earlier invention, is uti- 
lized commercially, it constitutes an infringement. This 
provides a legal basis for basically eliminating the rep- 
etition of research. Therefore, we must make full use 
of patent information to follow closely the trends of 
world science and technology and especially to devise 
a scientific research plan. This will help us raise the ef- 
ficiency of scientific research, save expenditure for sci- 
entific research, and allocate scientific and technological 
resources in a rational way. 


To give priority to patent work in developing the pri- 
mary productive forces will provide a shortcut for us 
to boost our economy and science and technology. If 
we can protect inventions and creations that are origi- 
nal and applicable and that represent the latest and most 
advanced components of the primary productive forces, 
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by means of the patent system, and then apply key patent 
technologies to production, we will possibly be able to 
achieve development by leaps and bounds through di- 
rectly applying the most advanced technologies to pro- 
duction, skipping certain stages that have been traversed 
by developed countries. Take microelectronics technol- 
ogy for example. Instead of following the beaten path 
travelled by industrially developed countries, we can di- 
rectly apply the super large-scale integration technique 
or even optoelectronic technique to production, skip- 
ping the stages of utilizing small-, medium-, and large- 
scale integration techniques. Development by leaps and 
bounds has two implications: One, our scientific re- 
search will break loose from domestic restrictions and 
directly face the world market. It should be pointed out 
that our science and technology has a long way to go to 
match that of industrially developed countries in gen- 
eral, but it is among the best in some fields. While our 
inventions and creations in these fields are hardly appli- 
cable domestically due to restrictions of production and 
market needs, they are likely to find a market and neces- 
sary conditions for production abroad. So applying and 
obtaining the patent right at home and abroad will pro- 
vide favorable preconditions for applying the invent‘ons 
or creations to production and opening up a marke. for 
them internationally. The Academy of Military Medical 
Sciences and the China National Petrochemical Corpo- 
ration have set an example in this respect. Therefore, 
as long as we can ably organize our scientific research 
institutes which have rich human and material resources 


at command and make effective use of the patent sys- 


tem, our scientific research is entirely likely to make 
progress by leaps and bounds in some fields. Two, we 
can achieve development by leaps and bounds in the 
economic field by importing and applying the most ad- 
vanced and promising world patent technology which is 
unavailable domestically. 


Inland Henan Upgrades ‘Ports,’ Improves Contacts 


OW1005025395 Beijing XINHUA in English 
0236 GMT 10 May 95 


{[FBIS Transcribed Text] Zhengzhou, May 10 (XIN- 
HUA) — Henan, an inland China province, has in- 
creased overseas contacts by accelerating port construc- 
tion and constantly improving port services, provincial 
authorities said. 


"Port" officially refers to the first entry into and last 
exit out of the country of any air, land, sea or rail- 
way passage. Port services include quarantine, border 
defense, commodity, transportation inspection and cus- 
toms, which are coordinated by port offices at central 
and local levels. 
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Henan had its first port opened to the outside world in 
1987, when charter flights were initiated between this 


provincial capital, and Hong Kong. So far, more than 
200,000 arrivals have been handled through this outlet. 


The Henan Highway Port, another port of the province 
and the first of its kind in the country, was put into use in 
1992. This gateway has already established business ties 
with some 40 overseas counterparts in over 30 countries 
and regions, in addition to contacts with coastal cities 
in China. 

In September 1994 a cargo train service between 
Zhengzhou and Hong Kong went into operation, adding 
another outlet for exports and imports. 


To date, the province has nine air and land outlets, in- 
cluding two in Category One, approved by the State 
Council, China’s cabinet, and seven in Category Two, 
authorized by provincial authorities. Its port construc- 
tion is cited as one of the best among the country’s 
inland regions. 

In their move to facilitate the flow of goods and people, 
the provincial port authorities have simplified entry and 
exit procedures, according to provincial port officials. 


Ports still under construction in the province include 
a large airport and a large highway port capable 
of handling 35,000 standard containers annually, the 
officials disclosed. 


BP Chemicals, Sinopec Study Acrylonitrile Venture 


OW0905235195 Beijing XINHUA in English 
2153 GMT 9 May 95 


(FBIS Transcribed Text] New York, May 9 (XINHUA) 
— BP Chemicals Inc. and the China Petrochemical 
Corporation (Sinopec) have signed an agreement to 
study the feasibility of a joint venture to construct a 
world scale acrylonitrile plant in China near the turn- 
of-the-century, the U.S. company announced today. 


The study will look at marketing data, potential loca- 
tions, infrastructure and any other considerations. 


The agreement follows a letter of intent for further 
cooperation signed in January by BP Chemicals Chief 
Executive Officer Bryan Sanderson and Sinopec Vice 
President Yan Sanzhong. 


Based in Cleveland, Ohio, BP Chemicals Inc. is the 
world’s leading acrylonitrile producer, using a propri- 
etary one-step ammoxidation technology (called the So- 
hio process) developed in 1960. The company has li- 
censed its technology to China since the 1970's, with 
eight plants currently using BP technology to produce 
acrylonitrile. 
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Acrylonitrile is a raw material used in acrylic fibers, 
plastics, nitrile rubber and in many specialty applica- 
tions. 


Sino-Swiss Joint Venture Set Up in Yunnan 


OW0905144695 Beijing XINHUA in English 
1430 GMT 9 May 95 


(FBIS Transcribed Text] Kunming, May 9 (XINHUA) 
— A large perfume plant, jointly funded by the 
Kunming Perfumery and the Firmenich Company of 
Switzerland, was opened yesterday in Kunming, capital 
of southwest China’s Yunnan Province. 


Involving a total investment of 27 million U.S. dollars, 
the joint venture has plans to produce 2,000 tons of 
perfume and essence used in drinks, candy, medicines, 
and cigarettes, in the coming five years. 


Located in the southern part of the country, Kunming is 
rich in plants that contain essences. 


Thai Bank Opens Representative Office in Nanning 


HK1005065595 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 27 Apr 95 


{[FBIS Translated Text] At the invitation of the govern- 
ment of the autonomous region, a delegation of (Huis- 
hang) Bank of Thailand headed by President (Aolan 
Chaifawa) of the bank arrived in Nanning on 26 April 
by special plane from Thailand and began a three-day 
economic inspection of this region. They will also sign 
agreements on some cooperation projects. 


On the evening of 26 April, Chairman Cheng Kejie of 
the regional government met with President (Aolan) and 
his entourage and gave a dinner in their honor. At the 
meeting, Chairman Cheng Kejie briefed the guests of the 
general situation of Guangxi’s economic development in 
the past year and development trends for the next two 
to three years. He hopes that extensive cooperation can 
be carried out in the sugar, automobile, and electricity 
industries and in the construction of expressways and 
harbor facilities. President (Aolan) expressed his interest 
in the projects and hoped that there would be concrete 
and visible results. 


Vice Chairman Xu Bingsong of the regional government 
attended the meeting. 
Agriculture 


Xu Youfang Announces First Forestry Action Plan 
OW1005094195 Beijing XINHUA in English 
0904 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— Chinese Minister of Forestry Xu Youfang announced 
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here today China’s first forestry action plan as part 
of China’s efforts to fulfil its international obligation 
to safeguard the environment and achieve sustainable 


"China’s Agenda 21,” a national plan for environmen- 
tal protection, sustainable economic and social develop- 
ment, was mapped out in 1994 by the Chinese govern- 
ment to answer the call of the United Nations Conven- 
tion on Environment and Development in 1992, or the 
Earth Summit. 


Xu said the realization of the foresiry action plan 
will not only improve the ecological environment in 
China and contribute greatly to national economic 
development, but also make great contribution to global 
environmental protection and development. 


According to the plan, by the year 2000 China’s forest 
coverage rate will increase to 15-16 percent from 13.92 
percent in 1994, and the national standing stock volume 
of timber will increase to 12.66 billion cu m from the 
present 10.1 billion cu m. 


China also plans to control desertification in areas 
totaling 3.43 million ha, and control water and soil 
erosion in 21.37 million ha. 


The plan says the total area of forest and wildlife 
nature reserves will be expanded to 60.59 million ha by 
2000, accounting for 6.3 percent of the total territory, 
compared with 51 million ha in 1994, and the total 
output value of forestry will rise to 304 billion yuan. 


The plan also set targets for afforestation, ecological 
protection and timber growth for the year 2010. 


"China always attaches great importance to forestry and 
regards afforestation, greening and improvement of the 
ecological environment as lofty undertakings,” Minister 
Xu said. 


"As a result of the great efforts China has made, it 
has realized the growth of both forest area and timber 
stock volume, while worldwide forest resources are 
declining,” he added. 

China has established a total of 33 million ha of plan- 
tations as a result of its nationwide tree-planting ef- 
forts represented by six massive afforestation programs, 
which the minister described as ranking first in the 
world. 


The six afforestation programs now under way include 
the Northwest, North China and Northeast China Shel- 
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terbelt Development Program and the Forest Conserva- 
tion Program along the Upper and Middle Reaches of 
the Chang Jiang River. 


So far, some 5.46 million ha of forest has been created, 
and the water and soil erosion in about 100 counties has 
been controlled. 


"China, a country with a population of 1.2 billion, 
faces ecological problems such as the shortage of for- 
est resources, serious water and soil erosion, desertifi- 
cation, shortage of water, frequent occurrence of floods, 
droughts, typhoons and other disasters," Xu warned. 


"Great efforts have been made to protect rare wildlife, 
resulting in the setting up of a total of 518 wildlife 
nature reserves covering a total of 51 million ha, or 
about 5.3 percent of the country’s total land area,” the 
minister said. 


Programs have been launched in recent years to save 
seven endangered species of rare wild animals in China, 
such as the giant panda, Chinese alligator, crested ibis 
and elder’s deer, Xu noted. 


The establishment or expansion of reserves, artificial 
breeding and other efforts have helped stabilize or 
increase the numbers of rare wild animals. 


"China will continue its cooperation with foreign gov- 
ernments and international institutions in improving 
the ecological environment and protecting endangered 
wildlife," the minister said. 


RENMIN RIBAO on Reemergence of Grain 
Coupons 

HK1005070495 Beijing RENMIN RIBAO in Chinese 
29 Mar 95 p 10 


("Flash points perspective" column article by Zhang 
Wentian (1728 2429 1131) and Zhou Hongyang (0719 
3126 3152): "On Grain Booklet Phenomenon; Certain 
Localities in Anhui, Sichuan, and Shandong Provinces 
Renew Use of Grain Booklets and Coupons; How 
Should One View This Phenomenon?"} 


{[FBIS Translated Text] In the six months after the state 
increased the purchase prices of grain and oil in 1994, 
some cities in the country restored the use of "certifi- 
cates for supply of grain and oil to urban residents," 
which had departed the historical stage. According to a 
survey of conditions of 20 provinces and regions, some 
large and medium cities in 11 provinces and regions of 
Hubei, Hunan, Heilongjiang, Zhejiang, Liaoning, An- 
hui, Inner Mongolia, Jilin, Shandong, Sichuan, and Fu- 
jian have one after another restored the use of certifi- 
cates for supply of grain and oil to urban residents at 
the end of last year and early this year. The domain of 
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use includes residents of large and medium cities, insti- 
tutes of higher learning, and units of the armed forces; 
generally speaking, small cities have rarely or have not 
begun the practice. 


The use of grain coupons in China can be traced to the 
time of the frontier government during the period of War 
To Resist Japanese Aggression. After liberation, under 
the system of planned economy, grain coupons and 
booklets existed until the mid-to-late 1980's; thereafter, 
in light of the bumper harvest of grain year after year, 
various localities abolished grain coupons to varying 
degrees. In 1992, the State Council reformed the system 
of purchasing and selling grain and announced that grain 
coupons and certificates had accomplished their historic 
mission throughout the country, and that the history of 
grain shortages had at last come to an end. 


Unexpectedly, over the past two years or so, grain 
has once again become a problem that concerns the 
people, and grain coupons have returned to the hands of 
residents in another style. Some people worry: Have we 
turned around and returned to the old road of planned 
economy? 


The reissuance of grain booklets is a method used by a 
small number of localities, not a nationwide standard- 
ized regulation. The aim of the local governments is 
obviously to stabilize grain prices, and they never want 
to take on the burden of centralized sale of grain again. 
What is the method to stabilize grain prices when they 
rapidly increase? The method of issuing grain booklets 
and distributing certificates is a familiar one and can 
achieve rapid results. But the provision of fixed quanti- 
ties of grain at restricted prices means the government 
must allocate a huge amount of funds to make up for 
the difference in purchase and market prices. There- 
fore, someone said that the little grain booklets embody 
the country’s tender care for the people, and such care 
comes at a price. 


Zhang Junkuo of the State Planning Commission held 
that the reissuance of grain and oil certificates is only an 
expedient measure. We must be able to see the rational 
and compensatory nature of the increase in grain price. 
For a long period of time, the prices of farm products 
have been too low, but the prices of the means of 
agricultural production have increased rapidly and the 
comparative returns on agriculture have not been good, 
and this is not conducive to agricultural development. 
Liu Wei, professor of economics at. Beijing University, 
holds that the use of grain booklets and coupons again 
may cause repercussions on the grain and sideline 
product markets, that it is a method which only tackles 
the symptoms but not the root of problem. Zhu Weidong 
of the Agricultural Research Center of the Ministry of 
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Agriculture stresses that although the emergence of the 
phenomenon of grain booklets is a temporary one, it 
indicates that the reform of the grain circulation system 
has to be promoted, and that market mechanisms have 


not developed adequately. 


In fact, even the general public is able to see that, in 
today’s China, the situation of supply and demand of 
grain, oil, and sideline foodstuffs, as well as the structure 
of people’s food, have greatly improved compared to 20 
years ago. Grain and oil supply has become increasingly 
marketized. In 1992, our country’s reform of grain 
circulation took a big step toward market orientation 
and realized price parity for the purchase and sale of 
grain and oil; at the same time, construction of the grain 
and oil market system also greatly developed. From 
January to October that year, state subsidies for bridging 
the gap between purchase and selling prices of grain 
and oil decreased 13.84 billion yuan compared with the 
previous year, and losses in grain and oil for which 
prices must be negotiated also decreased 1.1 billion 
yuan. Beginning | January 1993, the whole country 
lifted the restrictions on market prices for grain and oil, 
ceased circulation of grain coupons, and maintained a 
balance between supply and demand of grain and oil. 
We should say that in a big country like ours which has 
many people and little land and which always faces a 
"tightly balanced" supply and demand of grain, we have 
made gratifying progress in commercializing grain and 
marketizing operations. 


Therefore, against such a large background, the reemer- 
gence of the "grain booklet phenomenon" is completely 
different from the past in terms both of cause and na- 
ture. We may say that it is a phenomenon which has 
emerged at a time when the old system is changing into 
a new one. 


At present, the country’s grain supply is adequate, 
whereas in the past, grain coupons were established to 
guarantee residents’ basic need for grain under condi- 
tions of tight grain supply. Now, per capita consumption 
of grain among urban and rural residents is decreasing, 
while their quality of life is improving, and the function 
of "grain booklets" has become weakened to a great ex- 
tent. In a certain sense, their role in stabilizing thinking 
is bigger than their "substantive" function. 


Information from Hunan and Hebei vindicate this point 
to a certain degree: After "grain coupons" were dis- 
tributed in Hunan’s Hengyang, many residents suddenly 
fought their way into grain shops, but before long, the 
grain shops became quiet again. According to statistics, 
about 60 percent of the families did not go to the grain 
shops to buy rice. There was a large number of con- 
cession coupons which became invalid because no one 
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used them. Among those who used the coupons, except 
a number of low-income persons, many were merchants 
and individual operators who engaged in rice process- 
ing. Some persons used three or four yuan to buy from 
some residents a 10-kg concession coupon, then went 
to a grain shop to buy rice, then made a profit. 

In addition, reports in various localities also reflect that 
the quality of the grain, oil, and sideline foodstuffs 
which were bought with the "concession" coupons was 
obviously poorer than that from the stalls operated by 
individuals, and poorer than the products for which 
prices have to be negotiated. Many people prefer to 
spend more money to buy quality products from the 
stalls. 


In some localities, and for a certain time, grain booklets 
have returned to play a unique function, but their return 
also indicates that the resumption of this old method 
implies that our reform of the grain system still needs 
to be deepened. 


Heilongjiang Becomes Country’s Largest Dairy 
Base 


OW1005030595 Beijing XINHUA in English 
0249 GMT 10 May 95 


(FBIS Transcribed Text} Harbin, May 10 (XINHUA) — 
Heilongjiang, a key grain producer, has developed into 
China’s largest dairy production base. 


This northernmost China province has 710,000 head of 
Cattle in stock, accounting for more than one fifth of 
the country’s total, and its dairy products output also 
accounts for one fifth. 


According to Zhang Xiuzhi, director of the Heilongjiang 
Provincial Bureau of Animal Husbandry, the province 
possesses about 8.7 million ha of cultivated land and a 
vast area of grassland suitable for breeding cattle. 


The government’s policy of encouraging farmers to 
raise more cattle, implemented since 1978, has greatly 
stimulated the enthusiasm of farmers who voluntarily 
mastered skills and invested more in cattle breeding. 
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At present, dairy products produced in Heilongjiang 
Province sell well across the major cities in the country 
with some exported abroad. 


Shandong Province Focuses on Efficient Farming 


OW1005064295 Beijing XINHUA in English 
0626 GMT 10 May 95 


{FBIS Transcribed Text] Ji’nan, May 10 (XINHUA) — 
Shandong Province, one of China’s major agricultural 
producers, has had 100 rural townships with their 
average per-ha annual grain output surpassing 15,000 
kg. 


As early as in 1991 Shandong decided to develop 100 
townships with high-yield farry’ ig “y the year 2000. 


To accomplish the objective, these towns have paid 
attention to the use of agro-science, social and technical 
services in the rural areas and the training of farmers. 


A survey shows that these towns had 293,000 ha of 
irrigated areas by the end of last year, accounting for 
91.2 percent of their total farmland, and 24.6 percentage 
points higher than the province's average. Major field 
work is done by machinery nowadays. 


Last year saw these towns reap 3.09 billion kg of grain, 
an increase of 263 million kg over 1991. 


A provincial official in charge of agriculture said that 
these towns are setting an example for the whole of the 
province. 


*Beijing To Increase Grain Area in 1995 


9SCE0357Z Chongqing XINAN JINGJI RIBAO 
in Chinese 27 Apr p 3 


[FBIS Summary] In 1995 the planned grain area in 
Beijing Municipality is 3,860,000 mu, an increase of 
69,000 mu over 1994. 
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East Region 


Shandong Revitalizes Qingdao Port 
OW1005100395 Beijing XINHUA in English 
0935 GMT 10 May 95 


[FBIS Transcribed Text] Qingdao, May 10 (XINHUA) 
— Technical transformation has injected new life into 
100-year-old Qingdao port facing the East China Sea. 


Over the past six years, the port has invested over 
700 million yuan (82.35 million U.S. dollars) in 62 
technical upgrading projects, which have increased the 
port’s handling capacity by over eight million tons. 


In 1994 alone, the port spent 220 million yuan in 
17 technical transformation projects. By transforming 
a 50,000-dwt wharf into a 100,000-dwt one, Qingdao 
port handled 6.7 million tons of mineral ore in 1994, 
becoming the largest mineral ore port in north China. 


In another project, the port has raised its crude oil 
storage and handling capacity by 260,000 cubic meters. 


The transformation of two container wharfs has enabled 
the port to handle the fourth-generation of international 
container ships. 

An expansion project completed not long ago has 
widened the main navigation channel at the front bay 
from the previous 160 meters to 260 meters, enabling it 
to accomodate ships of 100,000 dwt [deadweight tons). 


The harbor has also installed a program-control tele- 
phone project with 1,200 lines to facilitate its service. 


Shandong Moves To Ban Illegal Highway Charges 
SK0905130595 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 8 May 95 


{FBIS Translated Text] The general office of the provin- 
cial people’s government has issued an emergency cir- 
cular to urge various localities and departments across 
the province to upgrade their understanding; enhance 
their leadership: and make sure that by the end of May 
this year they will certainly be able to score marked 
achievements in bringing under control the three arbi- 
trary phenomena of arbitrarily establishing check points 
or stations along highways, arbitrarily collecting high- 
way charges, and arbitrarily imposing fines on vehicles. 


The circular demands that various localities should num- 
ber the stations or points along highways whose estab- 
lishment has been approved in a unified manner. A good 
job should be done in building them up in line with 
the regulations. Local governments and departments in 
charge of the work should be responsible for removing 
all stations and points— including those approved by the 
provincial level departments responsible for the work— 
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before 15 May this year and for having them immedi- 
ately stop the collection of charges by those whose es- 
tablishment has not been approved or announced. They 
should also do a good job in dealing with the aftermath 
of the closures. Local governments should organize the 
public security department and others to ban or seal up 
in line with the law all parking stations, check stations, 
toll stations, and supply stations that have been privately 
established without the approval of the provincial peo- 
ple’s government. No unit is allowed to collect tolls 
from vehicles on the pretext of car passage. 


Shandong Closes Polluting Paper Mills 
HK1005060595 Beijing CHINA DAILY in English 
10 May 95 p 3 


{[FBIS Transcribed Text] Local governments in Shan- 
dong Province recently ordered 38 paper mills to shut 
down or change their production lines. 


These mills, with annual output of below 3,000 tons, 
are scattered in the Tuhai and Maxia rivers valley, 
an important rice, cotton, oil, vegetable, and livestock 
production area. 


Since the Liaocheng District is also a fledgling indusirial 
developing zone, it includes 64 paper mills of various 
sizes. 


Waste water from these factories is blamed for about 94 
percent of the pollution in the water. 


In order to clean up the two rivers, the local government 
plans to close down 22 paper mills unless they change 
their production lines by the end of August. 


By next June, 16 more factories will be shut down. 


Social Security Forum Set Up in Shanghai 


OW0905 163595 Beijing XINHUA in English 
1611 GMT 9 May 95 


{[FBIS Transcribed Text] Shanghai, May 9 (XINHUA) 
— A forum for Chinese social security and insurance 
was established today in Shanghai, the leading industrial 
city of China. 


Sponsored by 10 Chinese and overseas insurance com- 
panies and nearly 50 insurance specialists, the China 
Social Security and Insurance Forum is for promot- 
ing research on the theory and practice of social secu- 
rity and insurance, and conducting exchanges between 
China and other countries. 


It will hold activities such as lectures and seminars every 
two months. 


Wang Daohan, honorary chairman of the forum and 
chairman of the Association for Relations Across the 
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Taiwan Straits, said in the opening ceremony that China 
needs to draw on experience from other countries on 
social security and insurance. 


At present, nearly 20 overseas insurance companies 
have opened offices in Shanghai, and Shanghai made 
3.06 billion yuan in insurance income last year, making 
it the center of China’s insurance industry. 


Five Zhejiang Cadres Removed During Evaluation 
OW1005045795 Hangzhou ZHEJIANG RIBAO 
in Chinese 26 Apr 95 p 1 


[Article by correspondent Hu Benliang (5170 2609 
0081): “Democratic Evaluation of Leading Cadres in 
Provincial Organizations Yields Tangible Results — 
the Majority of Leading Cadres Are Competent or 
Outstanding; Five Incompetent Cadres Are Removed 
From Leadership Positions") 

([FBIS Translated Text] Democratic evaluation of lead- 
ing cadres 1 provincial organizations has yielded re- 
markable tangible results. Over the past few months, 
119 units carried out work in this respect, with 505 lead- 
ing cadres at the department and bureau levels subject 
to evaluation. Public opinion polls regarding the compe- 
tence of incumbent cadres showed the majority of lead- 
ing cadres to be either competent or outstanding, with 
108 of them polling 50 percent or more of the votes 
that rated them outstanding. Some outstanding cadres 
were promoted following examination by their organi- 
zations and review by the provincial party committee. 
Five leading cadres whom the public considered incom- 
petent were removed from their leadership positions. 


The democratic evaluation of the performance of lead- 
ing bodies and leading cadres in provincial organi- 
zations has attracted leadership attention. Six provin- 
cial leading comrades — Lu Zhangong, Wang Qichao, 
Liang Pingbo, Si Daxiao, Xia Zhonglie, and Ge Sheng- 
ping — voluntarily subjected themselves to democratic 
evaluation by the departments concerned. Taking this 
practice as an important task, the party organizations 
of various units mobilized people extensively and made 
meticulous arrangements in accordance with the five- 
step process specified by the provincial party commit- 
tee’s Organization Department that required prepara- 
tion, ideological mobilization, leadership reporting on 
job performance, public evaluation, and feedback. The 
masses and leading cadres subject to evaluation took 
an active part in this process. During the evaluation, 
various units encouraged people to express their views 
freely and to offer their comments and suggestions on all 
aspects of work. They carefully studied remedial mea- 
sures with a view to gaining a clearer idea of their work, 
adopting more accurate policy decisions, and improv- 
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ing their job performance in the future. Following the 
evaluation, leading cadres sharply curtailed their social 
activities, concentrated on their work, and performed 
their duties inore honestly. Thanks to the broad-based 
public evaluation, organization departments broadened 
their fields of vision and gained a profound understand- 
ing of leading cadres’ proficiency and political integrity. 
Through the democratic evaluation, 1,035 outstanding 
young and middle-aged cadres were recommended for 
promotion; a number of them were appointed to lead- 
ership posts in departments, bureaus, and sections after 
they were selected by organization and personnel de- 
partments, subjected to examination, and decided upon 
by the provincial party committee and the party organi- 
zations of relevant departments and bureaus through dis- 
cussions. Some cadres were appointed as reserve cadres 
at the departmental, bureau, and section levels. Five 
leading cadres who drew public complaints and were 
incompetent were removed from their leadership po- 
sitions; this won favorable comment from the public. 
By reporting and reviewing their job performance for 
the purpose of careful evaluation by the public, leading 
cadres heard what they normally would not hear. This 
reduced the haphazardness of their work, improved their 
self-awareness, and constantly reminded them of their 
responsibility as people's servants. According to some 
leading nt and bureau cadres, public supervi- 
sion helped them develop their strengths, eliminate their 
weaknesses, and improve their work. For their part, the 
public spoke their mind freely and realistically, viewing 
the democratic evaluation of leading cadres as an em- 
bodiment of the exercise of their democratic rights, and 
the conscientious improvement of the work of their own 
units and leading bodies as their own responsibility and 
right. 


A measure for reforming the cadre evaluation system 
in the new situation, democratic evaluation of leading 
cadres is vitally important for selecting the right cadres; 
for making cadre management more democratic, sci- 
entific, and systematic; for improving the ideological 
standards of leading bodies; and for ensuring leading 
cadres’ honest, fair, and efficient performance of their 
duties. The provincial party committee will institution- 
alize this practice, and carry it out every two years for 
a long time to come. 


Central-South Region 


Guangdong Province Regulates Mortgage Business 


OW1005025295 Beijing XINHUA in English 
0245 GMT 10 May 95 


{[FBIS Transcribed Text] Guangzhou, May 10 (XIN- 
HUA) — The legislature of south China’s Guangdong 
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Province passed laws to regulate tw teamange tasinnss 
Tuesday (9 May). 


Issued by the provincial people’s congress, the Guang- 
dong Mortgage Regulations establish a new manage- 
ment order for its 435 mortgage firms, which generated 
hundreds of millions of yuan last year. 


The regulations officially define the concept of mortgage 
sO as to avoid illegal dealings such as mortgage on real 
estate and mortgage through the mail. 


The regulations authorize the People’s Bank at all levels 
to supervise the mortgage business. Mortgage firms 
must have a minimum registered capital of one million 
yuan (about 130,000 US dollars) and obtain licenses 
from the People’s Bank. 


The regulations, to go into effect August | this year, 
also set the time limits and interest rates. 


Five kinds of materials, including identification cards, 
passports, materials with disputable ownship, illegally 
obtained materials and real estate, are prohibited to be 
used as mortgages. 


NPC Vice Chairman Inspects Hainan 


HK0905131695 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 25 Apr 95 


{[FBIS Translated Text) From 10 to 25 April, Wang 
Bingqian, vice chairman of the National People’s 
Congress [NPC], headed a NPC Standing Commit- 
tee’s inspection group of environmental protection 
law-enforcement to Hainan to inspect the situation of 
implementing the Law on Environmental Protection in 
our province. 


Wang Binggian stressed while carrying out the inspec- 
tion work: Hainan is a beautiful island in an impor- 
tant geographical location, with abundant natural re- 
sources, and enjoying exceptional advantages in tourism 
and tropical resources. As far as its future development 
is concerned, it is necessary to uphold the principle of 
engaging in economic construction in unison with envi- 
ronmental protection, pay attention to the work of en- 
vironmental resources protection, and strive to develop 
Hainan into a major special economic zone with Chi- 
nese characteristics and up to international standard. 


On 25 April, at the Haifeng Hall of Qiongyuan Guest- 
house, the inspection group briefed the provincial party 
committee, the provincial people’s congress, and the 
provincial government on the opinions of inspection. 
Ruan Chongwu, provincial party secretary and gover- 
nor; Du Qinglin, deputy provincial party secretary and 
chairman of the provincial people’s congress standing 
committee; Chen Yuyi, deputy provincial party sec- 
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retary and secretary of the Haikou City party com- 
mittee; Xin Yejiang, vice chairman of the provincial 
people’s congress standing committee; Vice Governor 
Liu Minggi; and leaders of provincial departments con- 
cerned and of Haikou City; were present at the meeting 
and listened to the opinions. 


According to the inspection group, while rapidly devel- 
oping its economy, Hainan has seriously carried out the 
basic national policies of environmental protection; has 
conscientiously implemented a set of laws and regula- 
tions on environmental and resources protection, includ- 
ing the Law on Environmental Protection and the Law 
on Forest; has vigorously initiated and achieved great 
success in such work as the handling of environmental 
pollution, the comprehensive management of urban en- 
vironment, the building of natural preservation zones, 
and afforestation. 


The inspection group also said: Environment and re- 
sources are the advantages for Hainan’s development. 
If its environment is polluted and its natural resources 
spoiled, Hainan will lose its advantages and character- 
istics, which will be harmful to the material base for its 
sustained development. In the process of development, 
Hainan should have foresight and take precautions be- 
forehand and attach great importance to environmental 
protection right from the beginning. Only in this way 
can it avoid detours, suffer great losses, or be fooled. 


Wang Binggian stressed: Environmental protection is 
a complex system project closely related to economic 
growth and social development, which must be consid- 
ered from every possible angle and planned in an over- 
all way, and any decisions must be made in a scientific 
manner with a view to promoting coordinated develop- 
ment of the environment and the economy. It is nec- 
essary to build up a sound legal system, enforce strict 
supervision, and bring the work of environmental and 
resources protection within the orbit of “rule by law." 
In doing our work, we must focus our attention on key 
points, have a good grasp of the crux of the matter, and 
conscientiously achieve practical results. 


After listening to the opinions of the inspection 
group and the remarks made by Vice Chairman 
Wang Binggian, Ruan Chongwu and Du Qinglin also 
addressed the meeting. Ruan Chongwu said: The 
inspection work done by the inspection group is very 
clear and the issues raised are very pertinent, which 
will greatly expedite the work of environmental pro- 
tection in our province. Environmental protection is a 
matter of vital importance to the sustained development 
of our provincial economy, every city, county, and 
department concerned must set great store by the issue 
of environmental protection and, in accordance with the 
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requirements set by the inspection group, take concrete 
actions to deal with sewage and garbage disposal and 
other issues related to the work of environmental and 
resources protection. 


Du Qinglin said: The provincial party committee and the 
provincial government will seriously study the problems 
raised by the inspection group and work out an overhaul 
plan and implement it as soon as possible. 


Taiwan Banking Delegation Visits Hainan 
HK0905143795 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 5 May 95 


{FBIS Translated Text] Yesterday morning, Governor 
Ruan Chongwu met a Taiwanese banking delegation 
headed by Chen Yu-ying, and welcomed the delega- 
tion’s visit to Hainan. Du Qinglin, deputy secretary 
of the provincial party committee and chairman of the 
provincial people’s congress; and Chen Yuyi, deputy 
secretary of the provincial party committee and secre- 
tary of the Haikou CPC Committee, were present at the 
meeting. 


Ruan Chongwu briefed the guests on Hainan’s natural 
resources, [words indistinct] tourism, and economic de- 
velopment. They exchanged views on animal husbandry 
and the processing industry. Leaders of the relevant 
provincial departments and Haikou were present at the 
meeting. 


Hainan’s Industrial Development Zone Progresses 
OW1005064395 Beijing XINHUA in English 
0615 GMT 10 May 95 


{[FBIS Transcribed Text] Haikou, May 10 (XINHUA) 
— The Jinpan Industrial Development Zone, the largest 
and oldest of its kind in south China's Hainan Province, 
has become a fresh force in the province’s economic 


growth. 


Its industrial output value and sales output value in the 
first quarter of this year rose by 90.1 percent and 51.1 
percent, respectively, over the same period of last year, 
and the products are being updated steadily. 


Set up seven years ago, the zone has 120 industrial 
enterprises, including 63 funded by businessmen from a 
dozen countries and regions including the United States, 
Japan, Britain, France, Hong Kong and Taiwan. 


The 1.3-sq-km zone has invested 2.257 billion US 
dollars in its development so far. 
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Hainan Sets Up Maritime Department 
HK0905040295 Haikou HAINAN RIBAO in Chinese 
26 Mar 95 pl 


{Article by reporter Pan Zhengyue (3382 2973 1878): 
"Hainan Sets Up Maritime Department" ] 


[FBIS Translated Text] The Hainan Provincial Maritime 
Department was officially set on the afternoon of 25 
March. This is the first provincial-level functional or- 
gan for managing maritime resources in a provincial 
people's government of our country. Du Qinglin, deputy 
secretary of the provincial party committee and chair- 
man of the standing committee of the provincial peo- 
ple’s congress; Xin Yejiang, vice chairman of the stand- 
ing committee of the provincial people’s congress; Vice 
Governor Chen Suhou; and Chen Hong, deputy secre- 
tary general of the provincial government; attended the 
inaugural ceremony. 


The province has a coastline of 1,000 km, more than 
600 islands, and about 2 million square km of waters. 
There are rich maritime resources. The establishment 
of the provincial maritime department indicates that the 
power uf the Hainan Provincial People’s Government 
for governing and managing the vast sea territory and 
islands, as given by the First Session of the Seventh 
National People’s Congress, will be strengthened, and 
the comprehensive maritime management and maritime 
economic development in this province will be moved 
to a new stage. 


Lu Fucai, director of the provincial maritime depart- 
ment, gave a speech at the ceremony. 


Henan Province To Regulate Pharmaceuticals 
Market 


OW1005042895 Beijing XINHUA in English 
0328 GMT 10 May 95 


[FBIS Transcribed Text] Zhengzhou, May 10 (XIN- 
HUA) — In a move to regulate the pharmaceuticals 
market, Henan Province in central China has closed 
down the businesses of 144 substandard drug whole- 
salers and 46 biochemical drug dealers, provincial offi- 
cials said. 


According to public health regulations, all drug whole- 
sale businesses short of the necessary licenses are sub- 
ject to closure. All previously issued licences are subject 
to reexamination. 


To date, 63 drug wholesale enterprises under the provin- 
cial authorities have been found to lack the necessary 
licenses, of which 31 have been closed down and the 
licenses of other 113 drug wholesalers operating in drug 
fairs and specialized markets have been revoked. 
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The provincial authorities have also closed down 25 
biochemical drug dealers and rescinded the licenses of 


21 such enterprises. 

The efforts to eradicate illegal manufacturing and mar- 
keting of drugs have won support and co-operation from 
the departments of public security and industry and 


Metallurgy Industry ‘Corridor’ in Hubei 
OW1005022395 Beijing XINHUA in English 
0201 GMT 10 May 95 


(FBIS Transcribed Text] Wuhan, May 10 (XINHUA) 
— A 5$00-km-long corridor devoted to the metallurgy 
industry has taken shape along Chang Jiang River in 
central China’s Hubei Province. 

The corridor, with this capital of Hubei as the center, 
begins at Yichang City in the west and ends at Huangshi, 
a city where raw materials are produced, in the east — 
covering six cities and prefectures altogether. 

More than 100 industrial enterprises, including iron 
and steel, nonferrous metals and gold production, with 
300,000 employees, are scattered along both banks of 
the Chang Jiang in the corridor, including the famous 
Wuhan Iron and Steel Company, Daye Nonferrous 
Metals Company and Daye Steel Mill. The corridor 
contributes 95 percent of Hubei’s total output and output 
value of the metallurgical industry. 


Hubei, with rich mineral resources and convenient land 
and water transport conditions, has a long history of 
metallurgical production. 


The remains of ancient mines at Tonglushan near 
Huangshi City, which were first discovered in the 1970s, 
date back 2,000 years. The province is also a birthplace 
of China’s modern metallurgy industry. 


Metallurgy has been developing at a faster speed since 
the province adopted the strategy o1 accelerating the 
development of the metallurgy industrial corridor and 
building Hubei into one of China’s leading producers 
of iron and steel in the early 1990s. 

Last year, the metallurgy industry of Hubei generated 
15.378 billion yuan in output value, produced 7.208 
million tons of steel, 6.536 million tons of rolled steel, 
6.2335 million tons of pig iron, and 126,200 tons of 10 
kinds of nonferrous metals. Gold output also rose by a 
big margin. 

At present, the industry is busy adjusting the industrial 
structure and product mix, improving management, and 
investing more in technical upgrading. 

By the turn of this century, the province is expected to 
produce 15 million tons of steel and form a coordinated 
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development structure among iron and steel factories in 
the province, with the Wuhan Iron and Steel Company, 
Daye Steel Mill and Ezhou Steel Mill as the leading 
producers. It will be able to produce 185,000 tons of 10 
kinds of nonferrous metals. 


Observers predict that further opening up to the outside 
world and the development of Chang Jiang River 
economic belt and the ongoing construction of a gigantic 
water-control dam at the Three Gorges on the middle 
reaches of the Chang Jiang will present a rosy prospect 
for the development of the metallurgy industrial corridor 
in Hubei. 


Hunan Secretary Checks on Spending of State 
Assets 


HK0905 131395 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 25 Apr 95 


{FBIS Translated Text} Secretary Wang Maolin of the 
provincial party committee recently wrote an instruction 
concerning the conditions of the work of reforming 
the administrative structure at the township level. He 
said: There must be strict regulations on banning the 
unauthorized distribution of the state assets, banning the 
use of the public money in a lavish way, and banning the 


irregular practice of levying peasants. If such problems 
are discovered, serious action should be taken. 


Recently, the Hunan provincial discipline inspection 
commission and the provincial supervision department 
issued a circular on this issue. The circular pointed 
out: At present, rural districts were being changed into 
towns, and townships were being merged in order to 
streamline the administrative structure and effect power 
devolution. Most localities can conscientiously carry out 
the instructions of the upper authorities in the course of 
reforming the administrative structure. However, a small 
number of localities took advantage of the reform to 
irregularly distribute and lavishly spend public property 
and money. This harmed the interests of the state and the 
collectives. Such abnormal phenomena must be strictly 


prohibited. 
Southwest Region 


Guizhou Province CPPCC Meeting Convened 


HK0905131495 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 25 Apr 95 


[FBIS Translated Excerpt] The Standing Committee of 
the Seventh Guizhou Provincial Committee of the Chi- 
nese People’s Political Consultative Conference [CP- 
PCC] held its 14th meeting on the morning of 24 April 
in Guiyang. The meeting was chaired by Chairman Long 
Zhiyi of the CPPCC provincial committee. Other vice 
chairmen also attended the meeting. 
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The meeting will mainly consider the work of assisting 
poor areas and the situation in this regard, and will 


this province. Chairman Long Zhiyi said: In order to 
prepare this meeting, the CPPCC provincial committee 
organized seven groups headed by seven vice chairmen 
to make investigations and inspect work in seven 
counties in Mashan and Yaoshan. [passage omitted] 


On behalf of the provincial government, Vice Governor 
Yuan Ronggui gave a report on the work of assisting 
economic development in poor areas to the CPPCC 
provincial committee at the meeting. [passage omitted] 
On the afternoon of 25 April, Secretary Liu Fangren 
of the provincial party committee attended the CPPCC 
meeting and listened to the report by the CPPCC 
inspection groups. Liu Fangren then gave a speech at 
the meeting and said: The CPPCC provincial committee 
has done a good job in promoting the work of assisting 
economic development in poor areas by dispatching 
inspection groups to make investigations. Leaders at 
all levels should deepen their understanding of the 
importance of the work of assisting poor areas. There are 
tremendous difficulties in doing the work well, and all of 
us should be resolved to overcome the difficulties. The 
targets and plans should be made clearer. Inspections 
and examinations should be intensified in order to 
achieve solid results. [passage omitted] 


Article by Tibet Leaders on Emulating Kong 
Fansen 


0W0905232495 Lhasa XIZANG RIBAO in Chinese 
26 Apr 95 p1 


["Joint Article” by Chen Kuiyuan, Tibet Autonomous 
Regional CPC Committee secretary; Raidi, Tibet 
Autonomous Regional People’s Congress Standing 
Committee chairman; and Tibet Autonomous Regional 
Chairman Gyaincain Norbu: "The Tibetan People’s 
Good Public Servant — Cherish the Memory of 
Comrade Kong Fansen"] 


{[FBIS Translated Excerpt] Comrade Kong Fansen has 
been gone for five months. Recalling the scenes over the 
past several years when we worked and lived together 
on the Tibet plateau, we cannot help but deeply miss 
him. His friendly, often smiling face: Mandarin with 
Shandong siang; and image of dashing in-and-out in a 
light, swift gait still emerge before our eyes. [passage 
omitted] 

The whole life of Comrade Kong Fansen has left us with 
a host of precious spiritual wealth. His limited life span 
shined with lofty ideals and hard struggle with persis- 
tence in studying Marxism-Leninism and Mao Zedong 


Xiaoping’s theory on building socialism with Chinese 
characteristics, in firmly implementing the party's basic 
line, in resolutely safeguarding the motherland’s unifi- 


various development. He was faithful to the party's un- 
by working selflessly for the party and the 
taking the whole situation into considera- 

he led a hard and sim- 
flessly for the public and building 
of the communists in the new period. 
in contacting the masses; humble and 
: united with comrades; concemed for cadres; 
n self-discipline; and lenient with people, earn- 
Caphntoge p appt onl pbs goby 
masses of the people. He exemplarily enforced 
the party’s policy on nationality and ardently loved Ti- 
bet and its people. [passage omitted] He was the model 
of leading cadres in the 1990's; the sample of nationality 
solidarity; and the fine, typical, and outstanding repre- 
sentative of cadres in — and particularly cadres being 
assigned to — Tibet. It was in him that the spirit and 
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ditions were centrally demonstrated, where the strong 
party spirit and lofty moral character of a communist 
were embodied, and where the virtues and fine quality 
of cadres of various nationalities working devotedly in 
frontiers of the motherland converged. His lofty spirit 
was the concrete realization — under contemporary con- 
ditions — of the “old Tibetan spirit" characterized by 
being “particularly capable of bearing hardships, exer- 
cising patience, fighting, dedicating, and uniting.” [pas- 
sage omitted} 

The third central forum on work in Tibet has opened 
up @ brand new situation for Tibet's stability and de- 
vziopment. Deep-going implementation of the guidc- 
lines of the forum will be a very important mission 
for people of various nationalities in Tibet, requiring 
tens of thousands of comrades like Kong Fansen to ad- 
vance wave upon wave in continuous struggle. While 
widely unfolding activities emulating Comrade Kong 
Fansen across the region, we should integrate emulat- 
ing his heroic deeds with both organizing vast party 
members for studying the party constitution and educa- 
tion on strengthening ideals, faith, objectives, and demo- 
cratic centralism to enhance party members’ initiatives 
in realizing the party's objectives of serving the peo- 
ple wholeheartedly, and in further enhancing the com- 
mitment and responsibility of cadres at various levels 
toward the revolutionary cause. Like Comrade Kong 
Fansen, we should firmly foster faith in communism, 
acquire a Marxist world outlook and outlook on life, 
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serve the people and the party, and contribute w ward 
Tibet’s stability and development as a public servant. 
We should integrate emulating Comrade Kong Fansen’s 
heroic deeds with the anticorruption struggle and with 
the promotion of a clean administration so as to, like 
Comrade Kong Fansen, build a party that serves the in- 
terests of the people; promote honesty and cleanliness; 
refrain from pursuing fame and benefits; carry forward 
the fine style of hard work; and promote a fundamen- 
tal improvemeni of party style. We should integrate the 
emulation with education on antisplittism and patrio- 
tism so as to, like Comrade Kong Fansen, place the 
interests of the party and the state above anything else; 
promote patriotism; firmly oppose any act of splittism; 
and resolutely safeguard the unification of the moth- 
erland. We should integrate emulation and the serious 
study of Marxist theory on nationality with implemen- 
tation of the party’s policy on nationalities so as to, like 
Comrade Kong Fansen, safeguard and treasure ethnic 
unity like protecting our own eyes; resolutely wage a 
struggle against whatever moves are designed to sabo- 
tage or hurt nationality solidarity; and further enhance 
nationality unity in our region. We should also integrate 
the emulation with inheriting and carrying forward the 
“old Tibetan spirit" to wage a hard struggle and devote 
ourselves selflessly to the promotion of economic con- 
struction and development of various undertakings in 
Tibet. 

Although Comrade Kong Fansen has left us, his noble 
moral character and lofty spirit will forever motivate 
us to forge ahead courageously along the road of 
building socialism with Chinese characteristics initiated 
by Comrade Deng Xiaoping. 


Northeast Region 


Liaoning Party Secretary on Land Management 
SK1005001995 Shenyang LIAONING RIBAO 
in Chinese 26 Mar 95 p 3 


[Article by reporter Sun Yupeng (1327 3768 7720): 
"Developing the Economy Does Not Contradict Pro- 
tecting Cultivated Land"} 


{[FBIS Translated Text] At the recent work meeting 
on the reform of the land use system throughout the 
entire province, Gu Jinchi, secretary of the provincial 
party committee, talked about some opinions on the 
several questions concerning how to correctly handle the 
relationship between strengthening land management 
and economic construction under the new situation of 
the market economy. 


Gu Jinchi held: To do a good job in land management, 
we should first correctly handle the relationship between 
economic development and the protection of cultivated 
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land. In the period of a fast-developing national econ- 
omy, it is inevitable to appropriately use cultivated land. 
However, some local leading comrades set developing 
the economy against protecting cultivated land, and pur- 
sued immediate economic returns while neglecting the 
long-term social and environmental benefits. We should 
pay much attention to this. The key to properly resolving 
this problem lies in that the leaders at all levels should 
unify the relationship between them, make overall plans 
and take all factors into consideration, and reasonably 
plan the use of land. From the perspective of the Chinese 
people’s existence and development, and from the per- 
spective of the state’s long-term order and stability, they 
should fully understand the importance and urgency to 
resolve the problems of land, carry out the basic national 
policy on land with unremitting effort, and achieve suc- 
cess in both the endeavor of ensuring the requirements 
of using land for the purpose of economic development 
and the endeavor of strictly restricting the inordinate use 
of cultivated land. 


Second, to do a good job in land management, we 
should correctly handle the relationship between reform, 
opening up, and managing land according to law. In 
recent years, the state and province issued a series of 
laws and regulations one after another, initially formed 
a legal system for land management, and provided an 
effective legal basis for the endeavor to strengthen land 
management and to deepen the reform of the land 
management system as well as of the land use system. 
The endeavor of implementing laws and regulations in 
a resolute manner not only conforms to the endeavor 
of reform and opening up, but furthermore supplements 
each other and cannot be separated. The key to resolving 
this problem lies in that leaders at all levels take 
the lead to study the laws, enforce the laws in an 
exemplary manner, and improve the land management 
departments’ function to enforce the laws. Th justice 
departments, such as the courts and public security 
departments at all levels, should actively support land 
management departments to exercise their might to 
enforce the laws. 


Gu Jinchi held: To achieve success in land manage- 
ment, we should also correctly handle the relationship 
between constructing and developing the land market 
and macroeconomic control and regulation. As the land 
market is a significant part of the socialist market econ- 
omy system, the success or failure of its operation will 
significantly influence the operation of the entire mar- 
ket economy. In recent years, and in accordance with 
the party Central Committee and the State Council's se- 
ries of measures to strengthen the macroeconomic reg- 
ulation and control, Lizoning stipulated some measures 
and methods in order to rectify the market order, curb 
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grade market"; have a reasonable arrangement; and res- 
olutely check the duplication of approval on using land 
as well as decentralized management. 2) We should up- 
grade the government’s management, control, and reg- 
ulation over land return, and prevent the loss of land 
assets. 3) We should improve macroeconomic regula- 
tion and control over the development of real estate and 
perfect as well as standardize the land market. 
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ARATS To Push Forward Cross-Strait Relations 


HK 1005070895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 21 Mar 95 p 5 


{Article by reporter Tao Shian (7118 0013 1344): 
“Wang Daohan Points Out at the Fourth Plenary Session 
of the First Council of ARATS: Take General Secretary 
Jiang’s Important Speech as a Guideline and Constantly 
Push Forward Cross-Strait Relations”] 


{FBIS Translated Text} Beijing, 20 Mar (RENMIN 
RIBAO)—At the Fourth Plenary Session of the First 
Council of the Association for Relations Across the 
Taiwan Strait [ARATS] held today, ARATS Chairman 
Wang Daohan expressed his view on the following 
issue: Given the current new situation, ARATS will take 
General Secretary Jiang’s important speech as a guide, 
give full play to its own advantages and functions, and 
constantly push forward cross-strait relations. 


He said: Currently, there are still a variety of problems 
in economic exchange across the Taiwan Strait. The 
scale, level, and benefits of cross-strait economic coop- 
eration are also restricted. Such a situation fails to cor- 
respond to the trends of world economic development 
and economic regionalization. It also falls far short of 
meeting the objective needs of cross-strait economic de- 
velopment and the needs of compatriots on the two sides 
of the Strait, especially in the industrial and commercial 
sectors. General Secretary Jiang pointed out: “In the face 
of the development of the world economy in the 2!st 
century, great efforis should be made to develop eco- 
nomic exchange and cooperation across the Strait so as 
to contribute to the common prosperity across the Strait 
and benefit the entire Chinese nation.” This proposal 
embodies a broad historical perspective and the basic 
spirit of valuing national interest above everything else. 


Wang Daohan said: At the first Wang-Ku meeting, 
ARATS and the Straits Exchange Foundation [SEF] 
extensively exchanged views on cross-strait economic 
exchange and cooperation and confirmed the impor- 
tant principle of “strengthening cross-strait economic 
excnange and complementing and benefiting each 
other.” Recently, the relevant Taiwanese authorities 
said: “Cross-strait relations at the present stage take 
economy and trade as the axis. This is a positive 
attitude that should be confirmed. We sincerely hope 
that by following economic law and taking into account 
the long-term interest of both sides, the Taiwanese 
authorities will make joint efforts with us to carry 
out active exchange and cooperation in the fields and 
projects of mutual benefit and usher in a new situation 
in the 21st Century whereby the two sides promote 
each other economically and make joint developments. 
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He noted: Consultation and dialogue between the two 
associations on equal footing is an important form and 
channel of deepening mutual understanding and fos- 
tering mutual trust. Although this kind of consultation 
Cannot immediately remove all differences between the 
two sides, the mutual respect and spirit of goodwill of 
seeking common ground while reserving differences re- 
flected in the process of consultation undoubtedly have 
a positive impact on and are of great significance to 
positive interaction between the two sides of the Strait. 
This is just what the compatriots on the two sides of the 
Strait expect and are happy to see. Based on this under- 
standing, we have proposed on many occasions holding 
the second Wang-Ku meeting as soon as possible. We 
can set a specific agenda for in-depth discussion; we 
can also set no agenda and extensively ex views 
on issues of mutual concern. Moreover, we have ex- 
pressed our hope on many occasions that the leaders of 
the two associations will have more opportunities for 
contact and dialogue while jointly promoting negotia- 
tion between the two associations on routine and other 
authorized matters so as to further increase understand- 
ing, build consensus, expand cooperation, foster mutual 
trust, and help mitigate, stabilize, and constantly im- 
prove and develop cross-strait relations. We welcome 
Mr. Ku Chen-fu's recent remarks on his plan to accept 
an invitation to come to Beijing. With consistent sin- 
cerity and zeal, we look forward to holding the second 
Wang-Ku meeting in Beijing soon. 


Wang Daohan is of the view that the Chinese nation has 
a strong unifying power and that the basic interests of 
the compatriots across the Strait are identical. The com- 
mon national culture and spirit is an important founda- 
tion stone for the reunification of the two sides. ARATS 
will strengthen contact and communication with all po- 
litical parties and groups, social organizations, and peo- 
ple of all walks of life in Taiwan, as well as relevant 
overseas Organizations and public figures. They are wel- 
come to exchange views with us on cross-strait relations 
and peaceful reunification, including discussing how to 
jointly carry forward and promote the fine culture and 
traditions of the Chinese nation in a better way so as to 
play a better role in continuously promoting cross-strait 
contacts and exchanges in various areas and make new 
and greater contributions to pushing forward cross-strait 
relations. The economic development, political stability, 
nationality solidarity, and social progress of the mother- 
land, its constantly enhanced national strength, further 
consolidation and elevation of its international status, 
and the strong aspiration of the entire Chinese peo- 
ple for national reunification and rejuvenation are the 
important foundation and basic driving force determin- 
ing that cross-strait relations will certainly move for- 
ward. Breaking political impasse, strengthening cross- 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


64 PRC MEDIA ON TAIWAN AFFAIRS 


strait exchange and cooperation, and promoting unifi- 
cation of the motherland have become the trend of the 
times and the will of the people. 


He added: Under the current new situation, ARATS will 
take General Secretary Jiang’s important speech as a 
guideline, give full play to its advantages and functions, 
and on the basis of the achievements attained in the 
past keep forging ahead, make persistent efforts, and 
promote cross-strait exchange and cooperation through 
positive, solid, and innovative tasks so as to constantly 
push forward cross-strait relations. 


ARATS Head Addresses Investment Symposium 


OW1005081495 Beijing XINHUA in English 
0748 GMT 10 May 95 


(FBIS Transcribed Text] Suzhou, May 10 (XINHUA) 
— A total of 40 Chinese and overseas business execu- 
tives met here recently to seek more successful ways to 
invest in China. 

The symposium, titled "Blueprint for a Successful China 
Deal," was sponsored by the European Council of 
Commerce and Trade (ECCT), the American Chamber 
of Commerce (AmCham) in Taibei [Taipei] and the 
Jiangsu International Trust and Investment Corporation. 


Wang Daohan, president of the Beijing-based Associa- 
tion for Relations Across the [Taiwan] Straits, addressed 
the opening ceremony. 


The business executives in investment, foreign exchange 
and banking, explored how to choose a suitable partner 
and obtain permission for a China investment project, 
and discussed the approval procedures concerned. 


Besides, the participants also showed great interest 
in the investment environment in this city in east 
China’s Jiangsu Province, and the progress of its Sino- 
Singaporean industrial park, especially the transporta- 
tion facilities. 

As regards the .mpact on Taiwan resulting from Ameri- 
can and European investment in various parts of China, 
Lynn Sien, executive director of AmCham noted that 
Taiwan investment in other Chinese provinces does not 
originate solely in Taiwan enterprises. Much of it comes 
from joint ventures between Taiwan and the United 
States, he said, adding that this will benefit the devel- 
opment of both sides of the Taiwan Straits. 


Article Criticizes ‘Taiwan Independence’ Movement 
HK0805144895 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0654 Gil 22 Apr 95 


(FBIS Translated Text] Hong Kong, 22 Apr (ZHONG- 
GUO TONGXUN SHE)— This year is the centenary 
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of the end of the Sino-Japanese War of 1894-95 and 
the 50th anniversary of the victory of the War Against 
Japanese Aggression. Mainland China will hold large- 
scale activities, assess these two great historical events, 
and absorb the positive and negative lessons of these 
two events to help strengthen the line of national unifi- 


cation and prosperity. 


Shortly before and after the centenary of the Treaty of 
Shimonoseki — signed by the Qing Dynasty after it 
was defeated in the sea battle of 1894-95 — seminars 
in Beijing and Shanghai pointed out that the Treaty of 
Shimonoseki, in which the Qing Dynasty was forced 
to cede Taiwan to Japan, was a humiliating event in 
modern Chinese history. The day on which the treaty 
was signed should be made a day of national disgrace. 
The treaty enabled Japan to take over Taiwan, destroyed 
the integrity of Chinese territory, and demanded from 
China 280 million silver taels (equivalent to $1.5 
billion today), which amounted to 280 million yen 
of Japan’s GDP in 1895. This huge sum accelerated 
the development of Japan’s capitalist economy, but 
plunged China into a mire of debts and impoverished the 
country. More seriously, Western powers took this as 
an example, bullied China, staged an eight-nation allied 
attack on Beijing, which triggered the mad "scramble 
for concessions,” took over China’s customs power, 
marked out "leased territories” in cities such as Shanghai 
and Tianjin, and crippled the growth of Chinese home 
industry. Today, we must sum up correctly the lesson of 
this period in history. We should make the people of the 
whole country realize that a country will be bullied if it 
is backward; it must build a powerful national defense. 
Only when the country is unified and nationalities united 
can the Chinese nation prosper and become a world 


power. 


However, on the other side oi the strait, many Taiwan 
government officials and politicians have made strange 
comments on the Sino-Japanese War of 1894-95 and the 
Treaty of Shimonoseki, feeling nostalgic about it. On the 
eve of the centenary of the signing of the sovereignty- 
conceding and humiliating Treaty of Shimonoseki be- 
tween the Qing Dynasty and Japan, that is 16 April, 
high-ranking figures of the Taiwan Democratic Progres- 
sive Party [DPP] staged jointly with associations such 
as the "Society of Taiwan Professors" in Taipei City a 
1,000-strong mass parade “bidding farewell to China." 
Shih Ming-teh, DPP chairman, acted as the “honorary 
supreme commander" of the march; Peng Ming-min, 
"Godfather to the independence of Taiwan," and DPP 
leaders Hsu Hsin-liang, You Ching, and Lin Yi-Hsiung 
were all present at the scene, shouting and waving flags 
and the slogan “Taiwandetaching itself from China," 
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shouting that “supporting China’s unification is betray- 
ing Taiwan." The KMT allowed them to do what they 
wanted and did not adopt any measures of intervention. 


Surprisingly, Li Teng-hui, head of the Taiwan govern- 
ment, also talked about the “historical complex" as a 
result of Japan’s 50-year rule of Taiwan. In meeting 
with experts attending an international symposium, en- 
titled "The Fate of Taiwan in the 100 Years from the 
Treaty of Shimonoseki — Review and Pruspect,” he 
stated that “after the signing of the treaty, although Tai- 
wanese people still cherished the mainland, they could 
not help feeling angry and ‘abandoned.’ Over the last 
100 years, Taiwan saw only four years of integration, 
but decades of confrontation with the mainland, which 
dotted the process of cross-strait thawing and recon- 
struction with misunderstanding and suspicion. The his- 
torical complex it caused is still exerting a profound ef- 
fect on cross-strait interactions.” His attitude was highly 
ambiguous, though his calculated intention of providing 
an interpretation for his political line of "separatism and 
divided rule" left no one in doubt. 


Bug what raised people’s eyebrows was Kao Yu- 
shu, who as “political adviser to the president office" 
actually flew with Lu Hsiu-lien, leader of the "Taiwan 
Independence faction," to Shimonoseki (the place where 
the treaty was signed) on 17 April to join the Japanese 
for a commemorative activity, in which they planted 
trees as a token of remembrance. Can this be looked at 
just the act of an individual high-ranking KMT official 
when Kao Yu-shu celebrated a day of national disgrace 
for the Chinese as a festival? 
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In fact, shortly before and after the centenary of the 
"Treaty of Shimonoseki,” both the "Taiwan Indepen- 
dence" and "Divided Rule" factions were exploiting 
this unfortunate historical event for their own sake. The 
"Taiwan Independence Faction" of the DPP said that the 
Sino-Japanese War of 1894-95 "severed Taiwan from 
China." They produced legal arguments justifying the 
U.S’s move in the early 1950’s to advocate the “un- 
certainty of Taiwan’s sovereignty." They said the "na- 
tional defense treaty" signed between the United States 
and the KMT government, which had retreated from the 
mainland to Taiwan, provided that the U.S.-Taiwan na- 
tional defense treaty included only Taiwan and Penghu, 
not the two islands of Jinmen (Quemoy] and Mazu 
{Matsu], which were near the mainland. In other words, 
the national defense treaty recognized the legality of 
the cession of Taiwan and Penghu in the Treaty of Shi- 
monoseki. That was the reason why the United States 
pressured the KMT government to give up Jinmen and 
Mazu: It wanted to sever the ties between Taiwan and 
the mainland and encouraged Taiwan to go independent. 
On this reasoning, the "Taiwan independence” faction 
believe that their bidding "farewell to China" will gain 
the support of Japan and the United States. 


From this, we can see that the support given by 
certain foreign forces to the "divided rule" or "Taiwan 
independence" factions is still quite explicit and daring; 
they are still meddling in the problem of Taiwan. The 
CPC government [as published] was no doubt prompted 
by strategic considerations when it reiused to renounce 
force against Taiwan in upholding the unification of 
China. 
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Premier Lien Meets Visiting Jordanian Officials 


OW1005024495 Taipei CNA in English 
0114 GMT 10 May 95 


(By Flor Wang] 


{FBIS Transcribed Text] Taipei, May 9 (CNA) — 
Premier Lien Chan said on Tuesday [9 May] that he 
is very willing to visit Jordan at an appropriate time in 
order to boost bilateral cooperative relations. 


Lien made the remarks when meeting with Jordanian 
Justice Minister Hisham Faleh al-Tal, Information and 
Culture Minister Sameer Haba Shneh and parliamentary 

Hakam Khair. Also present at the meeting 
was P.C. Cheng, director of the ROC Foreign Affairs 
Ministry’s west Asian affairs department. 


In addition to thanking his guests for visiting Taiwan, 
Lien also expressed the hope that bilateral cooperative 
ventures can be launched as soon as possible. He 
stressed that the two countries should further boost 
relations based on their current friendly ties, and added 
that there is still ample room for increased exchanges. 


Lien said the visit by vice economic affairs minister S.J. 
Li to Jordan last month was proof that Taipei attaches 
great importance to its trade and commercial ties with 
Amman, adding that academic and cultural exchanges 
should be speeded up. 


Echoing Lien’s view, Sameer Haba Shneh expressed the 
hope that the ROC Government would help his country 
promote cultural development and boost bilateral cul- 
tural exchanges. 


The three Jordanian visitors are scheduled to leave on 
Saturday. While here, they will call at the Legislative 
Yuan, the judicial yuan, and other cultural and economic 
establishments. 


3 More DPP Presidential Candidates Come 
Forward 


OW1005022895 Taipei CNA in English 
0106 GMT 10 May 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, May 9 (CNA) — 
Three Democratic Progressive Party [DPP] members on 
Tuesday [9 May] formally announced their intention to 
vie for the party’s presidential nomination. 


It brought to four the number of announced DPP 
presidential candidates. The election, slated for March, 
will be Taiwan’s first direct presidential election. ROC 
[Republic of China] presidents used to be elected by the 
National Assembly, the electoral college of the Republic 
of China’s five-branch political system. 
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Lin Yi-hsiung, a former provincial assemblyman, and 
Taipei county magistrate You Ching formally registered 
with the party in the morning to be candidates, while 
Peng Ming-min, former dean of the National Taiwan 
University’s political science department, joined the 
race in the afternoon. 


Peng’s major political views include clarifying what the 
national identity is, safeguarding the security of Taiwan 
and enhancing its international status, building Taiwan 
into a free, democratic, fair, and clean society, and 
"adjusting" Taiwan’s ties with Mainland China — code 
for seeking independence. 


Hsu Hsing-liang, former DPP chairman, registered with 
the party on Monday for the presidential nomination 
bid. 


The ruling Kuomintang so far has only one announced 
presidential candidate — party vice chairman and for- 
mer judicial yuan president Lin Yang-kang. 


Taipei Rally Opposes Independence Movement 


OW1005010995 Taipei Voice of Free China 
in English 0200 GMT 9 May 95 


[FBIS Transcribed Text] Over 10,000 people turned 
out for a rally in Taipei Sunday [7 May] to support 
a right-wing political movement. The movement is 
made up of conservatives within the ruling KMT 
[Kuomintang] Party. It also includes the recently formed 
New Party that was originally a KMT splinter group. 
The movement pits itself against the mainstream faction 
of the KMT Party. The right-wingers say the mainstream 
faction is led by ROC [Republic of China} Li Teng- 
hui, who is also chairman of the KMT. Right-wingers 
contend President Li wants to turn Taiwan into an 
independent country instead of striving for unification 
with mainland China. The right-wingers named their 
movement after a society formed by Dr. Sun Yat- 
sen, who they consider the father of the Republic 
of China. They referred repeatedly to Sun’s political 
philosophy, and many bowed before his portrait. The 
right-wingers want to maintain continuity with the past 
of the KMT Party which Sun Yat-sen helped to form. 
The granddaughter of Sun appeared at the rally to 
promote a book she has written about her grandfather. 
The brother of the former president of the ROC was also 
president, and former Premier Hao Po-tsun was there. 


Hao was educated at the Whampoa Military Academy 
founded by Dr. Sun in Kwangchou [Guangzhou]. The 
ex-premier is now one of the chief right-wingers in the 
KMT Party. People who came to the rally pledged to 
support right-wing candidates in the upcoming legisla- 
tive election. 
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*Counterespionage Law Revisions Viewed 
9S5SCMOI196A Taipei TZULI WANPAO in Chinese 
16 Feb 95 p2 


[Report by Ch’en Wei-hsin (7115 4850 2450) and Ch’en 
Su-ch’iu (7115 4790 4428): "Five-Year Prison Terms 
for Violation of Counterespionage Provisions"] 


(FBIS Translated Text] This morning, the Executive 
Yuan met and approved the revised draft on “counteres- 
pionage provisions” of the National Security Law, which 
explicitly prohibit any spying, searching for, collecting, 
exchanging or transmitting classified documents for, or 
organizing such activities in behalf of, any party, gov- 
ernment, and military organizations on the mainland; vi- 
olation of these provisions is punishable by prison terms 
of five years or less. 


The approved revised "counterespionage provisions" of 
the National Security Law provide the government with 
a Clear-cut legal basis to deal with any national security 
concems which may develop out of the cross-straits 


exchanges of personnel. 


In connection with the revised draft of the National Se- 
curity Law, the Ministry of Judicial Affairs indicated 
that in the views of Taiwan’s intelligence and pub- 
lic security organizations, the extent and frequency of 
cross-straits personnel exchanges in recent years have 
created opportunities for infiltration by Chinese Com- 
munist espionage personnel, and that given the Chinese 
Communists’ intent to infiltrate Taiwan through mul- 
tiple available channels, that our compatriots have an 
increasingly weak sense of who the enemy is, and that 
the beneficial aspects of cross-strait relations need also 
to be considered, the task of countering and control- 
ling Chinese Communist infiltration today is much more 
difficult than before. This is particularly true after the 
government abolished the sedition and tough counteres- 
pionage provisions which were used to control inter- 
nal disturbances in the earlier period, and revised the 
criminal code dealing with penalties for 100 types of 
general internal disturbance actions. Chinese Commu- 
nist espionage agents have been able to conduct spying 
and networking activities in Taiwan and, as long as no 
“violence” or “coercion” is involved, there is no way to 
stop such activities. 


For this reason, the Ministry of Judicial Affairs invited 
all concerned departments to discuss the issue, and all of 
them agreed that adding "counterespionage provisions" 
to the National Security Law is necessary to ensure that 
national security and social stability are be maintained. 


The "counterespionage provisions" text specifies that 
"citizens are prohibited from spying, exchanging or 
transmitting any publications, drawings, or articles for, 
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Or organizing for such activities in behalf of, any 
mainland party, military, government or other admin- 
istrative organizations, or organizations established and 
directed by them, including community organizations 
which serve their interest." 


In discussing the revised draft National Security Law 
this morning, Judicial Affairs Minister Ma Ying-chiu 
[7456 5391 0046} pointed out that according to intelli- 
gence and security organizations, the number of agents 
sent by Communist China to carry out infiltration activ- 
ities in Taiwan is estimated at several thousand, and that 
this number should be considered reasonably credible. 


Ma Ying-chiu also emphasized that the revised draft 
of the National Security Law should not be seen as 
provisions on "counterespionage” but provisions for 
“security.” 


At the meeting, Taipei Mayor Ch’en Sui-pien (7115 
3055 2078) stated that if guarding against Chinese 
Communist infiltration was one of the reasons for the 
revised provisions, there should be a clear explanation 
of what the actual situation is concerning infiltration, 
and also, with reference to the so-called “party,” a 
clear explanation of whether this refers only to the 
Communist Party or includes other political parties on 
the mainland as well. In response, Ma Ying-chiu said 
that the term "party" refers only to the Communist 
Party. Ma added that the framework of the revised 
provisions of the National Security Law are limited to 
“official secrets," and that the main basis of penalty is 
“any intention to endanger national security or social 
stability,” and if "official secrets" are not involved or 
the above-described intent is absent, no criminal offense 
is committed; the "provisions," therefore, would not be 
abused and should have no negative impact on cross- 
straits commerce and trade or the normal development 
of cultural exchange. 


Finally, Ma Ying-chiu pointed out that imprisonment 
of five years or less is not a heavy penalty but should 
have a definite deterrent effect, and that the penalty is 
directed only at criminals who have committed seriously 
harmful deeds without any remorse. 


*Poor Management of Foreign Ministry Criticized 


95CMO0196B Taipei TZULI WANPAO in Chinese 
15 Feb 95 p3 


[Unattributed editorial: "Does Our Country Have 17 
Ministries of Foreign Affairs?’") 


[FBIS Translated Text] The Ministry of Foreign Affairs 
recently completed a report on efficiency and effective- 
ness of the work of our government's foreign missions, 
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pointing out that today, other than the Ministry of For- 
eign Affairs, other departments and organizations which 
also assign personnel abroad include the National Secu- 
rity Bureau; the Ministries of Transportation, National 
Defense, Finance, Economics, Education, Information, 
and Tourism; the Overseas Chinese Commission, and 
others, totalling 16 sponsoring units; because policies 
directives "come from different departments, and each 
Carries out its own programs and activities," the 17 en- 
tities which maintain missions abroad are like 17 min- 
istries of foreign affairs; they are not coordinated, lack 
unified operational authority and are seriously wasteful 
of government’s resources. 


For years we have been faced with three major problems 
in our foreign relations: one, some diplomatic personnel 
after service overseas did not wish to return home; two, 
foreign service personnel lacked true proficiency in for- 
eign languages; and three, our overseas missions, work- 
ing under policy directives from numerous different de- 
partments with each carrying out its own programs and 
activities, were not coordinated by any overall mecha- 
nism. At present, some progress has been made in deal- 
ing with the first two problems; only the deficiency in 
the third problem area remains the way it has been, with 
no improvement whatsoever. 


In foreign relations our country finds itself in very dif- 
ficult circumstances, it would be difficult to cope even 
with united and cooperative efforts of all our country’s 
Overseas missions, to say nothing of their going their 
separate ways with their own policy objectives, acting 
like “17 ministries of foreign affairs" each under sepa- 
rate jurisdiction and with its own sphere of activities! 


In fact, various departments in government do have dif- 
ferent policy mandates and programs, and instances of 
mutual contradictions and back-biting are not uncom- 
mon; such problems exist not only among the overseas 
missions, but also in their headquarters at home. 


Government leaders have frequently called upon per- 
sonnel of all departments to strive toward developing a 
"team spirit" and a high degree of administrative effi- 
ciency; the so-called “team spirit" should mean coordi- 
nation and cooperation, with “all of them blowing their 
own horns, but to the same tune." Yet under the cur- 
rent circumstances where government departments are 
not consulting with each other, how can administrative 
efficiency be raised? 


From the standpoint of foreign relations, since all 17 
departments and organizations assign personnel over- 
seas, and all are going their separate ways as they now 
do, how things will eventually turn out cannot be antici- 
pated. In our views, the government should consider em- 
powering the Ministry of Foreign Affairs to serve as an 
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executive policy planning organ and a center for main- 
taining liaison and coordination with all overseas mis- 
sions. Problems in foreign relations require the whole- 
hearted cooperation of all overseas mission before the 
so-called “overall diplomacy" can succeed. We can no 
longer afford to let our country’s "17 ministries of for- 
eign affairs" be a standing joke at home and abroad. 


*Effectiveness of KMT Rule Questioned 


95CM0196C Taipei TZULI WANPAO in Chinese 
17 Feb 95 p2 


[Article by Ch’en Tsui-lien (7115 5050 5571): "Where 
Is the Dignity of the Taiwan People?" | 


[FBIS Translated Text} The major Wei-erh-k’ ang fire in 
Taichung city burned 64 people to death, the deadliest 
fire disaster in history. All one could see were row upon 
row of black charred corpses and family members and 
relatives weeping and wailing for the dead. But did 
upper-echelon officials examine their own conscience 
and ask why the lives of these citizens were lost? Who 
should bear the responsibility? 


In recent years, one after another public safety incidents 
occurred involving a large number of dead and injured, 
people cannot help but fear for their own safety as 
they go karaoking at KTV, taking hot baths at San- 
wen-nuan or dining in restaurants; and even infants and 
young children could not be protected from the pain 
of bus fires. But with every such disaster, government 
departments were not compelled to reflect on the pain 
inflicted and to resolve to undertake reforms, rather, 
government officials would repeat the same drills such 
as paying solicitation visits and carrying out inspections, 
all of which have become numbingly familiar to the 
people until the next tragedy strikes. 


The tragic circumstances of the Wei-erh-k'ang fire 
shocked the whole country, but in the culture of 
government bureaucracy, official rituals continued to be 
practiced as before, with the Executive Yuan president 
going into a towering rage, and concerned department 
chiefs and heads pushing the responsibility on to others, 
even to the point of blaming the "business operators for 
not obeying the law" or the "citizens for moral decline"; 
but the question of political responsibility was evaded 
and not discussed, or put off pending disposition by 
higher ups. 


Officials all claim credit but shift any blame to others, 
and they do not care if people take offense at this; 
even more disheartening are efforts of the people's 
representatives at the central or local government level 
to lobby for and use their influences on behalf of 
businessmen. We are so accustomed to seeing instances 
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where government authority is used to do special favors 
that people no longer even pay any attention. Every 
time a disaster strikes, however, local assemblymen and 
even National Assembly legislators question or blame 
each other, taking the role of the righteous to make a 
good impression on the broad electorate; little would 
any one really know that many of them maintain close 
relationship with and do special favors for businessmen 
who in turn lobby and pressure officials, and the result is 
that government officials, people’s representatives, and 
business owners and operators have formed their own 
community based on their closely interwoven mutual 
interests. 

This then is the bureaucratic culture of our government; 
as government departments blame businessmen for 
concentrating only on making money, and people are 
angry at government for not strictly enforcing the law, 
the crux of the matter comes to the surface—lobbying 
for special interests, the culture of red envelopes, and 
entangling interests. If one cannot bear to speak words 
which hurt but might do some good, or to cut out an 
abscess to cure a malady, then there is no way for 
politics in Taiwan to develop in a healthy direction. 


Look at examples of other nations in Asia: When the 
Sung Soo bridge in the Republic of Korea collapsed, 
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a minister resigned to apologize to his countrymen; 
the problem of entangling interests in Japan's political 
circles is perhaps even worse than in our country, but the 
practice of their officials resigning to take responsibility 
is customary. But in Taiwan’s officialdom, it has always 
been the lowest ranking civil servants, such as municipal 
bureau chief and others, who would admit they have had 
bad luck, a strong satire indeed on how our country’s 
officials lack backbone. 


When Taiwan’s sharply increasing wealth is known 
throughout the world, and its economic miracle is the 
envy of people everywhere, corruption and greed grow 
proportionately, swallowing up the economic gains 
Taiwan has made in the last decades at an increasingly 
rapid rate. When CNN [Cable News Network] gave 
major coverage to a Taiwan restaurant fire where the 
number of dead set a world record, making us an 
international laughingstock, and when the people of 
Taiwan have lots of money but endure a lower material 
standard of living, even to the point of not getting 
minimum protection for their safety, then one cannot 
help but ask: Where is the sense of shame among 
our government officials? Where is the dignity of the 
Taiwan people? 


This report may contain copyrighted material. Copying and dissemination 
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Hong Kong 
Li Peng Meets U.S., Hong Kong Entrepreneurs 
OW0905 160895 Beijing XINHUA in English 
1552 GMT 9 May 95 


[FBIS Transcribed Text] Beijing, May 9 (XINHUA) 
— Chinese Premier Li Peng today assured a group of 
entrepreneurs from the United States and Hong Kong 
{HK] that China is politically stable and its economy is 
maintaining its steady increases. 

The remarks were made at a meeting here this afternoon 
with a delegation from the US-HK and HK-US commit- 
tees for economic co-operation led by their chairmen, 
Paul Volcker and C.H. Tung. 


He said that high inflation in China this year has 
been slowed, with price increases falling somewhat, and 
added, "We will continue to adopt measures to make the 
inflation rate come down gradually." 


The premier said that China’s present financial situation 
is also quite good with savings deposits on the increase. 
Progress has also been made in transforming state- 
owned enterprises in China, but there is still a long 
way to go, he noted, adding that the following three 
conditions are needed to do this well. 


First, a good mechanism and enterprises should pay 
attention to the market; 


Second, qualified leadership with good management 
expertise; 


Third, relying on improved technology to increase 
enterprises’ economic efficiency. 


During the meeting, Li reiterated the Chinese Govern- 
ment’s consistent policy towards Hong Kong. 


"We have every reason to be confident in Hong Kong's 
future,” he said, "The Chinese mainland is closely 
linked to Hong Kong and the former's stability and 
development will constitute favorable conditions for the 
latter’s stability and prosperity." 


Li said that he is convinced that after 1997, the 
commercial interests of Hong Kong itself and foreign 
countries will be fully guaranteed, and Hong Kong will 
maintain its position of an international financial, trade, 
and transportation center. 


Volcker told Li that he paid a visit to China four 
years ago. Now he has come again, and has seen the 
tremendous progress that it has made. 


"It is certain that China will achieve greater successes 
in another four years to come,” he said. 


Volcker said that before his arrival in Beijing, what 
he had seen in Hong Kong was that its economy 
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was prospering and local residents had confidence in 
Hong Kong after 1997, which is of great importance to 
maintaining Hong Kong’s position as a world financial 
and trade center. 


Wang Zhaoguo, vice-chairman of the National Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference, and Lu Ping, director of Hong Kong and Macao 
Affairs of the State Council, were also present during 
the meeting. 


Reportage Concerning PWC Activities 


Talks Held 


OW0905172395 Beijing XINHUA in English 
1704 GMT 9 May 95 


[FBIS Transcribed Text] Hong Kong, May 9 (XINHUA) 
— A number of representatives from the local social 
welfare circle were invited to a meeting held here today 
by the social security panel of the Preliminary Working 
Committee (PWC) for the Preparatory Committee for 
the Hong Kong Special Administrative Region (HK- 
SAR). 


During the two-hour meeting, the invited expressed 
their views and concerns over the advantages and 
disadvantages of the current social welfare system in 
Hong Kong and its future development. 


Local participants at the meeting included social work- 
ers, sociologists, representatives from organizations 
working for the welfare of local children, youngsters 
and the disabled, as well as people from the local 
religious order. 


The purpose of the meeting is to solicit opinions and 
suggestions from the local residents over the issue which 
concerns their own interests in the transitional period, 
according to Wang Shu Wen, head of the panel. 


Wang said that the social welfare issue in Hong Kong 
is among a number of issues to be studied by the 
social security panel. Other issues include the traveling 
freedom of Hong Kong residents and the social security 
issue. 


All the issues will have a direct impact on the smooth 
transition in Hong Kong and the maintenance of the 
social stability and prosperity in the region before and 
after 1997, he said. 


Wang emphasized that the social security panel will 
Study these issues according to the Basic Law and 
make suggestions on the issues for the reference of 
the Preparatory Committee for HKSAR and the future 
government of HKSAR after a thorough study of the 
local opinions collected from various channels. 


This report may contain copyrighted material. Copying and dissemination 
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According to Wang, the meeting held today marked the 
beginning of a two-week-long activities to be held by 
the four panels of the PWC in Hong Kong. 


Members from the legal, political and economic panels 
of the PWC will also meet here and discuss with local 
residents over the issues concerned. 


Lu Ping, Director of the State Council's Hong Kong and 
Macao Affairs Office, is to attend the meetings too. 


Commenting on today’s meeting, a participant said that 
local representatives were happy to be involved in the 
discussion of the issues concerning the smooth transition 
in Hong Kong. 


Rita Fan Hsu Lai-tai, a Hong Kong resident who also 
heads the social security panel, said that the efforts made 
by the PWC to listen broadly to the views of the Hong 
Kong people were actually a reflection of the spirit of 
Running Hong Kong By Hong Kong People. 


In another development, the social security panel today 
also held a meeting with representatives from 14 trade 
union organizations of the local disciplined forces and 
solicited their views over a number of issues regarding 
the social security in Hong Kong and the stability of the 
local disciplined forces after 1997. 


At the meeting, members of the social security panel 
briefed the representatives on the panel's work and ex- 
plained to them the related stipulations of the Basic Law 
and the relevant policies of the Chinese government. 


Participants also made many good suggestions on a 
number of important issues including the maintenal 
the confidence of the local disciplined forces and their 
welfare and treatment after 1997, according to a member 
of the panel. 


Concern Over ‘Triads’ Viewed 


HK1005035295 Hong Kong SOUTH CHINA 
MORNING POST in English 10 May 95 p 6 


[By Linda Choy] 


{[FBIS Transcribed Text] Leaders of the territory's dis- 
ciplined forces yesterday voiced fears that triads would 
flourish after 1997 by claiming they were patriotic and 
loved the Communist Party. "We have raised our con- 
cern that the triads might wear the outfit of patrio- 
tism and love for the party in order to expand their 
power,” said staff-side chairman of the Disciplined Ser- 
vices Consultative Council, Fung Kin-hung. He was 
speaking at a seminar with the Preliminary Working 
Committee (PWC) social and security sub-group at the 
Chinese Chamber of Commerce Building in Central. 
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In April 1993, Chinese Public Security chief Tao Siju 
told a news conference in Beijing that China was happy 
to unite with groups called "triads" provided they were 
“patrivtic and concerned with the stability and prosperity 
of Hong Kong". The comments were widely criticised in 
Hong Kong and legislators said they might undermine 
the rule of law in the Special Administrative P gion . 


Yesterday, the Deputy Minister of Public Security, Tian 
Qiyu, a PWC member, said there was no need to 
worry. He said China was committed to co-operating 
with Hong Kong to combat triads. Triads would not be 
allowed to “buttress their roots" in Hong Kong after 
1997, he said. 


Mr Fung also told the PWC that the disciplined forces 
were concerned about increasing cases of corruption 
. He urged the PWC to step up contacts with the 
civil service unions before formulating its opinions on 
policies related to them. Because possible changes to 
law after 1997 would affect civil servants’ work, Mr 
Fung urged the PWC to gauge their views. 


More than 40 representative from 16 unions, including 
the Expatriate Inspectors’ Association, the Local Inspec- 
tors’ Association, and the Junior Police Officers’ Asso- 
ciation attended the meeting. 


Although the Government has imposed a ban on official 
contacts between the civil servants and the PWC, some 
representatives said they had been released from their 
duties to attend yesterday's meeting. The meetings 
were arranged following criticism that the PWC was 
distancing itself from the people. 


Earlier, the PWC sub-group members met leaders of 
the territory's social welfare organisations. Legislator 
representing the social welfare sector Hui Yin-fat said 
members had relayed their concern about operation of 
the suby ni.4 sector after 1997. 


Chairman of the Hong Kong Rehabilitation Alliance, 
Peter Chan Fuk-sing, asked that more disabled peopie 
be incorporated into the Government's advisory bod- 
ies after 1997. Mr Chan was assured that Hong Kong 
could be represented in international rehabilitation or- 
ganisations in the name of “China Hong Kong". 


PWC Hong Kong co-convenor Rita Fan Hsu Lai-tai said 
social welfare and the disciplined forces would be the 
focus of the sub-group’s work in the second half of the 
year and more meetings would be arranged. 
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Disciplined Services Lack Confidence 


HK1005060495 Hong Kong HONGKONG 
STANDARD in English 10 May 95 p 1 


[By Laura Chan and Antoine So} 


([FBIS Transcribed Text] Leaders of the disciplined 
services yesterday told China's think-tank on transition 
issues they had no confidence in the “one country, two 
systems" policy. Their no-nonsense view was presented 
to the Preliminary Working Committee’s (PWC) social 
security sub-group in the presence of Chinese Public 
Security Vice-Minister Tian Qiyu. 

"We told them that the ‘one country, two systems’ idea 
had not been fully examined. We doubt if it can be 
implemented," local Disciplined Services Consultative 
Council chairman Fung Kin-hung said. "The PWC 
should tell us more about what they are doing and what 
the future structure of the SAR government will be." 


The council consists of police, Customs and Excise, 
Marine, Immigration and Correctional Services depart- 
ments. 


Mr Fung also urged the PWC to consult the council 
before it proposed any changes to laws relating to its 
work. "We are worried there will be big changes in 
government policies after 1997 that may affect civil 
servants’ promotion and future," he said. 


Fears were also expressed by Superintendents’ Associa- 
tion chairman Hui Chiu-yin. "The basic thing we raised 
with them was our confidence in the future. We do know 
and understand the Basic Law but we hoped the Chi- 
nese side would be more reassuring,” Mr Hui said. 


Mr Fung said shortage of manpower in the police 
force was also raised at the meeting in the hope China 
would address the problem. Government revelations 
have indicated that up to 10 per cent of senior police 
officers plan to leave the force before 1997. 


The PWC sub-group, here to listen to views of the 
disciplined forces and social welfare organisations, told 
Mr Fung there was no need to worry because Hong 
Kong would enjoy stability after the handover. 


Mr Fung said he also raised the disciplined forces’ 
fears about triads. "We told them we were worried that 
some triad society members would put on ‘patriotic 
jackets’ and expand their power," he said. Mr Fung 
said the PWC stressed that the Chinese government was 
determined to fight the triads and eradicate them. Mr 
Tian said the aim of his visit was to discuss how to fight 
cross-border crime, which included triad activities. He 
gave assurances that China would not allow the triads 
to harm the territory. 
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Meanwhile, Legislative Councillor Selina Chow urged 
the government to start looking at the factors causing 
senior police officers to leave the force before 1997. 


Beijing Pressures UK To Amend Airport Bill 


HK1005035095 Hong Kong EASTERN EXPRESS 
in English 19 May 95 p 2 


[By Political Desk] 


[FBIS Transcribed Text] Britain is under pressure to 
amend the Airport Authority Bill to accord with Bei- 
jing’s wishes, it emerged yesterday. A deputy director 
of the New China News Agency (Xinhua), Zhang Jun- 
sheng, said "questions of principle” concerning the long- 
awaited bill had cropped up. This follows an | 1th-hour 
decision by the Government to delay the gazetting of 
the bill late last month in response to China's demand 
to scrutinise it again shortly after the announcement of 
an agreement earlier last month. 


Zhang said new issues had emerged during recent 
discussions. "The problems are not big, but some of 
them are matters of principle,” he said. The bill gives 
Statutory backup to the Provisional Airport Authority 
to become the permanent body managing the Chek Lap 
Kok airport. The Government had earlier announced that 
the bill would be tabled in the Legislative Council this 
month. 


Zhang urged the British not to drag the issue out, 
demanding that the bill be amended as China wished. 
"I hope that the British side can solve the problems as 
soon as possible,” he said. "All (Britain) has to do is to 
amend it accordingly." He brushed aside claims that the 
fresh demand by Beijing would delay the construction 
of the new airport. "It's not a question that the Chinese 
side is demanding changes," he said. "The question is 
they should make amendments as soon as possible." 


The bill and the two financial supporting agreements, 
which are crucial to the airport financing, remained 
the last two hurdles of the airport construction. The 
Provisional Airport Authority and the Mass Transit 
Railway Corporation still await China's blessing on the 
two documents before they can borrow money for the 
remaining construction works on the airport and the 
railway. 


Zhang dismissed fears that construction would be de- 
layed, saying the financing issues had largely been re- 
solved. 
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Official Warns of Push for Provident Scheme 


HK1005035195 Hong Kong SOUTH CHINA 
MORNING POST in English 10 May 95 p 1 


(By Chris Yeung and Catherine Ng} 


{FBIS Transcribed Text] The Government has no power 
to dictate the Mandatory Provident Fund (MPF) scheme 
to the future Special Administrative Region, according 
to a Hong Kong-based mainland official. Yang Huaji, 
research head of Xinhua (the New China News Agency), 
issued the warning as the Executive Council yesterday 
endorsed a piece of primary legislation which seeks to 
turn key features of the controversial scheme into law 
within the current legislative session. 


Mr Yang said he did not understand why the Govern- 
ment has to rush the bill to the Legislative Council since 
the scheme would only be implemented after 1997. The 
Government should leave the matter to the future SAR 
government. 


“The response from various sectors on the scheme has 
been divided. More people are against it. Since it hinged 
upon the interest of all sectors there should be wide 
consultation,” he said, adding the legislative process 
should only be launched after being discussed at the 
Joint Liaison Group. 


Rita Fan Hsu Lai-tai, sub-group co-convenor of the 
Preliminary Working Committee, said they had yet 
to discuss the MPF scheme, adding they wanted to 
listen to the public first. But Secretary for Education 
and Manpower Michael Leung Man-kin, who unveiled 
details of the drafted legislation yesterday, said the 
Government could proceed with the legislative process 
and also with discussion with the Chinese side. He said 
despite the wish to have the primary legislation passed 
by the end of this legislative year, it would take two 
years to complete and implement the scheme. Mr Leung 
said it was hypothetical to suggest the Chinese side 
would object, as the sense of goodwill could be felt in 
the latest discussions in April. He said China had already 
been informed about the Government's time schedule in 
setting up legislation and its main features. Legislators 
endorsed the MPF after the Government abandoned the 
Old Age Pension Scheme. 


Mr Leung said the Government planned to contribute 
a lump sum of $5 billion to set up the Mandatory 
Provident Fund Authority. It was also prepared to 
contribute a one-off $300 million into the compensation 
fund as recommended by the consultancy report. Mr 
Leung estimated the $5 billion would be sufficient to 
cover the authority for 15 to 20 years, given the interest 
and fee returned. 
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In the draft primary bill, the Government also decided to 
exempt the 20,000 existing schemes established under 
Occupational Retirement Scheme Ordinance from the 
fund. However, the overall employer and employee 
contribution must equal or exceed the mandatory 10 
percent at the MPF and the employers contribution must 
be more than five per cent. The existing scheme will not 
be opened to new employees. 


Minister Accuses UK of Delays Over ‘Handover’ 


MS1005091395 London FINANCIAL TIMES 
in English 10 May 95 p6 


[Report by Peter Montagnon and Tony Walker: “China 
Calls for Go-Ahead on HK Court"] 


{[FBIS Transcribed Text] Beijing — China yesterday 
rejected UK suggestions that its refusal to sanctior 
British proposals for a court of final appeal in Hong 
Kong was in breach of its earlier agreements on the 
handover of the territory in 1997. 


It called on Britain to revise its draft legislation so that 
the court can go ahead. 


The comments by Mr Jiang Enzhu, vice-foreign min- 
ister, reveal how entrenched differences have become 
over what business sees as one of the most important 
parts of the handover arrangements. 


They are the first public statement by a senior Chinese 
official since reports from Hong Kong last week that 
China wanted the court to deal only with economic and 
commercial issues. 


With the prospects for agreement apparently now re- 
mote, concern is mounting in the Hong Kong business 
community over prospects for a predictable and contin- 
uous rule of law during and after the handover. 


Mr Jiang said China's position was in strict accordance 
with the basic law for Hong Kong agreed by both sides 
in 1990. 


This provides for setting up a court, intended to be the 
territory's supreme legal body after 1997, but Mr Jiang 
said it stipulates the court should not have jurisdiction 
over matters of state such as defence and foreign policy. 


The subsequent 1991 technical agreement on setting up 
the court, on which Britain says its latest proposals are 
based was incomplete, he added. It involved a consensus 
that one overseas judge could sit on the court, but did 
not specify the precise areas of jurisdiction in light of 
the exemption for matters of state. 


Contrary to claims by Britain that China ..ad prevari- 
cated, “it was the British side that delayed the progress 
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(on settling the jurisdiction issue) for more than two 
years”. 

Mr Jiang said he was “not concerned" about the impact 
on economic confidence in Hong Kong of the delay in 
Creating the court. 

“Economic growth and political stability on the main- 
land constitute an important guarantee of prosperity and 
stability in Hong Kong. There is no question concerning 
lack of confidence in Hong Kong.” 


The tone of his remarks suggest that Britain, whose 
position on the court has received public expressions 
of support from Japanese and US officials in the past 
week, faces an uphill struggle in convincing China of 
the importance to business of a stable and predictable 
legal environment. 


Mr Jiang said China had agreed in the basic law that 
Hong Kong should have its own court of final appeal. 


This would ultimately give it more autonomy than 
existed at present, since the right of final adjudication 
on Hong Kong issues at present resides with the Privy 
Council in London. 


He declined to comment on suggestions that China 


wanted to establish a review body to review the de- 
cisions of the court. 


Specific issues were being discussed by the two sides in 
the joint liaison group whose work snould be speeded 


up. 
Macao 


Taiwan Eases Entry for Portuguese 
Passport-Holders 

HK1005060395 Hong Kong HONGKONG 
STANDARD in English 10 May 95 p 3 


{By Harald Bruning in Macao} 


[FBIS Transcribed Text] Portuguese nationals, including 
ethnic Chinese froin Macao holding Portuguese pass- 
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ports, as of this week can enter Taiwan visa-free for a 
Stay of two weeks, a spokesman for the Taipei Trade 
and Tourism Office in Macao says. The spokesman said 
yesterday the visa-free entry for Portuguese and other 
European Union nationals was in reciprocity for the 
Schengen Agreement, which allows Taiwanese nation- 
als to visit a number of EU nations without prior visa 
arrangements. 


Before, ethnic Portuguese holding Portuguese passports 
had to apply for Taiwan entry visas. Ethnic Chinese 
holding Portuguese passports had to apply for Republic 
of China special entry permits before arriving at the 
island state. Ethnic Portuguese were usually granted 
their entry visas within 24 hours. But ethnic Chinese 
from Macao had to wait up to two months for the 


granting of their special entry permiis. 


About 110,000 of Macao's estimated 400,000 inhabi- 
tants hold Portuguese passports. Of these, about 90 per- 
cent are ethnic Chinese. The remainder are ethnic Por- 
tuguese and Portuguese- speaking Eurasians, custom- 
arily called Macanese. Local holders of certificates of 
identity still require Taiwan entry permits. 


While local tourism officials welcomed the change, say- 
ing it greatly eased entry for local residents of Por- 
tuguese nationality, other sources complained that it dis- 
criminated against local Chinese not holding Portuguese 
passports. "How can the Taipei authorities discriminate 
against Chinese, making entry to the island easier for 
those holding a foreign passport?” a pro-China commu- 
nity leader asked. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


This is a U.S. Government publication produced by the Foreign Broadcast 
Information Service (FBIS). Its contents in no way represent the policies, 
views, or attitudes of the U.S. Government. 


FBIS collects, translates, disseminates, and analyzes foreign open-source 
information on behalf of the U.S. Government. Its publications may contain 
copyrighted material. Copying and dissemination is prohibited with- 
out permission of the copyright owners. 


— Bracketed indicators before the first sentence of each item describe the 
way in which the material was processed by FBIS. 


— Headlines and all bracketed explanatory notes are supplied by FBIS. 


— Personal and place names are rendered in accordance with the decisions 
of the U.S. Board on Geographic Names as adapted by FBIS. Unverified 
names in radio and television material appear in parentheses and are 
spelled phonetically; words and phrases in parentheses preceded by a 
question mark are unclear in the original and deduced from context. 


SUBSCRIPTION INFORMATION 
U.S. Government Customers Non-Government Customers 
For a list of FBIS products, to subscribe to Subscriptions are available from the 
an FBIS publication, or to indicate a National Technical Information Service: 
change of address contact: NTIS 
FBIS 5285 Port Royal Road 
P.O. Box 2604 Springfield, VA 22161 
Washington, DC 20013-2604 Telephone: (703) 487-4630 
Telephone: (202) 338-6735 FAX: (703) 321-8547 
FAX: (703) 733-6042 


New subscribers should expect a 30-day delay in receipt of the first issue. 


END OF 
FICHE 
DATE FILMED 


\\ MAY I94&S 


